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Gatt trade talks 
break down over 
oilseeds dispute 

Hopes of a breakthrough on the Uruguay Round 
of talks on world trade liberalisation collapsed 
last night. US negotiators said that differences 
remained over a settlement of the oilseeds dispute. 
Even more-ominously, the EC appeared to have 
backtracked on issues already thought to have 
been settled - such as limits on the volume of 
subsidised EC farm exports. Page 3 

US insurers bee $!Obn storm bflh US 

insurers expect to pay out $l0.2bn in claims to 
victims of Hurricane Andrew, substantially more 
than the $7-8bn originally estimated. Page 17; 
Storm damage hits Texaco earnings, Page 20 

Yeltsin awaits showdown: Tension between 
reformists and hardliners led to upheavals in 
the Russian parliament as evidence grew of an 
approaching showdown. Page 16 

Thomson-CSF, French state-controlled defence 
electronics supplier, announced a 24.6 per cent 
drop in six-monthly net profits and warned of 
an expected earnings Call for the full year. Page 17 

Patton gfvos Cfdna deadfaw! 

Chris Patten, Hong 
Kong’s governor, has 
given China until the 
end of the year to accept 
his proposals for the 
colony’s political devel- 
opment or to come 

___ ^ up with alternatives 

■'* -* ^kw-vJ^mwhiiks acceptable to the people 

of Hong Kong. After 

talks In Brfjing, Mr 
Patten said there was 
little meeting of minds 
on this subject or on that of financing Hong Kong’s 
proposed new airport. Page 16 

Sarajevo atrfift suspended: The UN halted 
its airlift to Sarajevo as fighting broke out between 
Moslems and Croats near the besieged Bosnian 
capital Officials said it was uncertain when flights 
would resume. Page 3 

BA deal angers US aUnes: The three 
biggest US airlines threatened legal action if 
the Bush administration approved British Airways’ 
$750m acquisition of a stake in USAir without 
securing greater access in Britain for US carriers. 
Page 3; American Airlines reveals loss, Page 20 

ObucM named LOP chairman: Keizo Obuchi, ■ 
an aide to former premier Noboru Takeshi ta, 
was ruuned successor to disgraced kingpin Shin 
Kanemam as chairman of the dominant faction 
in Japan’s ruling party. Page 6 

Euro-HP linked with Mafia: Magistrates 
have directly linked an Italian Euro-MP, Salvatore 
Lima, with the Sicilian Mafia following a six-month 
investigation into his killing. Page 16 

Credit Lyonnais, one of France’s largest banks, 
today enters the final stage of negotiations to 
buy a controlling stake in BIG Bank. Page 17 

Cheaper cate demanded: Brussels has 
called for greater competition to cut the price 
of cross-border telephone calls. Page 16 

Indian dam in balance: The World Bank 
is due to discuss the fate tomorrow of the Sardar 
Sorovar dam in India's Narmada valley, which 
has been fiercely criticised on environmental 
and social grounds. Page 6 

Isosceles, indebted buyout vehicle for the 
UK’s Gateway food chain, has lost a chance to 
sell its US subsidiary. Herman’s Sporting Goods. 
Page 17 

E German costs grow: Bonn faces new 
budgetary demands to support east Germany, 
including the cost of servicing a DMSObn (535bn) 
debt on public housing, subsidising house sales, 
and promoting new investment Page 2 

London bombs: Six people were injured in 
two London bomb attacks, one near a railway 
line, the other at an army centre. The Irish Republi- 
can Army claimed responsibility for one blast 

Alcoa, world’s largest aluminium company, 
signed a joint venture with Hungalu, Hungary's 
state-owned aluminium monopoly, in the first 
stage of a $l65m investment Page 18 

Tourist Idled in Eg ypt: A British tourist 
was killed and two wounded when gunmen fired 
on a tour bus near the southern town of Assiut, 
a hotbed of Islamic extremism. Page 6 

JFK invest i gat o r dies: Jim Garrison, former 
New Orleans district attorney who believed Presi- 
dent John F. Kennedy was the victim of a CIA 
plot has died, aged 7L 
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Mood of pessimism as markets see Bundesbank unlikely to move soon on key rates 

German rate move dashes 


FT-SE 100 


Germany 


hopes for any wider cuts 


By Our Economics and 
Foreign Stafl 

THE GERMAN Bundesbank 
yesterday engineered a cut in a 
key money-market interest rate, 
triggering a slight easing in 
credit policy in some neighbour- 
ing nations but dashing hopes 
that Europe as a whole may be 
able to move soon to substan- 
tially lower interest rates. 

Although investors in the main 
European stock markets took 
heart initfofi y from the Bundes- 
bank's action, shares later fell 
back oo the realisation that the 
central hank is unlikely to move 
quickly to reduce Its internation- 
ally important Lombard and dis- 
count rates. 
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This mood of pessimism was 
reinforced after Mr Reimut 
Jochimsen, a Bundesbank coun- 
cil member, said expectations of 
lower German interest rates were 
“exaggerated” and that the cen- 
tral bank would continue to pur- 
sue its traditional goal of achiev- 


ing monetary stability. In yester- 
day’s operation, the Bundesbank 
moved Its securities repurchase 
rate from 8.9 per emu to &75 per 
cent 

That was quickly followed by 
reductions in officii interest 
rates in Belgium, the Nether- 
lands and Austria, countries 
which are closely tied to German 
monetary policy. 

However, the cut in the Ger- 
man rate was smaller than some 
market participants expected, 
and failed to dent Investor 
demand for the D-Mark, which 
gained on sterling, the Italian lira 
and the French franc. The 
D-Mark also edged up against the 
dollar, which closed in London 
just over 1 pfennig lower at 


DM1.5070. fix New York the dollar 
recovered to close at DML52245. 

On stock markets, investors in 
Paris pushed up prices by about 1 
per cent on news of the Bundes- 
bank's move, but shares later fell 
back for a slight overall Joss. 
Prices in both Frankfurt and 
Amsterdam closed lower on 
investor worries about the deter- 
iorating European economy. 

Indications that the Bundes- 
bank is unlikely to cut its Twain 
interest rates within the next 
month or so were underlined by 
the announcement that Ger- 
many's broad money supply 
accelerated again last month, a 
sign that inflationary pressures 
sparked by unification are not 
yet under control 
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Even so, the 9.1 per cent ann- 
ualised rate of expansion in the 
M3 measure was well below the 
range of 10 per cent to 12 per cent 
forecast by many economists. It 
comforted those hoping that a 
broad earing in German credit 
policy might soon help to loosen 
borrowing conditions across 
Europe. 

The Bundesbank noted that 
growth in M3 - which includes 
cash, current accounts and 
short-term deposits - in the first 
half of the month had been rela- 
tively weak, picking up speed in 
the latter half when it was 


strongly influenced by the Bund- 
esbank’s heavy intervention dur- 
ing the European exchange rate 
mechanism crisis. 

Meanwhile. Mr Jurgen Molle- 
mann, Germany's economics 
minister, sounded a warning that 
Germany, like many other Euro- 
pean nations, faced the prospect 
of an acute economic slowdown, 
a development that is likely to 
increase pressures on the Bund- 
esbank to cut borrowing rates. 
He said western Germany’s econ- 
omy was stagnating and there 
was little prospect of export sales 
providing any stimulus. 


Major switches 
emphasis to 
economic growth 


By Philip Stephens, Emma 
Tucker and Peter Norman - 
In London 

THE BRITISH government 
yesterday underlined its determi- 
nation to emphasise economic 
recovery rather than the fight 
against inflation in npxt month’s 
Autumn budget statement, pav- 
ing the way for a further cut in 
UK interest rates. 

Mr Michael Portillo, the chmf 
secretary to the Treasury, said 
the “tight" spending package 
now being thrashed out by cabi- 
net ministers would underpin 
market confidence in the govern- 
ment’s approach while preserv- 
ing priority programmes. 

But Mr John Major’s decision 
to switch the emphasis of his 
strategy towards ending the 
recession brought a mixed reac- 
tion on financial markets. The 
pound fell sharply while share 
prices were boosted by the pros- 
pect of lower borrowing costs. 

The Confederation of British 
Industry welcomed the priority 
being given to recovery but 
demanded a more “coherent" eco- 
nomic policy. It called for lower 
interest rates and “stringent” 
controls on public spending. 

News of another small rise in 
the volume of retail sales last 
month left the financial markets 
uncertain about tbe short-term 
direction of the economy. 

Mr Norman Lamont, the chan- 
cellor of the exchequer, said sales 
in Britain's shops were now “on a 
clear, upward trend”. But many 
economists continued to predict 
that weak consumer confidence 


would hinder recovery. 

The government’s policy shift 
- announced by the prime minis- 
ter on Tuesday night and under- 
lined yesterday by senior officials 
in his Downing Street office - 
prompted confusion in Whit ehall. 

Mr Lamont bluntly denied that 
there had been any U-turn. Trea- 
sury officials sought to dismiss 
suggestions that the government 
was taking a more relaxed view 
of the inflation outlook, in favour 
of a further relaxation of mone- 
tary policy. 

But senior officials repeatedly 
emphasised the strong disinfla- 
tionary pressures already appar- 
ent in the economy, pointing to 
the weak employment market, 
unprecedented falls in house 
prices and depressed consumer 
confidence. 

Mr Major's aides suggested that 
that background would do much 
to offset the inflationary pres- 
sures from the sharp devaluation 
of the pound since its departure 
from the European exchange rate 
mechanism. 

They also re-emphasised Mr 
Major’s determination that the 
cuts in Whitehall programmes 
needed to hold overall expendi- 
ture to £244.5bn ($S98bn) next 
year should fall much more 
heavily on current than on capi- 
tal spending. The scrapping of 
obstacles to private sector 
involvement in infrastucture 
schemes would also provide work 
for the construction industry. 

Senior ministers said that, with 
the prospect of a further cut in 
German interest rates, there 
should be scope for a further 
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More than 40,000 miners and other trade unionists take to London's streets to condemn the government's plans to close 
coalmines which it says are no longer profitable. Following widespread protests, including a revolt by some Conservative 
members of parl i ament, trade and industry minister Michael Heseltme has agreed to a full review of the closure programme 


reduction in British interest rates 
in the second half of next month. 

Prospects of a lowering of base 
rates sent the pound sharply 
lower on the foreign exchanges. 
Dealers said the prime minister’s 
decision to adopt "a strategy for 
growth” had undermined inves- 
tors’ confidence in sterling. 


Political U-turns, Page 9 
Editorial comment. Page 14 
Samuel Brittan, Page 15 


Investment consortium puts 
Wilkinson Sword up for sale 


By Guy de Jonquteres, 
Consumer' Industries Editor 

WILKINSON SWORD has been 
put up for sale by Eemland Hold- 
ings, the consortium of interna- 
tional investors which three 
years ago bought the shaving 
products and toiletries manufac- 
turer from Stora Kopparberg of 
Sweden. 

Mr Mike Dowdall, Eemland 
chairman, said the derision had 
been taken because the Swedish 
flwanr-ial institutions which own 
half the company were unwilling 
to fund further investment in 
Wilkinson's business. 

Gillette, Wilkinson’s biggest 
competitor in shaving equipment, 
owns 22 per cent of Eemland, a 
Dutch registered company. 

Mr Dowdall denied that the 
planned sale of Wilkinson was 
influenced by pressure from com- 
petition authorities In several 
countries on Gillette to dispose of 


its stake in Eemland. Last year, 
Gillette was ordered by the Brit- 
ish government to sell its stoke 
in Eemland after a Monopolies 
and Mergers Commission investi- 
gation concluded that the invest- 
ment was anti-competitive. 

Since then, German competi- 
tion authorities have issued a 
similar order. Gillette was also 
compelled by the US Justice 
Department in 1989 to reverse its 
purchase of Wilkinson's US 
operations. 

Gillette said yesterday that it 
expected the planned sale of Wil- 
kinson to resolve its outstanding 
problems with competition 
authorities. 

Wilkinson earned operating 
profits of DM46.8m (S30.7m) on 
sales of DM3lS-hn last year, of 
which about 85 per cent were in 
shaving products. It is the second 
largest producer of blades in 
western Europe, after Gillette. 

The company, which is more 
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than 200 years old, has a manu- 
facturing plant In Britain and 
another in Germany, where it 
sells about half its shaving prod- 
ucts. It also has sales and distri- 
bution. operations in the US. 

Eemland , whose only asset is 
Wilkinson, said It had appointed 
Enskiida and Goldman Sachs 
International to advise on the 
planned disposal. It expected for- 
mal approaches to potential pur- 
chasers to be made shortly. 

Although discussions are 
understood to have been held 
with several possible acquirers 
recently, they have reached no 
conclusion. Companies which 
could be interested in Wilkinson 
include Bic of France and 
Colgate-Palmolive and Warner- 
Lambert of the US. 
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NEWS: EUROPE 


Rate cut hopes recede 


Growth in 


Bonn faces new costs of supporting east 


By Quentin Peel In Bonn 


German M3 


accelerates 


By Christopher Partes 
in Frankfurt 


GROWTH in Germany’s broad 
money supply accelerated 
again last month, but the 9.1 
per cent annualised rate of 
expansion in the M3 measure 
was well below the range of 10 
to 12 per cent forecast by econ- 
omists. 

Provisional figures, pub- 
lished yesterday by the Bund- 
esbank. also included some 
encouraging signs that demand 
for domestic credit is falling 
appreciably. 

The bank noted that growth 
in M3 - which includes cash, 
current accounts and 
short-term deposits - in the 
first half of the month had 
been relatively weak, picking 
up speed in the latter half, 
when it was strongly influ- 
enced by the Bundesbank’s 
heavy intervention during the 
European exchange rate mech- 
anism crisis. 

Despite these indications, the 
independent centra! bank, 
which has recently reduced the 
importance it places on money 
supply as a factor in policy- 
making, moved yesterday to 
damp hopes of an early reduc- 
tion in interest rates. 

A variable rate securities 
repurchase tender, through 
which the bank supplies funds 
to the domestic money market, 
resulted in a minim um rate of 
8.75 per cent, compared with 
the previous fixed rate of 8.90 
per cent. 

Even though this continued 
the downward trend in 
short-term money market 


rates, which is still expected to 
lead eventually to cuts in the 
Lombard and discount rates, 
the market was disappointed 
by the scale of the reduction. 

Observers were also con- 
fused by the money supply fig- 
ures. According to Mr Thomas 
Mayer, an economist at Gold- 
man Sachs in Frankfurt, the 
fall in the expansion rate of 
domestic credit to 95 per cent 
compared with 11-12 per cent 
over the past six months was 
“marginally encouraging". 

But be warned that the full 
effects of the bank's money 
market interventions were not 
clear and could take some time 
to filter through. 

He agreed with other Ger- 
man market watchers who 
claimed international opti- 
mism about early moves on 
Germany's main interest rates 
was over-blown. 

The underlying growth in 
money supply is still well 
above the bank's range of 35 
per cent to 55 per cent and 
inflation is still not under con- 
trol. Optimism was further 
dampened by a reminder from 
Mr Reimut Jochimsen, a mem- 
ber of the bank's policy mak- 
ing central council, that Ger- 
man rates might even rise. 

• German savers have depos- 
ited DM30bn (S19.7bn) in Lux- 
embourg savings accounts in 
the first nine months of the 
year - all but DM4bn out of 
the total DM34bn saved in 
investment funds over tint 
time, the BV1 association of 
investment companies reported 
yesterday. David Waller writes 
from Frankfurt. 


THE German government is 
facing a string of new demands 
on its central budget to sup- 
port the east German economy, 
including the cost of servicing 
a DM50bn (S32.8bn) debt on 
public housing, subsidising 
house sales, and promoting 
new investment. 

Details were spelt out to the 
cabinet yesterday by a series of 
specialist working groups, 
charged with proposing ways 
of speeding up recovery in the 
former communist part of the 
country. 

The government remains 


adamant, however, that there 
will be no tax increases, and no 
compulsory investment loans, 
at least in 1993, in order to 
finance the soaring unification 
costs. 

What is no longer excluded 
within the ruling coalition is 
the possibility of increased tax- 
ation, or some form of invest- 
ment loan, in 1994 or 1995. 
when the full burden of east 
German indebtedness will fall 
on the public exchequer. 

Immediate measures to 
bridge the gap must be found 
from cuts in other areas of 
public spending, and in stream- 
lining the bureaucracy relating 


to new investment in the east. 
Mr Friedrich Bohi. minister of 
state in the chancellor's office, 
said yesterday. 

He said the cabinet had 
agreed in principle to an 
increase in the investment sub- 
sidy for small and medium- 
sized enterprises in the east 
The recommendation is for an 
increase in the subsidy from 
eight to 25 per cent for all 
enterprises employing fewer 
than 20 workers, at a cost to 
the exchequer of DMSObn from 
1993 to 1996. A final decision 
would come on November 4. 

The reports presented to the 
cabinet show that the central 


government is prepared to take 
over responsibility for the east 
German housing debt, and 
assume responsibility for the 
entire public housing stock, if 
it fails to reach any agreement 
with the federal states on shar- 
ing the burden. 

The housing working group 
has caL’ed for an extension of 
subsidies to help sell housing, 
costing an extra DM2 00m in 
1993 and 1994. A sum of 
DMSGbn which has been set 
aside for modernisation of pub- 
lic housing in 1993 has already 
typn exhausted, and requires a 
further DMaba in subsidised 
credit facilities- it says. 


A further DMfflOm a year is 
called for to promote owner-oc- 
cupation, and special subsidies 
and depreciation allowances 
for new house-building should 
be extended by two years. 

The financial consequences 
of housing measures are esti- 
mated at between DMlTbn and 
DM5*bn. for which, according 
to the working group, no com- 
parable savings measures can 
be found. 

In addition, extra cash is 
urgently required for culture, 
sports, facilities for young peo- 
ple, and for the care and repair 
of historical monuments, 
according to a separate report. 


Amato 
denies 
retreat 
on taxes 
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PROFESSOR Giuliano Amato, 
the Italian prime minister, had 
to call a press conference yes- 
terday to deny reports that the 
government was watering 
down taxation measures in the 

1993 budget 

Reports appeared on the 
front pages of all Italian daily 
newspapers yesterday that the 
government had given way to 
pressure from the Christian 
Democrat party to reduce the 
scope of proposals to bring 
self-employed, artisans, small 
businessmen and traders 
within the tax net. 

The proposals have pro- 
voked protest in recent days 
from these groups who in the 
past have been the leading tax 
evaders. 
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Nuclear plant 
restarts 



ttm 


W-'S 


• Mi*: ■■■.■ 


is. 


MlfrUW * 


Fr- 

it \ 1? J 



Lithuania's Chernobyl-type 
nuclear power station resumed 
partial ontput yesterday 
almost a week after a leak in a 
narrow pipe forced it to dose, 
the head of the Baltic state's 
nuclear inspectorate said, Reu- 
ter reports from Vilnius. 

Povllas Valsnys said that 
one of the closed reactor's two 
turbines had been restarted 
and the other was expected to 
follow shortly after tests on 
the emergency cooling system. 
Officials said no radiation 
escaped into the environment. 




Romania lifts 


petrol price 


Berliners torn out to photograph Britain’s Queen Eliza beth as she walks through the Brandenburg Gate 


Four German groups announce cuts as business climate worsens 


By Christopher Parke* 


THE wave of cost-cutting measures 
sweeping through German industry 
yesterday hit white-collar and pro- 
duction workers in four leading com- 
panies. 

AEG. the appliance and electrical 
engineering arm of Daimler-Benz, 
said it would cut its 940-strong head- 


quarters workforce in Frankfurt to 
less than 200. Only 120 jobs would be 
lost in the attempt to improve effi- 
ciency and devolve decision-making; 
the other staff would be found work 
elsewhere in the group. 

ANT Nachrichtentedmik. an elec- 
tronics company in the Robert Bosch 
group, announced 800 job losses. 

Diesel engine and plant maker 


Klockner-Humboldt-Deutz, which 
has already announced 1,000 job 
losses, is to put 2,000 workers on 
short-time, and Continental, the tyre 
manufacturer, announced plans to 
reduce output by extending the 
Christmas holiday. 

. The rapid deterioration in German 
business conditions was further 
underlined by news from MAN Cute- 


hafihungshutte, an engineering divi- 
sion of the MAN group, that losses 
had increased this year to DM23.5m 
(£95m) after a DM6m deficit in 199L 
There were also further warnings 
that the country could be on the 
verge of recession. Economists at the 
BHF Bank said the pattern of rising 
prices and felling demand was remi- 
niscent of previous slumps. 


However, they added, the pros- 
pects for avoiding recession were 
better than in the past. Favourable 
indicators included the relatively 
early easing of interest rates coupled 
with the lower import prices stem- 
ming from the D-Mark's apprecia- 
tion. : 

Th e difficulties at MAN and 
KHD reflect a downturn in foreign 


and domestic engineering demand 
which will lead to industry-wide pro- 
duction felling by 5 per cent this 
year. 

The slow-down at Continental has 
been prompted by a sharp fell in 
incoming orders from the motor 
industry, which has said it needs to 
shed 200,000 workers to remain com- 
petitive. 


Romania doubled the price of 
petrol yesterday to bring it in 
line with a heavy decline in 
the value of the local currency, 
the leu, Reuter reports from 
Bucharest 

The decision was announced 
as caretaker Prime Minister 
Theodor Stolojan was prepar- 
ing to make way for a new 
coalition government - likely 
to be announced next week - 
based on fixe results of the Sep- 
tember 27 general election. 

Premium fuel rose to 226 lei 
from 120 Id a litre (&32 from 
$L27 per imperial gallon). A 
40-litre per driver monthly 
allowance of subsidised gaso- 
line was raised to 100 lei from 
50 lei a litre. i 
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Machinery 
directive 
set to be 
dropped 


Ukraine spending ^* ct * ms °f Civil war or torture may be excluded 

comes under fire EC prepares tougher 


Spanish steel 
reform derailed 


By Chrystla Freeland in Kiev 


By Andrew Baxter 


A CONTROVERSIAL EC 
proposal which the UK 
believes would probably kill 
trade in used machinery looks 
likely to be quietly dropped 
after strong opposition by a 
majority of EC countries. 

The Directive on Used 
Machinery - now In its third 
draft - is intended to apply 
much the same safety require- 
ments to second-hand machin- 
ery as new equipment will face 
under the 1989 Machinery 
Directive. This is designed to 
secure free trade throughout 
the EC for machinery that 
meets the safety rules. 

If passed, the used machin- 
ery directive would require 
second-hand equipment to be 
certified as continuing to com- 
ply with the safety rules each 
time it was resold. But this 
has been criticised as com- 
pletely impracticable and 
unduly bureaucratic. 

Mr Edward Leigh. UK trade 
and technology minister, told 
a London conference organised 
by the Institution of Mechani- 
cal Engineers that second- 
hand machinery was likely to 
pose hazards as great as, and 
perhaps greater than, new 
machinery. 

Even so. the UK government 
believed that the proposed leg- 
islation on new machinery, on 
use of machinery at work and 
the existing general product 
safety directive provided ade- 
quate safeguards, and that 
there was no need for addi- 
tional legislation. 

“Furthermore the proposed 
directive would require check- 
ing and certification affecting 
a vast number of often small 
transactions, and would in 
practice probably kill the 
extensive trade in used 
machinery on which much of 
industry depends. 

“We have therefore opposed 
it all along and the latest indi- 
cations are that it will be 
dropped altogether." 

At a meeting in Brussels in 
June, seven member states 
objected to the draft in princi- 
ple, and only Spain and Italy 
supported it. The European 
Commission Is considering Its 
position and au announcement 
is expected soon. 


MR VADYM HETMAN, the 
outspoken chairman of 
Ukraine’s central bank, yester- 
day renewed his crusade for a 
tighter monetary policy by 
lashing out at his govern- 
ment’s spendthrift policies. He 
also called for a postponement 
of Ukraine’s plans to introduce 
a separate currency. 

A technocrat with a good 
reputation in western financial 
circles, Mr Hetman said 
Ukraine must kick its inflation- 
ary habit of bailing out ineffi- 
cient state enterprises with 
government credit. Similar 
statements made over the sum- 
mer earned Mr Hetman a pub- 
lic rebuke from President Leo- 
nid Kravchuk. According to 
government statistics, since 
January Ukraine has issued 
unbacked credit totalling 
Rbs21l.8bn to save faltering 
Ukrainian enterprises. 

Arguing that this soft credit 
policy meant Ukraine was 
exporting Inflation to Russia, 
last month Russia froze all 


payments from Ukraine, pro- 
voking a fiuious response from 
Kiev. Mr Hetman yesterday 
took the unprecedented step of 
siding with Russia on the pay- 
ments Issue. 

He noted that Ukraine had 
come under criticism from the 
International Monetary Fund 
[or its piecemeal economic poli- 
cy-making. 

Meanwhile, Russia and 
Ukraine yesterday appeared to 
end a row over the cost of gas 
which has disrupted gas sup- 
plies to western Europe when 
Ukraine (Averted supplies from 
storage tanks and domestic 
industry to the export market 
A statement from Ukrainian 
prime minister, Mr Leonid 
Kuchma, quoting gas distribu- 
tors Ukrgazprom, said deliv- 
eries- of Russian gas to custom- 
ers in the west had returned to 
normal. 

Germany's largest gas sup- 
plier, Ruhrgas AG, had said 
earlier that Russian gas sup- 
plies were still 20 per cent 
below normal because of the 
row. 


policy on asylum 


By Peter Bruce In Madrid and 
Andrew HHI In Brussels 


By Lionel Barber in Brussels 


EC MINISTERS have made 
progress on an agreement to 
toughen policy towards illegal 
immigrants and bogus asylum- 
seekers in response to the cur- 
rent refugee crisis in Europe. 

The new policy would imply 
a narrow test of whether asy- 
lum-seekers are “in fear of per- 
secution”, as defined under the 
1961 Geneva convention. 

Victims of civil wars or those 
raped or tortured by repressive 
regimes would most likely be 
excluded, expanding EC efforts 
to close the asylum door into 
the Community. 

The refugee crisis in Europe 
has deepened this year as a 
result of civil wars in former 
Yugoslavia, and economic dis- 
location in eastern Europe. 
Germany alone has taken more 
than 220,000 asylum seekers 
from Bosnia, more than any 
other country apart from 


neighbouring Croatia. 

EC immigration ministers 
are due to consider a draft dec- 
laration at a meeting in Lon- 
don on November 30. The docu- 
ment would not have the force 
of law, but as a political state- 
ment of intent it could pave 
the way for a new interna- 
tional convention on the treat- 
ment of asylum-seekers and 
refugees. It is due to be high- 
lighted in the BBC radio pro- 
gramme Opinion today. 

Despite some reservations 
among EC member states with 
liberal refugee policies - nota- 
bly Germany and Den- 
mark - EC and UK officials 
said yesterday that a consen- 
sus has emerged on the need to 
harmonise how members treat 
asylum requests. 

Using the 1951 Geneva con- 
vention as the foundation, the 
aim is to isolate “manifestly 
unfounded" applications for 
refugee status. This would help 


to unblock the huge backlog 
in, say, Germany which has led 
to racist attacks an asylum- 
seekers waiting to be pro- 
cessed, an EC official said. 

Another aim is to discourage 
the international movement of 
refugees by makiug those trav- 
elling between continents gen- 
erally ineligible for official ref- 
ugee status in Europe. 
Although each application will 
be treated on merit, UK offi- 
cials said the Community 
wants to crack down on “refu- 
gee tourists". 

A third goal is to encourage 
groups suffering under repres- 
sive regimes to seek redress in 
their own courts for human 
rights violations - a stand 
which could technically 
restrict, for example. Kurds 
from Turkey. 

Britain, which takes a 
tougher line than most of its 
EC partners, is leading the 
debate as EC president. 


A KEY element of Spain’s 
efforts to cut subsidies to state- 
run industry was thrown off 
course yesterday after the 
European Co mmissi on failed to 
approve a $5bn plan to restruc- 
ture the country’s steel indus- 
try in a way that would main- 
tain steelmaking in the 
politically volatile Basque 
Country. 

In effect, the Commission 
has told Madrid to find further 
capacity cuts, or cut the 
amount of state aid involved In 
the plan. Under strict EC rules 
on state aid to the steel indus- 
try, the Spanish plan needs the 
unanimous backing of member 
states. Commission support 
would increase the chances of 
EC industry ministers approv- 
ing the plan at their meeting 
on November 24. 

The Spanish plan would cut 
steel casting capacity and jobs, 
and lead to the decommission- 
ing of seven blast furnaces. 
But in order to satisfy political 


Sweden sees no economic growth until 1994 


pressure from the Basques, the 
plan also calls for the budding 
of the world's largest mini-mill 
at Bilbao, to produce some 
900,000 tonnes of rolled fiat 
steel a year there. 

The Commission was deeply 
split yesterday on proposals 
from Sir Leon Brittan, the com- 
petition commissioner, which 
would have blocked the new 
steel plant 

The Commission said it con- 
sidered the Spanish plan was 
“viable". But it said the bal- 
ance of aid and restructuring 
“needed to be Unproved”. 

Sir Leon, Mr Martin Bange- 
mann, the industry commis- 
sioner, and Mr Jacques Delors, 
the Commission president, *111 
present the Commission's 
thoughts to industry ministers. 
Meanwhile they are likely to 
consider the Spanish plans , in 
the light of the difficulties of 
the whole EC steel industry. 

. About 25,000 steelworkers 
plan to protest at the Spanish 
plan in Madrid on Monday. 
Yesterday’s decision will make 
the restructuring even more 
painful. A general election 
must be held in Spain in the 
next 12 months and Basque 
and Asturian support is vital 
to Prime Minister Felipe Gonz- 
Slez’ hopes of re-election. 
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By David Marsh 
European Editor 


SWEDEN HAS postponed 
hopes of economic growth until 
v 1994 as a result of the deterio- 
** ration in the European econ- 
omy and the costs of recent 
measures to support the krona, 
according to Ms Anne Wibble, 
the finance minister (pictured 
**«®"«* left). 

Speaking in London yester- 
day after a presentation to 
bankers, Ms Wibble said the 
Swedish economy was likely to 
decline by slightly more than 1 
per cent both this year and 
next. 

Growth would resume in 
1994, with an estimated 1 per 
cent expansion in output, she 
said. However, if Sweden had 
abandoned its fight to avoid 
devaluing the krona last 
month, the economic results 
would have been “even worse", 
she said, 

"We are aware of the costs of 
going through a [currency] 
defence process. But we look at 
this in terms of building up 
confidence for the future," Ms 


Wibble was in London to spell 
out to foreign lenders the 
effects of fiscal and monetary 
action during the past six 
weeks to shore up the coun- 
try’s financial position. She 
also had talks yesterday with 
Mr Norman Lamont, the UK 
chancellor. 

Despite action to reduce the 
budget deficit by annual 
amounts of up to SKr42bn 
(£4.4bn) during the next few 
years, Ms Wibble said the defi- 
cit would grow further in 
1992-93 because of the effect of 
the recession on revenues and 
spending. 

The 1592*93 deficit would be 
“substantially above 
SKrlOObn". she said. 

The government would also 
spend significant amounts to 
shore up the banking system 
during the next few years 
through loan guarantees and 
possible Injections of equity 
capital 

Sweden has already taken 
specific action to aid Nordban- 
ken. Forsta Banken and Gota 
Bank, but is now trying to take 
more general steps to support 


the troubled banking sector. 

Although Ms Wibble admit- 
ted the negative effects of high 
Swedish interest rates on the 
domestic economy, she said 
interest rates would now fell as 
confidence returned. 

She also shrugged off the 
effect on Swedish export com- 
petitiveness or the recent 
devaluations of the currencies 
of Britain and Finland - two 
of the country’s leading trad- 
ing partners. There were 
already signs of a recovery of 
Swedish exports, she said. 

The Riksbank (central bank) 
cut its marginal lending rate to 
135 per cent from 145 per cent 
yesterday, after earlier increas- 
ing it as high as 500 per cent 
during the speculative assault 
on the krona last month. 

Sweden has embarked upon 
a large -scale foreign borrowing 
programme to bolster reserves 
depleted by last month's turbu- 
lence. This has resulted in the 
Riks bank’s reserves rising to 
around SKrlSObn, Ms Wibble 
said. Sweden is borrowing a 
total pf SKr230bn under a plan 
announced on September 9. 
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Uruguay 
Round talks 
break down 


By David Dodwatt, World 
Trade Editor, In London, 
Francos WlIHams in Geneva 
and David Gardner, in 
Brussels. ... 

HOPES of a breakthrough on 
the Uruguay Round of talks on 
world, trade liberalisation col- 
lapsed last night, with senior 
US farm trade negotiators 
returning to Washington, say- 
ing the EC had backtracked on 
delicate compromises reached 
a week ago. 

It is understood that negotia- 
tors will return directly to the 
White House, where a meeting 
has been called to discuss 
immediate imposition of sanc- 
tions amounting to $lbn 
against the EC’s oilseed sub- 
sidy regime. 

US negotiators said that dif- 
ferences remained over a set- 
tlement of the oilseeds dispute. 
Even more ominously, they 
said the EC appeared to have 
backtracked on issues already 
thought to have been settled - 
like limits on the volume of 
subsidised EC 'farm exports. 

The ECUS dispute over sub- 
sidised farm trade bas for 
almost two years blocked prog- 
ress towards a Uruguay Round 
trade reform package, on 
which negotiations began in 
1336. Officials have come close 
to settlement on several occa- 
sions, always to flounder on 
the issue of farm trade. 

The latest push was widely 
seen as a last-ditch effort to 
achieve a breakthrough, for 
various reasons: 

• Fast-track authority for the 
US administration to gain 
speedy ratification of the 
agreement is to expire early 


next year; 

• Defeat of President George 
Bush In the US presidential 
election two weeks hence 
would destroy any incentive in 
the US for an early settlement; 

• Simmering trade disputes - 
the most immediate of which is 
over oilseeds - are threaten- 
ing to erupt if no early settle- 
ment is found. 

A senior US official said yes- 
terday: Tt appeared last week 
that both sides had moved 
closer to an understanding that 
would enable us to achieve a 
breakthrough on agriculture. It 
now appears that, for internal 
political reasons, the [Euro- 
pean] Community is backing 
away from that understanding. 
This will make it virtually 
impossible to conclude an 
agreement in the near future." 

Another said he “did not 
think we can control the ero- 
sion” in trade relations 
between the US and the EC, if 
farm trade negotiations were 
to collapse. 

On the apparently intracta- 
ble oilseeds dispute, the US has 
made successive concessions 
towards the EC, which insists 
that its internal farm reforms 
can bring output down to 9.5m 
tonnes a year. It is understood 
that the US would be prepared 
“to look at a way of getting a 
production outcome, without 
looking at a specific production 
number”. 

But an official said yesterday 
that the US had to have “a 
mechanism that was clear and 
understandable”, that would 
enable the administration to 
give assurances to local farm 
lobbies that a particular EC 
production ceiling could be set 


Moslem 
and Croat 
clash halts 
UN airlift 

By LauraSllber fh Belgrade 

THE United Nations yesterday 
suspended the international 
airlift to Sarajevo as fighting 
broke out between Moslems 
and Croats north-west of the 
besieged Bosnian capital 

UN officials said the clashes 
between troops who had been 
nominal allies in the Bosnian 
conflict threatened the safety 
of flight paths used by relief 
aircraft. They said it was 
uncertain when deliveries of 
food and medicine would 
resume. The suspension of 
flights came after the UN 
stopped road convoys from 
- Split. The only land access 
route now is from Belgrade. 

Any prolonged suspension of 
relief flights will exacerbate 
the deteriorating food situation 
in Sarajevo. The city's main 
flour mill was hit by four tank 
rounds, destroying a key food 
source for the 380,000 people 
trapped for 6even months by a 
Serbian siege. An apparent dis- 
pute over the control of Vitez, 
60 miles north-west of Sara- 
jevo, led to the collapse of the 
fragile alliance between Mos- 
lems and Croats. 

Croatian radio said Five 
Croat soldiers and 17 civilians 
had been killed when the two 
forces, formerly united against 
Serb fighters, clashed in the 
mostly Moslem town in Croat- 
controlled territory. The UN 
sent an armed convoy to Vitez 
to rescue relief workers. 

Meanwhile western embas- 
sies in Belgrade yesterday 
accused Serbian President 
Slobodan Milosevic of failing to 
condemn ethnic cleansing in 
Bosnia, and warned that UN 
sanctions would not be lifted 
until violence in Bosnia stops. 

A statement by the EC. the 
US, and the Conference on 
Security and Co-operation in 
Europe (CSCE), accused Mr 
Milosevic of not using his 
influence to press Bosnian 
Serb forces Into stopping eth- 
nic cleansing or atrocities. 

It criticised Mr Milosevic for 
failing to dissociate himself 
publicly from ethnic d eans i n g. 

“The governments are 
appalled at the continuing evi- 
dence of human rights abuses 
and ethnic cleansing in Bosnia- 
Hercegovina." it added. The 
letter named Bosnian Serb 
forces, who control 70 per cent 
of Bosnian territory, as the 
“principal offenders”. 

It warned Mr Milosevic to 
heed the UN Security Council 
resolution on war crimes. 

Renter adds from Vienna: 
Yugoslav Prime Minister Milan 
Panic said yesterday he plans 
to hold a general election on 
December 13 to elect new fed- 
eral and regional parliaments 
and presidents. However, It is 
undear whether Mr Panic has 
the constitutional power to call 
elections. 


Honecker 
to stand 
trial for 
wall deaths 

MR Erich Honecker, the ailing 
former communist leader of 
East Germany, will stand trial 
next month accused of being 
responsible for the fetal shoot- 
ing of East Germans trying to 
flee across the bonier to the 
west, writes Leslie Colitt In 
Beilin. 

The decision was taken by 
the Berlin justice authorities 
although Mr Honecker, 80, is 
terminally ill with liver cancer. 
A court-appointed doctor said 
he had 18 months to live at 
most 

Mr Nicolas Becker, his law- 
yer, said the trial was being 
used by the west German 
authorities to try to incrimi- 
nate the whole former commu- 
nist system. Mr Willi Stoph, 
.the former East German prime 
minister, will also to go on 
trial for the killings, along 
with Mr Erich Mielke, former 
head of the Stasi security 
police, Mr Heinz Kessler, the 
former defence minister, Mr 
Fritz Streletz, his deputy, and 
Mr Hans Albrecht, the commu- 
nist leader of Suhl District, on 
the mner-Cerman border. 

Russian concern 
at jobless total 

Hidden unemployment in Rus- 
sia is running at 20m-30m peo- 
ple, according to Ms Natasha 
Podshlbyakina, head of the 
trade union department of the 
Russian General Confederation 
of Trade Unions, writes John 
Lloyd In Moscow. Speaking at 
a conference organised in 
Moscow yesterday by the Inter- 
national Labour Organisation, 
Ms Podshibyaklna, whose fig- 
ures were challenged by gov- 
ernment officials, said that 
they included all those who 
were on short-time working, 
enforced breaks or holidays. 

Jet crash theory 

The crash of an El A1 cargo jet 
into an Amsterdam apartment 
block which killed 70 people 
was probably caused by metal 
fatigue through excessive 
stress and corrosion, the Dutch 
transport ministry said, Reuter 
reports from Amsterdam. 

Test curb ‘unwise’ 


US and British defence chiefs 
said yesterday the; wanted a 
US law passed this month 
curbing nuclear weapons tests 
overturned, David White 
reports from Glen eagles, Scot- 
land. 

Mr Dick Cheney, US defence 
secretary, said the law was 
“unwise”. Testing was needed 
to ensure weapons were reli- 
able, Britain, which uses Amer- 
ican test facilities, wants to 
test safety features in Trident 
warheads. 


US airlines threaten to sue over BA deal 


By Paul Betts, 

Aerospace Correspondent 

THE three biggest US airlines 
yesterday threatened legal 
action if the Bush administra- 
tion approved British Airways' 
$750m acquisition of a 44 per 
cent stake in USAir without 
securing greater access for US 
carriers Into the UK market 

The warning reflected grow- 
ing concern on the part of 
American Airlines, United Air- 
lines and Delta Air Lines that 
Washington is seeking a hasty 
agreement with the UK over a 
new aviation pact to clear the 
way for the BA-USAlr deal. 

The US carriers say the BA 
deal breaches foreign owner- 
ship rules for US airlines by 
giving BA virtual control of 
USAir. BA has vigorously 


defended its proposed deal, 
insisting it complies with all 
US regulations. 

Mr Stephen Wolf, chairman 
of United Airlines, was expec- 
ted to voice his concerns to Mr 
Andrew Card, the US transpor- 
tation secretary, who held 
talks with Mr John MacGregor, 
UK transport secretary, in Lon- 
don yesterday. 

The US government is under- 
stood to be keen to reach an 
agreement with the UK during 
this round of talks. 

The US appears to have 
moved closer to the UK posi- 
tion by agreeing to phase in 
open skies between the two 
countries. 

The big US airlines argue 
that their government should 
first secure a balanced open 
skies agreement with the UK 


before allowing BA to invest in 
USAir. 

“The Issue Is not that we 
oppose the BA deal: all we 
want are the same benefits 
which BA will be getting,” a 
US airline official said. 

The preferred solution for 
the big three US carriers is for 
immediate and total liberalisa- 
tion of air services between the 
UK and US. But in the event of 
a phased liberalisation, the US 
carriers also want the BA-U- 
SAir transaction to be phased. 

This would involve imposing 
limits on the deal which would 
be gradually lifted as liberalis- 
ation increases in the US-UK 
airline market. 

The US airlines are also call- 
ing for the removal of restric- 
tions on access to London 
Heathrow airport in last year's 


bilateral agreement; the same 
code sharing ticketing facilities 
which BA gained in the 1991 
agreement; and rejection of a 
UK proposal to establish a dis- 
pute procedure in any new lib- 
eralised aviation regime which 
the US regards as another 
effort to re-regulate the mar- 
ket 

The US carriers have also 
been worried by a US govern- 
ment offer to allow BA rights 
to operate services from the US 
to third countries. 

Despite the lobbying from 
the big three US carriers, the 
Bush administration appears 
intent on resolving the BA 
issue before the November 3 
election. It feels the deal could 
help secure jobs and the future 
of USAir, the country’s sixth 
largest carrier. 



John MacGregor, talks 
with US on open skies deal 


Community urged to pool its aviation weight 


By David Gardner In Brussels 

THE European Community 
should negotiate as a bloc the 
civil aviation accords each 
member state now agrees bilat- 
erally with non-EC countries, 
the European Commission 
urged yesterday. In this way it 
could achieve the widest access 
for its own airlines. 

The recommendation is 
made in Brussels’ long-mooted 
plan for a common aviation 
policy. It argues that the 600 


existing bilateral agreements 
would s tand, but that the EC’s 
strength as a unit should he 
used to redress lopsided 
arrangements between Europe 
and other countries, in particu- 
lar, the US. 

The current free-for-all risks 
“pitting one member state 
against another,” said . Mr 
Karel Van Miert, EG transport 
commissioner, putting at risk 
the Community's own air 
transport liberalisation pro- 
gramme and restructuring of 


the depressed airline industry. 

In September, the Nether- 
lands concluded an “open 
skies” agreement wih the US, 
giving KLM, the Dutch carrier, 
virtually unrestricted access. 
France, Germany, Britain and 
Belgium are now attempting to 
reach s imilar arrangements, in 
what Brussels sees as an Amer- 
ican “divide and rule” strategy. 

Mr Van Miert said US air- 
lines already had 19 “fifth free- 
dom” rights intide the Commu- 
nity - allowing them to carry 


passengers from, for example, 
Munich to Brussels - whereas 
no EC carrier could pick up 
and deliver passengers inside 
the US. Similarly. American 
carriers operated 139 routes 
between the US and the EC; 
Community airlines only 97. 

“We are not the protection- 
ists,” Mr Van Miert said, “there 
is a clear imbalance there.” If 
Delta airlines could use Frank- 
furt as a European hub, EC 
airlines should be able to do 
the same inside the US from. 


say, Dallas or New York. 

In the scramble for market 
access, said Mr Van Miert, big 
airlines Eke Lufthansa, which 
previously had felt able to look 
after themselves, were coining 
round to the idea of negotia- 
ting from a position of greater 
strength through the Commu- 
nity. The EC council of minis- 
ters has resisted ceding any 
competence to Brussels in 
external aviation negotiations. 
But officials here now believe 
it may reconsider. 


UK wants 
action on 
airport slots 

By Daniel Green 

BRITAIN called on its 
European Community partners 
yesterday to allow more air- 
lines to compete for landing 
slots at crowded airports. 

Mr John MacGregor, UK 
transport secretary, said 
Britain was using its EC presi- 
dency to press the case for a 
regulation, binding on member 
states, that should help new 
airlines to secure scarce land- 
ing slots at crowded airports. 

The draft requires, for exam- 
ple. Independent slot coordina- 
tors to be appointed at con- 
gested airports. At most 
airports in Europe, co-ordina- 
tors are employees of an indi- 
vidual airline, usually the 
country’s flag carrier. 

Coordinators control the slot 
allocation which depends on 
so-called “grandfather rights”: 
an airline which operates a slot 
one year has right of first 
refusal on the same slot the 
following year. 

Mr MacGregor said that EC- 
backed decisions were needed 
“if the full benefits of the liber- 
alisation of air transport are to 
be realised.” 

Airports most affected by 
slot shortages are Heathrow, 
Frankfurt, Milan. Gatwick, 
Rome, Madrid, Copenhagen 
and Charles de Gaulle; 
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Clinton tiptoes around trade issue 


The Democratic candidate says he will not rubber-stamp any Bush administration 
pacts if he gets to the White House. But, asks Nancy Donne, what will he do? 



HAPPY SNAPPER: Mrs Tipper Gore takes a photograph as her husband Senator A1 Gore (left), Democratic vice-presidential 
candidate, and his running-mate Governor BUI Clinton bask in the cheers of a campaign rally tn Chicago 


the DS Congress. 


T RADE, Gatt and oilseeds 
subsidies are nowhere 
near the top of the polit- 
ical agenda for Governor Bill 
Clinton, the Democratic presi- 
dential candidate In the US. 
But, if he emerges victorious 
on November 3, these issues 
may well leap rapidly to the 
forefront 

While Mr Clinton has repeat- 
edly stressed his support for a 
Gatt agreement, he has been 
cautious about making com- 
mitments. A campaign spokes- 
man would say little beyond 
issuing a warning that, if 
elected, the new president 
would not present to Congress 
just any agreement negotiated 
by the Republican administra- 
tion of President George Bush. 

Mr Clinton himself. In Mon- 
day's presidential debate, put it 
this way: "i’ll have a free and 
fair trade policy, a hard-headed 
realistic policy, and not get 
caught up in rubber-stamping 
everything the Bush adminis- 
tration did.’ 

One Clinton adviser 
suggested, at the time of the 
North American Free Trade 
Agreement (Nafta), that Mr 
Clinton's handling of the pact 
should be seen as a model of 
how he would approach others 
agreed by Presidency Bush 
Mr Clinton has supported 
Nafta in principle since he 
launched his campaign, despite 
the strong opposition of labour. 
Ignoring sniping from Mr 
Bush, who accused him of 
'waffling" on the Nafta, he 
refused to commit himself on 
the details until he had read 
the entire negotiated text 
Then, on October 4, Mr Clin- 
ton delivered a long and 
thoughtful speech - largely 
his own, according to aides - 
which concluded that free 
trade with Mexico was desir- 
able only if accompanied by a 
national economic strategy. 

“Too many Republicans 
would say that it’s a simple 
issue, freer trade always equals 
economic growth," he said. 
“Some Democrats would say 
that freer trade today always 
equals exporting jobs and low- 
ering wages. Well, it sure can if 
you don’t have a comprehen- 
sive economic strategy to 
maintain a high-wage, high- 
growth economy.' 

He said that, besides having 


a “comprehensive strategy" 
(education, worker training, 
investment incentives), he 
would seek to negotiate three 
supplemental agreements to 
rectify Nafta’s “shortcomings.' 

They would: 

• Establish an Environmental 
Protection Commission, 
headed by Mr A1 Gore, his par- 
ty’s candidate for the vice-pres- 
idency, “with substantial pow- 
ers and resources” to prevent 
and clean up water pollution 
and to encourage the enforce- 
ment of each country’s own 
environmental laws. 

• Establish a commission for 
worker standards and safety 
with 'extensive powers" to 
educate, train and develop 
minimum standards, and with 
dispute settlement powers and 
remedies. 

• Ensure that a country could 
take protectionist steps to deal 
with “overwhelming” import 
surges. 

In this speech, Mr Clinton 
did more than resolve his own 
doubts about Nafta; he was 
heeding pleas from the Mexi- 
can government to refrain 
from calling for a renegotiation 
of the commercial deal. He was 
also seeking to satisfy the con 


cems of Congressman Bichard 
Gephardt, majority leader in 
the House of Representatives, 
and his key supporters in 
labour, and the environmental 
movement. 

On Gatt, Mr Clinton is said 
to be concerned about satisfy- 
ing the original US goals of the 
Uruguay Round, as expressed 
in the 1988 Trade Act 

These called for reform of 
agriculture trade “to the maxi- 
mum extent feasible,” but the 
emphasis was on ending 
'trade-distorting subsidies” 
and reducing farm surpluses - 
a for cry from the total elimi- 
nation of production and 
export subsidies first proposed 
by the Reagan and Bush 
administrations. 

A Clinton administration 
could decide to go back to the 
drawing board on its position 
on farm trade reform. Among 
the form groups supporting Mr 
Clinton Is a number wanting to 
retain US protection for com- 
modities such as sugar, pea- 
nuts and dairy products. 

The “worker rights" issue, 
which has been ignored by the 
Bush administration, also 
figures prominently in the Gatt 
round objectives approved by 


Under these, US negotiators 
were supposed to “secure a 
review of the relationship of 
worker rights to Gatt articles 
... with a view to ensuring that 
the benefits of the trading sys- 
tem are available to all work- 
ers.' 

Mr Harry Freeman, execu- 
tive director of the MTN Coali- 
tion, which business has 
organised to get a new treaty 
passed by Congress, believes 
Mr Clinton would seek to 
expand the scope of Gatt to 
“non- traditional areas" like 
workers rights, human rights 
and environmental concerns. 

He said: “This may be to the 
chagrin of other Gatt members 
who think Gatt Is to be purely 
a commercial thing." Mr Free- 
man also thinks Mr Clinton 
would seek “strong allies in 
other countries which could 
cause a schism within Gatt." 

It is understood that Mr Clin- 
ton is sympathetic to some US 
industry complaints about the 
proposals for final settlement 
of the Uruguay Round drawn 
up by Mr Arthur Donkel, Gatt 
director-general, in the areas of 
investment, intellectual prop- 
erty rights, services and dump- 


ing. However, it is impossible 
to gauge the extent to which 
Mr Clinton would be willing to 
risk an unravelling of the Uru- 
guay Round in order to satisfy 
these concerns. 

Like most politicians. Mr 
Clinton has vowed to get “fair 
trade" as well as “free trade", 
but he has also promised not to 
subordinate US trade interests 
to political and security rela- 
tionships as many US presi- 
dents have done. 

He is unlikely to want his 
first 100 days as president bur- 
dened by a need to posh 
through unpopular trade agree- 
ments negotiated by bis prede- 
cessor. 

He could ask for an exten- 
sion of the president’s negotia- 
ting authority, due to expire on 
March 1 next, and a new Con- 
gress dominated by his Demo- 
cratic Party might give it to 
him, 

In the meantime, the trading 
partners of the US seem to be 
calculating the probability of a 
Bosh defeat, and assuming 
that there is nothing to be 
gained by negotiating a deal 
with a president who is too 
anxious to get one while he 
can 
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Argentina 
faces trade 
deficit of 
up to $lbn 

By John Barham 
In Buenos Aires 

ARGENTINE economy 
minister, Mr Domingo Cavallo, 
has admitted for the first time 
that the country faces a trade 
deficit of “up to Slbn" this 
year. He had consistently 
denied that Argentina would 
see such a deficit in 1992, fore- 
casting instead a small surplus 
or equilibrium. 

However, dining with busi- 
nessmen on Tuesday, Mr 
Cavallo recognised that, while 
exports remained steady, 
imports were surging to a fore- 
cast $13bn in 1992 and leading 
to the country’s first animal 
trade deficit since 1981. 

“Of course this deficit wor- 
ries us. We do not want to 
enter a period of trade and 
current account deficits,” he 
said. The government is now 
working on a package of mea- 
sures to improve Argentina's 
international competitiveness. 

The minister explained that 
free market policies had set ofl 
a consumer boom and heavy 
capital inflows, driving 
imports up by 60 per cent Last 
year, Argentine exports were 
worth $ll.96bn and imports 
$8.09bn, giving a trade surplus 
of $3R7bn. 

However, imports began to 
outstrip exports last Novem- 
ber. The latest available trade 
figures show Argentina stayed 
in deficit until May, when It 
reported a $160m surplus. 

The government says there 
is no reason to panic, public 
finances being sound. Inflation 
low and productivity and 
investment increasing. But 
most Argentine companies 
have poor managemen t, obso- 
lete technology and no aggres- 
sive export strategy. 

Industrialists say an over- 
valued currency and inexora- 
bly rising domestic costs are 
w a king it impossible to export 
profitably. Manufacturing 
exports are declining and 
exports of unprocessed raw 
materials Increasing, they say. 

Business leaders are bitterly 
critical of Brazil, Argentina's 
largest market and a partner 
in the Mercosur common mar- 
ket. They accuse Brazilian 
companies of Hooding Argen- 
tina with artificially cheap 
products. A Brazilian official 
countered: “Argentina has an 
overvalued currency and 
excessive demand. In Brazil, 
the problem is the opposite." 


Perot disdains 
to speculate on 
his intentions 


By Jurek Martin, US 
Editor in Washington 

EVERY morning the news 
agencies publish a useful item 
called the’ daybook, which lists 
scheduled events in the 
nation's capital and, through- 
out this year, the itineraries of 
the presidential candidates. 

Yesterday the listings for 
President Bush in the south. 
Governor Clinton in the moun- 
tain states and their running 
mates gud wives were exhaus- 
tive. Under the names Ross 
Perot and James B. Stockdale, 
the independent ticket, there 
appeared, as most days: “No 
public events scheduled”. 

There were hints from Dallas 
that before election day Mr 
Perot would appear at some 
political rallies in the week 
ahead. But these intimations 
are worth little, since the only 
person who takes decisions 
about this campaign is Mr 
Perot, and he does not deign to 
speculate to the media about 
his intentions. 

His vehicle, as it has been 
throughout, is television. This 
has meant the three debates, in 
which he was, in order, distinc- 
tive, muted and caustically 
accusatory, especially against 
President Bush. At the very 
least he made his presence felt, 
which is more than can be said 
for poor A dmira l Stockdale, 
out of his depth in the vice- 
presidential slugfest 

It also m eans paid-for half- 
hour advertised programmes, 
plus a fistful of standard short 
political commercials. The 
first, which he advertised in 
the debates as Jerry Brown 
once did his toll-free phone 
number, are old-fashioned and 
homespun, just Mr Perot with 
Ids charts and a pointer. The 
second, in which only a photo- 
graph of him appears, are 
slickly professional 

Mr Perot has already spent 
about 835m of his own money 
on his effort; he said cm Mon- 
day that by the time it is over 
be wM have forked out $S0m. 
Not a penny of it, he repeat- 
edly reminds his television 
audiences, has come from the 
taxpayer, unlike the Bush and 
Clinton campaigns. 


His relations with the media 
are virtually non-existent. 
After Monday's debate, he 
launched a tirade against the 
Dress that made Vice-President 
Dan Quayie’s constant com- 
plaints seem complimentary. 
He claimed reporters "hate the 
fort that I am in the race" and 
“have less respect in this coun- 
try than Congress". He called 
Time Magazine "a joke”. 

One consequence of the 
nature of this new, closed and 
totally personal campaign has 
been the almost total absence 
of further revelations about 
how he made his money, ran 
his business and investigated 
people who crossed him. all of 
which were given full airing in 
the summer, much to his fury. 

Sticking to the principle of 
delegating nothing, he even 
took Mr Orson Swindle, the 
very conservative director oE 
his organisation. United We 
Stand, America, to task for dar- 
ing to suggest that a vote for 
Mr Clinton would be “a disas- 
ter”. This, Mr Perot said, was 
“a serious mistake” and In no 
way reflected his views. 

Though more critical of Mr 
Bush, for whom he often dis- 
plays a visceral contempt, 
there is no evidence that Mr 
Perot is warming to the Demo- 
cratic candidate. On Monday 
he belittled Mr Clinton’s record 
in Arkansas, which he likened 
to that of a corner store opera- 
tor, and was dismissive of his 
economic policies. 

Freed, by his own decree, of 
the necessity of normal politi- 
cal discourse outside the 
debates. Mr Perot is, in effect, 
r unnin g a one-issue messianic 
campaign, on reduction of the 
deficit and the national debt. 
This is both the source of his 
appeal, because it is a genuine 
public concern, and his weak- 
ness, because of the public 
sense that the presidency is 
more complicated than that. 

His standing has risen as a 
result of the debates, roughly 
doubling to 14 per cent, but the 
perception that he could win, 
which seemed fleetingly real 
earlier, remains confined to his 
true believers. But he Is get- 
ting some vindication: no one 
now is calling him “a quitter". 


California 
given top 
quake 
warning 

By Louise Kehoe 
in San Francisco 

THE CALIFORNIA Office of 
Emergency Services has issued 
its first-ever “Grade A” earth- 
quake warning, its highest 
grade of alert. 

The office said late on Tues- 
day there was a significant 
likelihood that an earthquake 
rated six on the Richter scale 
would occur on the San 
Andreas Fault near Parkfield 
within 72 hours. 

Parkfield is a hamlet m the 
hills overlooking the west side 
of the San Joaqnin Valley in 
central California, about 170 
miles south-east of San Fran- 
cisco. 

It has a population of fewer 
than ioo people but claims to 
be “the earthquake capital of 
the world". 

Although its reputation was 
somewhat dented by the 
deadly Loma Prieta quake that 
shook northern California in 
1989 , the town has a long his- 
tory of a big qnake about once 
every 22 years. 

The last was in 1966, so the 
next is overdue. 

Parkfield is the site of the 
world’s largest experiment in 
earthquake prediction. A 25- 
kilometre segment of the fault 
there bristles with S19m worth 
of monitoring equipment 
Installed by the US Geological 
Survey and geologists from 
several universities. 

In 1985, the USGS issued its 
first earthquake prediction, 
saying there was a 95 per cent 
chance that a quake rated six 
on the Richter scale would 
occur before 1993 near Park- 
field. 

Time is running out. 

On Monday night, Parkfield 
was shaken by a qnake of 4.7 
on the scale. USGS seismolo- 
gists believe this may be the 
precursor of a more powerful 
tremor. 

The USGS says its instru- 
ments point to a 37 per cent 
chance of a significant earth- 
quake in the area before 
tomorrow morning. 

Such an event could provide 
scientists with invaluable 
clues on how to predict earth- 
quakes reliably. 


Canadians called to order 


By Robert Gibbons 
in Montreal 

ONE OF Canada's most 
influential businessmen 
entered the constitutional fray 
yesterday. He urged his 
countrymen to end the "para- 
lysing and debilitating" debate 
on the constitution and vote 
“Yes" in next Monday's refer- 
endum on a package of reforms 
known as the Charlottetown 
Accord. 

Mr Paul Desmarais. head of 
Power Corp of Canada, said the 
accord was a unique opportu- 
nity to give Canada a political 


and economic framework to 
face a fast -changing inter-de- 
pendent world. 

In an editorial in La Presse, 
French Canada’s most impor- 
tant daily newspaper and 
owned by Power Corp, Mr Des- 
marais urged Canadians to put 
aside petty politics and see the 
deal as "a consensus among 13 
governments and four aborigi- 
nal groups, each answerable to 
its electorate and public opin- 
ion". To continue the 30-year 
search far constitutional per- 
fection would just be utopian. 

“The accord gives everyone 
significant gains and Cana- 


dians and Quebeckers will con- 
tinue to benefit from participa- 
tion in the federation. No prov- 
ince or group is compromised 
and it is an equitable agree- 
ment. Quebec’s place in the 
federation is assured." 

Mr Desmarais, Ontario-born 
and educated, built his finan- 
cial services, communications 
and industrial empire from 
MontreaL He said Canada had 
to end the constitutional crisis 
now and work to restore a pro- 
ductive and world-competitive 
economy. Otherwise, it could 
not maintain its social and 
political systems intact. 


Easing Mexicans away 
from inflationary inertia 

Damian Fraser analyses a fine-tuning of the peso 


T HE cornerstone of 
Mexico's economic and 
political policy over the 
past five years has been a sta- 
ble exchange rate: a strong 
peso has kept the dollar- 
conscions middle classes 
happy, put downward pressure 
on inflation, and persuaded 
otherwise nervous foreign 
investors to finance the bur- 
geoning current account defi- 
cit. 

Thus the government is 
extremely wary at portraying 
the decision on Tuesday to 
raise the maximum rate at 
which the peso can slide 
against the dollar from 20 to 40 
centavos a day (2J3 per cent to 
4.6 per cent a year) as a devalu- 
ation. It is merely, goes the 
official government document, 
“an amplification of the band" 
in which the peso can fluctu- 
ate, and gives the government 
more flexibility in managing 
the currency. 

In one way the government 
is right. While the current 
exchange rate celling (the max- 
imum rate at which investors 
sell pesos for dollars) of 3,155 
pesos to the dollar will now 
rise by 40 centavos a day, the 
floor (the mini mum rate at 
which investors buy pesos) win 
stay fixed at 3,056,. 

Since the free rate Is set by 
the market and varies between 
these parameters, H is possible 
- although now less likely - 
that the free exchange rate will 
be as strong or stronger next 
year than it is now. 

However, the new flexibility 
given to the government in 
currency matters suggests a 
subtle change of emphasis 
away from the exchange rate 


in Mexico’s economic policy. 

“We think that international 
markets are demanding more 
flexibility in exchange rates," a 
government minister told 
reporters after the announce- 
ment. “International markets 
have been more volatile and 
the rigidities of the old band 
could have provoked dangers." 

The minister hinted at a soft- 
ening of the commitment to a 
fixed dollar. “The exchange 
rate has been used to fix infla- 
tionary expectations," he said. 
“We are now in a different 
stage since the inflationary 
inertia has bees broken; the 
exchange rate is not as valu- 
able as it once was.” 

S uch comments may 
reflect the buffeting the 
peso has suffered in 
recent weeks, and even con- 
cerns that interest rates are 
too high. The free peso last 
week came close to its ceiling. 

Investors, Influenced by 
events in Europe, and by 
Mexico's troubling high cur- 
rent-account deficit and Infla- 
tion rate, appeared worried 
about the possibility of a deval- 
uation and a subsequent col- 
lapse of the government's eco- 
nomic policy. Interest rates on 
28 -day Treasury bills reached a 
year-high 19.7 per cent last 
week, partly reflecting such 
concerns. 

The government seems 
instead to be hoping fiscal pol- 
icy and wage moderation will 
bring Inflation down. Under 
the annual wage and price 
accord negotiated between the 
business and labour sector, the 
government announced the 
minimum wage would rise by 


just 7 per cent next year, and 
that contractual wage rises, 
much more important in the 
economy, would be kept to sin- 
gle digits. This was the first 
time the accord had restricted 
non-minimum wage increases. 

Also, the government 
announced petrol prices would 
increase by 0.79 per cent a 
month (or 9.9 per cent a year), 
and electricity bills by 0.57 to 
0.79 per cent a month. 

This is intended to have two 
effects: first, by phasing in 
increases over months, the 
government hopes to avoid the 
traditional year-end bubble of 
government-controlled price 
rises that has done much to 
keep Mexico's inflation in 
double digits; second, to raise jk 
government revenues in real 
terms, and tighten fiscal 
policy. 

The government is expected 
to announce in November 
plans for a budget surplus in 
1993 similar to the 0.7 per cent 
of GDP aimed tor this year. . . 

“If you put all these . mea- 
sures together, we hope to 
teach an inflation target of 7 
per cent," says another govern- 
ment official. “The measures 
are sufficiently strong to allow 
us a little breathing space on 
the exchange rate." 

The financial markets have 
reacted favourably on the view 
that a credible exchange rate 
policy has been laid out for the . 
next 12 months, which should ▼ 
avert the danger of a largeone- 
step devaluation. The peso was . 
strengthened after the . 
announcement, and the stock 
market rose 2 per cent .yester- 
day morning after rallying 3 
per cent on Tuesday. - 
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World Bank to 
decide fate of 
Narmada dam 


By George Graham 
In Washington 
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THE World Bank's executive 
board is due to meet tomorrow 
to decide on the fate of the 
controversial Sardar Sarovar 
dam projects in India's Nar- 
mada valley, amid unrelenting 
criticism of the projects' 
impact on the environment 
and an the inhabitants who 
will be forced off their land. 

The World Bank had already 
responded to criticism of Sar- 
dar Sarovar by commissioning 
■ an independent report from Mr 
Bradford Morse, a former 
administrator of the United 
Nations Development Project, 
and Mr Thomas Berger, a for- 
mer Canadian Supreme Court 
judge. 

The Morse- Berger report was 
scathing in its assessment of 
the project, and In particular of 
the measures provided to 
resettle displaced farmers, and 
the World Bank then revised 
its position by drawing up a 
new plan called Next Steps. 

But Mr Morse and Mr Berger 
have now castigated Next 
Steps for ignoring or misrepre- 
senting their findings. 

“The Bank may choose to 
reject our findings. India may 
choose to ignore our report It 
is clear, however, that the 
Bank's Next Steps document 
has sought to present a version 
of our report that is at vari- 
ance with the report itself," Mr 
Morse and Mr Berger told Mr 
Lewis Preston, the World 
Bank's president, in a letter 
last week. 

This strong criticism has 
upset the Bank’s efforts to 
build an executive board con- 
sensus behind the Next Steps 
approach to the S3bn Narmada 
dam and associated canal and 
drainage works - the aim ot 
which is to provide irrigation 
and drinking water to some 
30m people in western India. 

Construction had been under 
way on the Sardar Sarovar pro- 
jects since 2587. but the Morse- 
Berger review recommended 
halting work until proper envi- 
ronmental studies bad been 
carried out and new resettle- 
ment plans prepared for the 
estimated ZIOJOW people who 
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may be displaced by the proj- 
ects. 

Work has been temporarily 
held up by the Indian flooding 
season, but the World Bank's 
Next Steps plan would con- 
tinue construction while the 
studies are carried out 

"The idea that environmen- 
tal impact studies would be 
done as construction proceeds 
undermines the prospect for 
achieving environmental pro- 
tection " Mr Morse and Mr Ber- 
ger wrote. 

While they found the reset- 
tlement proposals of the 
Gujurat state government 
inadequate, they are particu- 
larly critical of the revised 
plans of neighbouring Madhya 
Pradesh, which they say are 
designed to encourage those 
ousted by the projects to move 
to Gujarat. 

"We believe the gap between 
Madhya Pradesh and Gujarat 
policies is continuing, and 
that, as our report explained, 
this erodes the right to choice 
by oustees in Madhya Prad- 
esh," they say in their letter to 
Mr Preston. 

Some Bank executive direc- 
tors had hoped that the Morse- 
Berger report would provide an 
adequate umbrella against crit- 
icism of Sardar Sarovar and 
allow them to press ahead with 
the projects, which have been 
strongly pressed for by the 
Indian government 

However, in the face of con- 
tinuing criticism from Mr 
Morse and Mr Berger, directors 
are under growing pressure 
from their home countries to 
vote against continuing to 
finance Sardar Sarovar. 


Australia moves to 


protect pensions 


By Emilia Tagaza in Canberra 


THE Australian government 
yesterday announced measures 
to protect workers’ savings in 
pension funds. They follow the 
introduction in July of a com- 
pulsory national savings 
scheme that will see pension 
funds controlling AS900bn 
(£380bn) of Australian savings 
by the year 2000. 

The plan, to be phased in 
from next July, includes a com- 
pulsory levy on ail pension 
funds to repay members of a 
fund that goes broke or suffers 
from fraud. 

Mr John Dawkins, the fed- 
eral treasurer, said that central 
to the measures was the 
requirement that all funds be 
incorporated or have the provi- 
sion of pensions as their domi- 
nant activity. 

This would bring all funds 
within the reach of the 
strengthened Insurance and 
Superannuation Commission, 
which will have the power to 
remove trustees and take rep- 
resentative action on behalf of 
fund members. 

The government is also forc- 
ing funds to diversify their 
investments by reducing the 
limit on in-house assets from 


10 per cent to 5 per cent 

Members are to be allowed 
more involvement in their 
funds' activities. From July 
1995, all funds with five or 
more members will have to 
have equal employer and 
employee trustee representa- 
tion. 

The savings scheme intro- 
duced in July requires employ- 
ers to pay 9 per cent of their 
payroll into a pension fund, 
and employees to pay 3 per 
cent of their salaries to a fund 
by the year 2000. 

• The Australian government 
has set up a company to mar- 
ket new Australian technology, 
most of which has ended up 
being commercialised overseas 
in the past, Reuter reports 
from Canberra. 

“Australia has a well-merited 
reputation in the research area 
for clever people creating 
world-class technology," Mr 
Don Bourke, chairman of the 
government-owned Australian 
Technology Group, said yester- 
day. 

Mr Bourke, a former finance 
director for Australia’s richest 
man, Mr Kerry Packer, said 
local innovators had not suc- 
ceeded in marketing their 
wares to the business world. 


Uzbekistan holds to the old school 


Steve LeVine on the Soviet-period instincts that are slowing a reform of the economy 


U ZBEKISTAN'S presi- 
dent, Mr Islam Kari- 
mov, appears anxious 
to persuade frustrated foreign 
investors that he really is com- 
mitted to free trade policies. 
However his success may be 
hampered by his efforts to sus- 
tain his government with a 
crackdown on his opponents. 

Mr Karimov, an ex-Commu- 
nist party boss whose Soviet- 
period instincts have, until 
now, made for a slow pace of 
economic reform in this cen- 
tral Asian republic, has been 
all but forced into a more lib- 
eral investment policy. Experts 
say there will be at least a 15 
per cent drop this year in 
Uzbekistan's key foreign cur- 
rency earner, its huge cotton 
harvest, so Mr Karimov has 
moved to try to widen the 
country’s economic base. 

A new investment decree 
that took effect in August 
removed customs duties on 
consumer products, suspended 
duties on all Imports up until 
January 1994, and relaxed rules 
on reinvestment of profit made 
by foreigners. 

No one knows whether Mr 
Karimov will later raider his 
decree ineffective by issuing 
“refinements”, as be has done 
in the past. For now, though, 
the small foreign community 
- attracted mostly by the 4.5m 
tonne annual cotton harvest, 
in addition to ample gold and 
newly-found oil deposits - is 
cautiously optimistic. “I think 
there will finally be consumer 
goods in Uzbekistan,” beamed 



Karimov: slow reform 


Mr Abbas Khan, local manager 
of Karachi-based Tabani Corp, 
who has lived In Tashkent for 
more than a decade. 

Investor caution stems from 
Mr Karimov’s past. The 51- 
year-old president is among the 
former Soviet Union’s least 
repentant ax-party bosses. The 
accepted wisdom is that noth- 
ing of consequence happens in 
Uzbekistan without his con- 
sent He has been only a little 
less than rigid when it comes 
to relaxing central control of 
the economy, and is absolutely 
intolerant of opposition. Unlike 
its more flexible Central Aslan 
neighbours, Uzbekistan is 
probably not headed, for any 
dramatic economic or political 
changes under Mr Karimov's 
leadership. 

Last October, be freed collec- 


tive farmers to sell part of 
their cotton harvest to the 
lucrative export market Only 
six months later, he issued a 
second decree requiring the 
formers first to get permission 
from a government office - 
effectively reversing his liber- 
alisation. 

Meanwhile, one by one 
almost all of Mr Karimov's crit- 
ics have fled, been arrested, or 
simply disappeared over the 
last few months. Three months 
ago, the opposition leader, Mr 
Abdourahlm Pulatuv, was sum- 
moned to a government office, 
outside of which a group of 
young thugs beat him with 
steel bars. He is said to be 
recovering in a Turkish hospi- 
tal. Mr Karimov has denied 
any role, saying that the mot’s 
target was not Mr Pulatov, but 
somebody accompanying the 
apposition leader. 

To some degree Mr Kari- 
mov's policies are a reflection 
of his fear of undirected 
change. The instability and 
fighting in neighbouring 
Tajikistan and Afghanistan 
have particularly worried him, 
and he has ordered his troops 
to seal up Uzbekistan's borders 
to prevent an inflow of arms. 

Foreign businessmen do not 
seem particularly dismayed by 
Mr Karimov’s crackdown. But 
with cotton playing a centra] 
role in the country’s economy, 
they are becoming concerned 
about the 1992 cotton crop, 
which, despite signs to the con- 
trary, the government insists 
wffl meet forecasts. 
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As the world’s third largest 
cotton producer, Uzbekistan 
depends on raw cotton and tex- 
tiles for 68 per cent - or Slbn 
- of its exports. But foreign 
cotton experts say this year’s 
unusuall y heavy rains in some 
cases have forced formers to 
replant ruined crops four 
times, as new flooding 
destroyed each new planting. 

They say the yield could foil 
even further than 15 per cent 
from the forecast of 2JS tonnes 
of raw cotton per hectare. 
Uzbek officials refuse to accel- 
erate their rigid, 30-day picking 
schedule, and the harvest thus 
could spill over into November, 
when the rainy season begins 
and picking must be halted. 

Meanwhile, Mr Karimov is 
looking to other investors for 
hard currency. Oil and gold 


deposits are particularly prom- 
ising. 

Oi! was struck in March m 
the Fergana valley city of 
Namangan, and some experts 
say there is more to be found, 
Mr Sadiq Safaev, deputy minis- 
ter of foreign economic affairs, 
says that US. Saudi Arabian 
arid South Korean companies 
have already submitted bids 
for separate joint ventures for 
extraction, refinement and 

transportation at the Naman- 
gan site. 

And analysts believe there is 
immediate potential in the 
country's gold mines at Zaraf- 
shan . Uzbekistan is already the 
world's seventh largest gold 
producer, and Mr Karimov is 
increasing production. 

In a S75m deal with Denver- 
based Newman Mining Corp, 
the Uzbek government will 
provide labour and energy, and 
the US company will contrib- 
ute technology, to extract 10m 
tonnes of gold annually, 
according to Mr Safaev. 

Regardless of Mr Karimov's 
eagerness to earn more foreign 
exchange, or whether his new 
decree will hold, no one 
believes he will veer dramatic- 
ally from his plodding 
course. 

"Uzbekistan has chosen the 
slower way to a market econ- 
omy,” said Mr Vladimir 
Ergashbayev, the vice-presi- 
dent of the Tashkent Stock 
Exchange. “We think that for a 
long time state structures will 
be the main part of the econ- 
omy.” 


China makes case 


for Gatt re-entry 


By Frances Williams 
In Geneva 


THE US and the European 
Community said yesterday 
they wanted more clarification 
of China's trade policy regime 
before pressing ahead with 
negotiations on the terms of 
Chinese membership of the 
General Agreement on Tariffs 
and Trade (Gatt). 

Addressing the Gatt working 
party charged with drawing up 
China’s protocol of accession to 
the world trade body, Tong 
Zhiguang, vice-minister for for- 
eign trade in Beijing, said his 
government hoped for an early 
resumption of membership- 

china's firm decision to 
move to a market economy, 
endorsed by the 14th Commu- 
nist Party congress which 
ended earlier this week, would 
bring the economic system 
closer to Gatt principles, Tong 
said. 

The government was also 
committed to reforming the 
trading system in accordance 
with Gatt rules. 

China had already acted to 
release state-owned enterprises 
from central control and liber- 
alise prices, he added. Price 


reform would be completed 
within three years. 

The government was also 
ready to reduce customs tar- 
iffs, eliminate other import 
restrictions, and increase the 
'transparency” of its foreign 
trade regime. 

In return for allowing 
Taiwan to apply separately for 
Gatt membership, China has 
been promised expedited nego- 
tiations on its own 1986 appli- 
cation to resume the Gatt seat 
it left in 1950 after the Commu- 
nists took power. 

These negotiations were 
suspended in 1989 after the 
brutal suppression of the pro- 
democracy movement and a 
slowing of economic reform. 
The working parly met again 
last February but made little 
progress. 


US and EC officials said yes- 
terday they wanted to know 
more about how a “socialist 
market economy" would work 
in practice. They also wanted 
more Information on the bilat- 
eral accord struck by China 
and the US earlier this month, 
which in some respects could 
serve as a model for the Gatt 
protocol. 


Japanese to investigate 
petrochemical project 


By Robert Thomson in Tokyo 


JAPAN'S six leading trading 
houses have reached an agree- 
ment to conduct a feasibility 
study into the building of a 
$4bn petrochemical complex, in 
the northern Chinese province 
of Liaoning. 

The complex would be one of 
the Largest foreign investment 
projects in China. Mitsubishi 
Corporation, the trading house, 
said yesterday the Japanese 
side would provide at least 51 
per cent of the $4bn. 

Mitsubishi said the Chinese 
government had given formal 
permission for the feasibility 
study, likely to begin early 


next year and take at least a 
year to complete. If all went to 
plan, the complex, to include 
an oil refinery and a 450.000 
tonnes-a-year ethylene facility, 
would be completed by the end 
of the decade. 

The proposal by the partners 
- including Marubeni, Sumi- 
tomo, Mitsui, Itochu, and NIs- 
sho I wax - reflects heightened 
interest in China for produc- 
tion facilities. Japanese invest- 
ment there rose from $349m in 
1990 to 9579m last year. 

Mitsubishi said some of the 
oil for the plant was likely to 
come from the northern Chi- 
nese field of Daqing. 

Thaw after winter, Page 15 



Keizo Obuchi: former secretary-general of the ruling Liberal Democratic party 


Successor to Kanemaru named 


MR Keizo Obuchi, an aide to 
ex-premier Mr Noboru 
Takes hi ta, was today named 
as successor to former kingpin 
Mr Shin Kanemaru as chair- 
man of the dominant faction 
in Japan’s ruling party, bat 
rivals refused to accept the 
new leader, Reuter reports 
from Tokyo. 

The announcement was 
made by Mr Ken Harada, 73, a 


respected elder of the faction, 
which is the largest of five 
grodps that make up the Lib- 
eral Democratic Party (LDP). 
Mr Harada chaired a week of 
meetings behind closed doors 
to try to achieve consensus on 
the appointment 
However, Mr Obuchl’s 
rivals, who back Finance Min- 
ister Tsutomn Hata as Mr 
Kanemaru’ s heir, put off a 


decision on w hethe r to accept 
the choice, NHK television 
reported. 

Mr Obuchi, 55, a former LDP 
secretary-general, could 
inherit extensive influence in 
Japanese politics if he can 
avoid a break-up of the fac- 
tion. However, there has been 
much public criticism of the 
closed-door horse-trading 
involved in his selection. 


NOTICB TO TUB SHAREHOLDERS OF 
MORGAN STANLEY JAPANESE WARRANT FUND N.V. 
Registered Office: Managing Director: 

Morgan Stanley Japanese Warrant Fond N.V. Ptoscw Trust (Carabao) N.V. 

John B. Goninwcg 6 John B, Coninweg 6 

Willemstad. Curasao WiUcouud, Curasao 

Naherijnds Antilles Netherlands Antilles 


NOTICE IS HEREBY GIVEN that the Annual General Meeting of the Company will 
be held at the Registered Office of the Company listed above on the day oF November 
1 1. 1992 at 9:00 un. lo consider the foUmnig agenda: 

ACTNUA 

1. Proposal to hear the management report of the Directors an the h ol i n ess of tbc 
Company and the conduct of its affairs (luring the fiscal year ended January 31, 
1992. 

2. Proposal to approve the Statements of Assets and LiabOiijes of (tie Company as of 
January 31, 1992 and the Statement of Operations For the period commencing 
February l. 1991 lo January 31. 1992, is audited by Price Water bouse. Such 
statements are available at the Company's registered office listed above. 

3. Proposal to approve tire selection of Price Waterhouse as tin Company's independent 
auditor. 

4. To consider and act upon any other business as may properly come before the 
meeting or any adjournment ihcrcnC. 

A member cnlilicil to attend and vote at the Meeting is ottitlcd to appoint a proxy to 
attend and vote in his scad. A Proxy iwd not be a Member of the Company. The 
requisite instrument of proxy is available at the registered offices ot’ the Company listed 
above and must be delivered to the Company AT LEAST 4g HOURS BEI-OKE TIUs 
TIME OP Tl IK MEETING- Members bolding bearer shares mm identify themselves 
as such by presenting to the Managing Director listed above the certificates or a 
juiejteni from a hank confirming that such bank holds the shares fur the account of the 
shareholder and the bank shall no* rekaie such shans prior tu tbc meeting. A Member 
wishing to appoint a proxy is advised to deliver a completed and signed instrument of 
proxy to d» address specified via courier in order lo ensure bis lamentation at the 
meeting. 

The Articles of Association nf the Company do m* provide for facsimile, telex, cable or 
other mem* or tdeoimmurtiaronn m napoei of irtslroromu of proxy. 
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Saddam wins partial UN victory 


By Michael Littlejohns 
in New York 


IRAQI President Saddam Hussein last 
night appeared to have scored a partial 
victory in his diplomatic battle with the 
United Nations, as the world body bowed 
to his terms for the delivery of relief aid. 

Although the US reacted with indigna- 
tion to an accord negotiated between Iraq 
and UN officials in Baghdad, which would 
would further restrict UN control, Britain 
and France were said to be ready to accept 
the terms. 

Overriding US objections, Mr Boutros 


Boutros Ghali, UN secretary-general, 
informed the Security Council yesterday 
that the agreement should be signed and 
implemented "without further delay”. 

However, he acknowledged it did not 
fully meet what he termed UN aspirations 
and promised to continue his efforts to 
strengthen the UN presence in Iraq. 

Mr Joe Sills, his new spokesman, told 
correspondents that the document would 
be signed “in a matter of days” by Mr Jan 
Eliasian, the officer-in-charge of humani- 
tarian programmes. 

It does not require formal Council 
approval. 


Mr Sills spoke of an “increase" in the 
number of UN guards, apparently based on 
the fact that there are only about 10G now 
on duty compared to five times as many at 
the start of the operation. He said there 
would be "an ability to do some things in 
the south" although the accord does not 
provide for deploying guards in that area. 

The “memorandum of understanding" 
provides for the deployment of 300 lightly- 
armed UN security officers, mainly in 
Kurdish areas of northern Iraq, with a 
further eight guards stationed in RaghAgd 
He estimated the total value of future 
relief aid at $200m. 


British tourist killed by gunmen in Egypt 


By Tony Walker In Cairo 


A BRITISH tourist was killed 
and two wounded yesterday 
when gunmen opened fire on a 
tour bus near the southern 
Egyptian town of Assiut - a 
hotbed of Islamic extremism. 

An official In Assiut said the 
woman tourist had died of 
wounds in hospital. 

The incident could hardly be 


a worse advertisement for 
Egypt's tourist industry, expec- 
ted to earn some $3bn this 
year. Tourism is easily the 
hard-pressed country’s main 
foreign-exchange earner. Yes- 
terday’s shooting followed a 
similar episode earlier this 
month when Moslem militants 
fired on a Nile cruiser with 
German tourists on board. 

Egyptian police said that 


gunmen ambushed the tour 
bus near the town of Dayrut. 
some 270km south of Cairo. 
Dayrut has, for months, been 
the focus of a bitter feud 
between Islamic militants and 
security forces, marked by per- 
sistent violence. 

The Egyptian government 
has been battling a resurgent 
Islamic movement whose activ- 
ities were brought into sharper 


focus by the recent earth- 
quake, with the authorities 
accusing fundamentalists of 
seeking to exploit the tragedy 
for political purposes. 

Disturbances on the streets 
of Cairo last weekend, appar- 
ently inspired by Islamic mili- 
tants and in which government 
relief efforts were openly critic- 
ised, have been regarded as an 
ominous development 


Summers 
calls for 



economic 

rethink 


A senior World Bank official 
yesterday called for richer 
nations to adopt active eco- 
nomic policies and ease 1980s* 
style Fear of infla tion to revive 
growth, Reuter reports from 
Singapore. 

"If we're going to do better 
in the next decade I don't think 
there's any alternative to 
greater government action," 
Mr Lawrence Summers, bank 
vice-president and chief econo- 
mist, said in a speech to ecofeO- ' 
mists and officials in Singa- 
pore. 

Mr Summers said industrial 
nations should ease adherence 
to the tight-money, non-inter- 
ventionist dogma of the 1980s 
- including fear of inflation 
and a reluctance to fine-tune 
economies through targeted 
government spending and flex- 
ible policies. 

“In combating the current 
recession, we are living with 
the legacy of these policies," he 
said. "There is no magic in 
zero inflation.” 

“The lesson is that govern- 
ments must use all the tools 
available, both fiscal and mon- 
etary', to address the problem.” 

Mr Summers earlier said the 
outlook for the world’s leading 
industrial countries remained 
grim, 'it’s hard to be optimis- 
tic about the recovery. The 
European situation looks much 
bleaker than three months 
ago... I don't think there is any 
prospect for an extremely rapid 
American recovery- We are 
still in the tunnel, and the 
light at the end of the tunnel is 
stm relatively dim.” 
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Asean to adopt rules 
for tariff cut scheme 


Economics ministers of the 
Association of South-East 
Asian Nations (Asean) today- 
open a two-day meeting in 
Manila to formally adopt rules 
governing a tariff reduction 
programme leading to the cre- 
ation of an Asean free trade 
area (Afta) in IS years, Jose 
Galang writes from Manila. 

The tariff cuts, covering 15 
product groups, are to start in 
January 1993 under a Common 
Effective Preferential Tariff 
(CEPT) scheme. By the year 
2003 maximum tariffs on these 
products should be 20 per cent, 
and by 2008 they are targeted 
at o to 5 per cent. 


Standard Chartered 
executive resigns 


A senior executive of the 
Indian operations of Standard 
Chartered Bank, the British- 
owned bank that is embroiled 
in a flngnriwi scandal in India, 
has resigned, Stefan Wagstyl 
reports from New Delhi 

Mr R Hannan is the tenth 
Standard Chartered official to 
leave since alleged instances of 
fraud surfaced in April in the 
inter-bank securities mark et in 
Bombay. Four other employees 
have been demoted or repri- 
manded. 

The bank said yesterday Mr 
Kan nan, formerly executive 
director in charge of invest- 
ment banking, had resigned 
and had left on Tuesday “by 
mutual consent”. 
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Thailand committed 


to free market 


ifj 


Thailand’s new government is 
committed to liberal trade 
based on a free market system 
and will further loosen control 
on money and capital markets, 
Prime Minister Chuan Leekpai 
told parliament yesterday, 
Reuter reports from Bangkok. 

“The government will carry 
out a policy of liberal economy ' 
by using market mechanism 
and doing away with monopoly 
and unfair competition". Mr 
Chuan said in his first policy 
statement 

His coalition would create 
“discipline and stability in the 
monetary and budgetary sys- 
tem of the country by control- 
ling the inflation rate at a low 
level and being careful in the *-••• 
government and private-sector n® 
spending," he said- 

Mr Choan’s Democrat Party 
won the most seats in the Sep- 
tember 13 general election and 
now leads a five-party maHthm 
controlling 207 seats in the 360- 
member House of Representa- 
tives. 


Tea group raises 
own security force 


The Indian Tea Association 
(TFA) will raise its own. secu- 
rity force to protect estates in 
the north-east state of Assam, 
which Is plagued by Insurgen- 
cies, ITA chairman Hemendra 
Prasad Baruah said. Renter 
reports from Gnwahati, India. 

He told reporters the organi- 
sation of Indian tea growers 
would recruit a force with an 
initial strength of 7^00 to 8,000 
men drawn from retired, sol- 
diers. 







Internationale 

Nederlanden 

Bank 


NMB Bank has changed its name. We are now ING Bank, or in full, 
Internationale Nederlanden Bank. 

We have made the change to emphasise that we are part of 
ING Group, one of Europe’s major financial institutions. 

Behind the new name, you will find the same distinctive and 
innovative international banking strengths. With over 60 offices in 
more than 30 countries, we are a world leader in Emerging Markets 
Banking; we hold a prominent position in Trade & Commodity 
Finance; and we are showing significant growth in International 
Private Banking and International Corporate Banking. 

Now, as ING Bank, we are continuing to build upon these 

strengths for the future. 
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De Klerk to force through amnesty Ec “y 


By Patti Waldmetr 
in Cape Town 




may grow 


SOUTH AFRICA’S president. 
Mr PW de Klerk, yesterday 
decided to force into law a bill 
allowing bin to grant secret 
amnesty to security force me in- 
kers for apartheid crimes, after 
it was rejected by the segre- 
gated parliament. 

It is the first time he has 
overruled parliament since tak- 
ing office in September 1389, 
and demonstrates the heavy 
pressure be is under from his 
own security forces to provide 
amnesties before a multi-racial 
interim government takes 
power, probably some time 
nest year. 

Earlier in the day. the presi- 
dent suffered a humiliating 
defeat when Indian legislators 
blocked the bill in parliament 
He said last night he would 
refer the bill to the multi-party 
President's Council, a section 
of the executive branch of gov- 
ernment dominated by his 
National Party. 

The President's Council was 
designed to overcome exactly 
those circumstances which 
arose yesterday: defeat erf the 
governing parly in one of the 
non-white houses of the three- 
chamber parliament. 

If a bill is defeated in any 
Ihouse - white, coloured or 
Indian - it cannot become law 
without being referred to the 
President's Council (the 308- 




by 1.75% 


By Philip Gawith 





******* :■ 


De Klerk: humiliating defeat has prompted him to try to railroad through amnesty for apartheid crimes 


seat parliament debates jointly, 
but legislators vote separately 
according to race). 

Mr de Klerk is likely to be 
sharply criticised by opposition 
parties for using such an 
undemocratic mechanism to 
frustrate parliament's will 


African National Congress 
officials said yesterday they 
would nullify any amnesties 
granted under the law. They 
did not expect the bill to prove 
a serious obstacle to constitu- 
tional negotiations. 

Mr de Klerk claims the legis- 


lation is necessary to complete 
the release of ANC political 
prisoners, but lawyers dispute 
this, believing its main aim is 
to protect the security forces. 

Libera] Democratic party 
spokesman, Mr Tony Leon, 
called it a “charter for crooks, 


criminals and assassins”. He 
said: “It massively widens the 
net o£ . . . state hitler s and oth- 
ers in this rogue’s gallery of 
South Africa's terror who will 
now qualify to walk away from 
their deeds unnamed, undis 
closed and unpunished.” 


Together we have reached the height of success, 
(and you know what success breeds.) 


There can be no finer example 
of successful European 


cooperation than the 


,y Aims 


combination of industrial 


know-how in aeronautic and 


space programmes. 


Aerospatiale and its European 
partners have joined forces 


to win 50 % of the launch 


vehicle market for Ariane. 


A major success which 


has been repeated wherever 
the spirit of cooperation 


is present: 1800 aircraft sold 


to date by Airbus Industrie, 
almost 40% of the global 
helicopter market for 


Eurocopter and close on 


550 regional transport planes 


supplied by ATR. 


As never before, the key 
to continued development 


in the sector of aeronautics 


South Africans 
rule out early 


1, 


rail 


DS CHRIS STALS, governor of 
the Reserve Bulk (central 
bank), yesterday forecast that 
the economy could grow by 1.5 
to 2 per cent in 1993 following 
negative growth this year. 

He acknowledged it was “not 
satisfactory”, bring well below 
the rate of population growth, 
but he welcomed the fact that 
it would faring to an end the 
negative growth rates of the 
1990-92 period. 

Dr Stals’s estimate is con- 
sistent with the forecasts of 
private sector economists that 
grass domestic product growth 
In 1993 Is likely to be in the 
0.5-2 per cent range. 

Speaking a i a ffnanriai con- 
ference in Johannesburg, Dr 
State also gave notice that no 
relaxation of monetary policy 
should be expected, despite the 
country fa»Tng three awd a 
years into a recession which is 
now very deep. 

The inflation rate was still 
“very high" (CPI was 143 per 
rent in August), 
and nominal interest rates 
could only be reduced when 
inflation and international 
i nte rest rates foil and if the 
money supply was kept under 
control along with domestic 
credit 


return to 


single currency 


Philip Gawith on why the 
financial rand is here to stay 


and space lies in 
the complementary s kills 
of European industries. 

A powerful force in which 
Aerospatiale places increasing 
faith with every day that passes. 



AEROSPATIALE 


T HE gyrations Ln the 
financial rand, which 
earlier this month 
slipped to a six-year low and a 
discount of over 40 per cent 
against the commercial rand, 
are dear evidence South Africa 
will not be making an early 
return to a single currency. 

Dr Chris Stals, governor of 
the Reserve Bank, underlined 
the point yesterday when he 
saidthe large discount "proves 
again that we still need the 
financial rand to protect the 
foreign reserves and make a 
relatively stable commercial 
rand possible.” 

He went on to stress that, 
although the bank had 
announced in March that it 
would be intervening in the 
financial rand market, this was 
not a commitment to stabilise 
. the currency. 

The intervention, he said, 
was mainly aimed at draining 
excess liquidity from the 
money markets caused by 
large increases in foreign 
reserves. Stabilisation, 
achieved during April and May 
when the financial rand dis- 
count fluctuated between the 
narrow margins of 15 to 18 per 
cent, was a beneficial adjunct 
of intervention, not its aim. 

“We just cannot commit our- 
selves as the Reserve Bank to 
support this exchange rate at 
all times," Dr Stals said. 

At least two conditions 
would have to be met for the 
bank to be in a position to sta- 
bilise the financial rand: 
“much higher” foreign reserves 
than the current level of 
Rll.Sbn, and a "more stable 
political situation where the 
financial rand exchange rate 
will be determined more by 
economic considerations than 
by political considerations.” 

The financial rand has 
strengthened somewhat since 
its precipitous fall on October 
5, which saw itclpse at R4.83 
to the dollar, a discount of 41 
per cent to the commercial 
rand. 

At one stage that day, the 
financial rand traded at R5.il, 
having last past R5.1Q in Octo- 
ber 1386. Yesterday, it closed at 
R436 to the dollar, a discount 
of 33 per cent to the commer- 
cial rand, which dosed at R&92 
to the dollar. 

Analysts ascribe the widen- 
ing of the fi n ancial rand dis- 
count to two main factors: con- 
tinued negative political 
sentiment, and a perception 
that South African companies 
are increasingly being allowed 
to invest abroad. There have 
recently been a number of for- 
eign acquisitions by South 
African companies, mainly 
financial institutions, and 
these are conducted through 
the finanrial rand. 

Dr Stals says that the recent 
volatility is partially attribut- 
able to worldwide nervousness 
in foreign exchange markets. 
He downplays the importance 
of South African companies 


investing offshore, saying: 
“The initiatives were taken 
more by the foreign investors 
who wanted to sell than by 
South African investors who 
wanted to buy foreign 
exchange." 

The ffo^nriai rand was intro- 
duced in 1985 as a means of 
protecting the balance of pay- 
ments. ft is a barometer of for- 
eign investor sentiment: when 
the rand is in demand, the dis- 
count to the commercial rami 
narrows, and vice versa. 

Until this year, there had 
been a steady narrowing of the 
discount, which fell from 53 
per cent at the end of 1986 to a 
low of 7 per cent in November 
1991. Since then, events like 
the Boipatong massacre and 
the breakdown of constitu- 
tional talks have caused toe 
discount to widen. 
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Earlier this 
month the 
financial rand 
slipped to a 
six-year low 


The sharp weakening in the 
currency over the past two 
weeks is a mixed blessing for 
foreign investors, who are 
thought to hold as much as 45 
per cent of the South African 
government bond market 

One the one hand, it makes 
returns more lucrative. Syfrets, 
a Cape-based investment insti- 
tution, says that its Income 
Fund was yielding a return of 
more than 20 per cent for non- 
residents compared to the 14.2 
per cent return on gilts avail- 
able to local residents. On the 
other, a weak financial rand 
can -make . the. repatriation of 
funds a costly and difficult pro- 
cess. 

Indeed, while the Reserve 
Bank, can take comfort from 
the protection afforded to for- 
eign reserves by the financial 
rand, it will be acutely con- 
scious that this stability was 
not achieved without a price. 
Foreign investors for one. 
many of whom have suffered 
large losses on the financial 
rand, have not been slow in 
making their displeasure felt 

Speaking at a financial con- 
ference in Johannesburg yes- 
terday, 


Dr Stals told his audience of 
the letters that he had received 
from these investors, variously 
describing the country as a 
“banana republic” and unfit to 
invest in with such a volatile 
currency. 

For a country anxious to 
attract foreign investment, 
those words will have found 
their mark. Insofar as it can, 
the bank will certainly be 
striving to avoid a repetition of 
the recent volatility. 
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Retail sales up but business subdued 


Major’s gentle jog on the 
rocky road to recovery 


By-Emma Tucker, 

Economics Stall 

RETAIL SALES were slightly 
higher last month but business 
on Britain’s high streets 
remains muted, official figures 
showed yesterday. 

A 02 per rant rise in sales 
last., month compared- with 
August took. the volume of 
retail’ sales to their highest 
level since March last year. 


uestion: When is a 
U-tum.nol a U-turn? 

Answer When it is a 
rhflw gp of emphasis. 

That, at any rate, was how 
the Treasury attempted yester- 
day to explain the latest twist 
in UK economic policy since 
the sterling's abrupt departure 
from the European exchange 
rate , mechanism of September 
16. 

According to Treasury offi- 
cials, the disclosure by Mr 
John Major, the prime minis- 
ter, in a series of television 
interviews on Tuesday night 
that the government intended 
to build “a strategy for 
growth” with further falls in 
the cost of borrowing and a 
shielding of capital spending 
projects from this year’s tough 
public spending round was not 
a new departure in economic 
policy. 

Low inflatio n, and the gov- 
ernment’s recently announced 
target of keeping underlying 


Mr Norman Lament, chan- 
cellor of the exchequer, said 
retail sales were on a “clear 
upward trend", but analysts 
warned that it was too early to 
talk about a sustained recovery 
on the high streets. 

Mr Michael Saunders, UK 
economist at Salomon 
Brothers, said: “The rise in 
sales does not change the 
broad picture of a weak econ- 
omy with strong disinflation- 


inflation in a l to 4 per cent 
annual range over the life of 
this parliament, remained at 
the heart of government eco- 
nomic strategy. 

Where the Treasury did 
depart from past policy guid- 
ance was in saying yesterday 
that the government will 
attach particular importance to 
the interests of industry In the 
current public spending round. 
Efforts will be made to sustain 
capital spending projects with 
the aim of boosting business 
and consumer confidence while 
bolding public spending within 
the £244^bn total planned for 
1993-94. The offset will be fierce 
pressure to keep public sector 
pay rises under tight control 

Treasury officials indicated 
that, barring upsets, the future 
path of UK interest rates will 
be downwards from the 8 per 
cent base rate level set last Fri- 
day. But they underlined that 


August. Household goods sales 
fell by 1 per cent, reflecting the 
particularly weak nature of the 
housing market in September. 
Sales by department stores 
rose a sharp L3 per cent com- 
pared with August. 

Over the three months to the 
end of September, retail sales 
rose by 0.6 per cent compared 
with the previous quarter and 
were OA per cent higher com- 
pared with the same three 
months a year ago. 

Mr Lamont said the figures 
confirmed the message of a 
recent survey by the Confeder- 


interest rate decisions would 
be made by Mr Norman Lam- 
ont, the chancellor, after 
weighing carefully all the 
financial indicators, including 
money supply growth, asset 
prices and the exchange rate, 
that currently determine UK 
monetary policy. 

W hile this enabled the 
Treasury’s public 
relations team to 
explain how a government 
apparently determined to bear 
down on infla tion two weeks 
ago now had stimulating 
growth its main priority, there 
was little doubt that the tone 
of Mr Major's remarks had 
unsettled some officials inside 
the Treasury. 

While the emphasis on 
encouraging growth won sup- 
port in the City in view of the 
weak state of the UK economy, 
there was also some concern 


ation of British Industry that 
“talk of doom and gloom in the 
high streets is much over- 
stated". The same CB1 survey, 
however, pointed out that 
retailers fear a reversal of Sep- 
tember's gains this month. 

Although household goods 
sales fell month-on-month, 
they rose by 3% in the three 
months to September com- 
pared with the previous three 
months, reflecting a slight 
strengthening of the housing 
market before stamp duty was 
reintroduced on August 20. 
Compared with the same three 


among economists that the UK 
could be reverting to the old 
pattern of rapid expansion fol- 
lowed by a sudden clamp down 
in economic policy making. 

“We are back on some sort of 
roller coaster,” commented 
Professor Geoffrey Dicks, of 
the economics department at 
the London Business School. 
“At present, the balance of 
risks points towards a continu- 
ation of the recession and that 
can justify risking a more 
expansionary approach. But at 
some stage the expansion will 
have to be unwound.” 

Mr Michael Saunders, UK 
economist at Salomon Brothers 
in London, said the economy 
needs lower interest rates in 
particular given the weakness 
of private sector demand In the 
economy. But the government 
must be be prepared to tighten 
policy to curb inflationary 
pressures once there are signs 


months a year ago, sales of 
household goods rose by 5%. 

Economists do not expect 
sales to recover before the end 
of year b ecaus e of the damage 
done to confidence by Black 
Wednesday and the ensuing 
turmoil. In the longer run, 
however, the recent cut in base 
rates to 8 per cent should boost 
consumer spending. 

Mr James Barty, UK econo- 
mist at Morgan Grenfell said: 
“Consumer confidence col- 
lapsed towards the end of Sep- 
tember, which won’t encourage 
to retail sales." 


that the economy is moving 
ahead at a steady pace. 

The UK, Mr Saunders 
explained, seems to suffer from 
a structural imbalance that 
can only be addressed through 
higher taxes or lower public 
spending. When the economy 
achieves sufficient growth to 
bring the public sector 
finances into b alance, it over- 
heats and begins to suffer from 

nrrulprnring inflation 

Conversely, the economy can 
operate with low inflation, hut 
only at the cost of running a 
large fiscal deficit This struc- 
tural Imbalance has yet to be 
sorted out and it is far from 
clear whether the govern- 
ment’s Autumn Statement, 
which is expected in mid-No- 
vember, Will tankla this issue 
with sufficient rigour. 

Confusion about UK eco- 
nomic policy remains. Its 
future course will have to be 
judged by the actions, rather 
than words, of policymakers. 


MR JOHN Major has put his 
economic policy in place. He 
stated it most clearly in an 
interview this week with Mr 
Michael Brunson of ITN: "A 
strategy for growth is what we 
need; a strategy for growth is 
what we are going to have.” 

The vacuum left by sterling's 
departure from the European 
Exchange Rate Mechanism has 
been filled by an approach that 
says deflation rather than 
inflation poses the principal 
threat to the economy. 

It will not be quite the dash 

for growth characterised by 

some of the tabloid headlines. 
Rather a medium-paced jog. 

Mr Major has not abandoned 
entirely the fight against infla- 
tion which persuaded Mm to 
endure the pain of the ERM. 
There are sensible economic 
arguments to be marshalled in 
favour of a further relaxation 
of monetary policy. 

From one perspective, the 
promise to give priority to the 
economy is as important as the 
extent to which Mr Major lives 
up to ' the pledge. 

His authority and leadership 
are under attack from within 
his own party. The political 
imperative is to persuade his 
supporters that he has recov- 
ered a grip. 

After the coal industry deba- 
cle Mr Major faced the prospect 
that the Conservative party 
would disintegrate under the 
pressures of public spending 
cuts and of his determination 
to ratify the Maastricht treaty. 
His judgement was that the 
price of stable prices had 
become too high for the econ- 
omy, the electorate and his 


own backbench MPs. 

So when ministerial col- 
leagues tell him that no great 
harm will come from some 
acceleration in inflation, the 
prime minister no longer 
shows them the door. Instead 
he is inclined to quote from the 
satirical novel Scoop: “Up to a 
point Lord Copper”. 

Not all in the government 
have caught up with the 
switch in emphasis. Mr Step- 


. Philip Stephens 

looks at the 
prime minister's 
declared strategy 
for growth 

hen Dorrell was despatched 
from an off-guard Treasury to 
reassure the currency markets 
that the shift was a figment of 
fevered journalistic imagina- 
tion s. 

The political correspondents 
who had been exposed to 24 
boors of high-level briefing 
from 10 Downing Street won- 
dered sympathetically why the 
financial secretary had been 
kept in the dark. 

The message from the prime 
minister’s intimates has been 
unambiguous. 

Mr Major has discussed with 
Mr Norman Lamont the Trea- 
sury’s latest (gloomy) domestic 
economic forecasts and the 
deteriorating international 
environment. Inflation was 
under control and the pros- 
pects for output at best flat 
The prime minister had 


decided to rebalance policy 
towards promoting recovery. 
He had told the cabinet on 
Monday that Mr Lamont would 
spell out the strategy in the 
Autumn Statement The prime 
minister was perfectly happy 
with headlines declaring 
“Major goes for growth". 

The C hance llor will be more 
cautious in his presentation. 
Even now the Treasury’s man- 
darins are writing into the 
drafts of next week's Mansion 
House speech the usual warn- 
ings that he will be as willing 
to raise interest rates as reduce 
them if circumstances demand. 

But the frame of mind of 
those operating the policy 
levers is more important than 
public statements of good 
intentions. 

Two weeks ago Mr Major 
was cautious about Interest 
rate cuts. Now he is looking for 
the next opportunity. 

No one in 10 Downing Street 
laughs at the suggestion that 
rates could foil to as low as 6 
per cent before they rise again. 

A looser monetary policy 
will be balanced by a determi- 
nation to maintain the Trea- 
sury’s spending targets. 

Recovery is the shared politi- 
cal priority in a government 
which has seen its authority 
shredded. The risk is that by 
relaxing policy too quickly and 
too for Mr Major will sow the 
seeds of the next unsustainable 
boom. But in present circum- 
stances the prime minister 
judged, probably correctly, 
that worrying about events one 
or two year’s hence is a luxury 
he cannot afford. 


when spending jumped; ahead ary pressures.” 
of the rise in value added tax. Sales in most sectors were 
Compared with a year ago, either flat or marginally higher 
sales were L5 per cent higher, last month, compared with 


The new orthodoxy of political U-turns 

Peter Norman explores the latest twist in economic policy 



Capital boost for London pride 


By Richard Evans 

A PARTNERSHIP between the 
private and public sectors 
aimed at maintaining and 
enhancing the reputation of 
London as a world-class city 
was launched yesterday. 

London First aims to harness 
leadership and management 
skills, encourage investment, 
improve the quality of services 
and boost civic pride in the 
capital It seeks to make tip for 
the lack of a strategic body 
with responsibility for London. 
' :i Betttad'the launch Is the 
belief that more effort is 
needed from both the public 
arid private sectors to promote 
London to ensure it con meet 
growing competition for trade 
and tourism from overseas. Its 
first programmes will focus on 
education and training, trans- 
port, economic development 
and the quality of life. 

The new organisation will 
work closely with London 
Forum, a private-sector body 
announced by the government 
in July to promote London 
internationally and to expand 
the capital’s role as a centre 
for tourism and culture. Core 
funding for both bodies will 


London Underground is 
increasingly optimistic that 
the gov ernment may after all 
. give the green light to the 
£L7bn extension of the Jubilee 
Line to London's Docklands. 

. Its confidence stems from 
the switch in economic strat- 
egy towards growth and 
employment signalled by Mr 
John Major, prime minister, 
on Tuesday night 
Mr Major said he was deter- 


come from the private sector. 

■* Sir Allen Sheppard, chair- 
man and group chief executive 
of Grand Metropolitan, the lei- 
sure company, is to be chair- 
man of both organisations, and 
to ensure a consistency of 
approach they will share a 
common executive committee 
chaired by Mr Stephen 
O'Brien, executive vice-chair- 
man of Business in the Com- 
munity which promotes links 
with local communities. 

Sir Alien said that the lack 
of a strategic body for London 
had generated an important 
debate on how best to maintain 
the quality of London’s living 
and working environment 

He added: “This debate has 


mined that the cuts needed to 
meet Treasury targets In the 
current spending round should 
not fall on projects which had 
a direct impact on jobs and 
growth. 

London Underground was 
yesterday interpreting this as 
a signal that the Jubilee Line 
extension, which will create 
up to 12,000 Jobs during its 
construction and help regener- 
ate Docklands, will be spared. 


led to the establishment of the 
two separate initiatives of Lon- 
don Forum, which will concen- 
trate on promoting London, 
and London First, which will 
concentrate on making London 
promotable. 

Mr Michael Howard, environ- 
ment secretary, welcomed the 
initiative calling it “a new 
boost for Loudon”. 

London First has no political 
affiliation. It has support from 
more than 40 companies, the 
Confederation of British Indus- 
try, London Tourist Board, 
Business In the Community, 
London Chamber of Commerce 
& Industry, and the London 
Training and Enterprise Coun- 
cils. 


Britain in brief 



OFT decides 
against probe 


on detergents 

The Office of Fair Trading said 
that it had decided not to ask 
the Monopolies and Mergers 
Commission to investigate 
competition in the UK laundry 
detergents market; 

Sir Bryan Carsberg, director 
general of fair trading, said he 
had seriously considered- the 
case for a monopoly reference. 
He had decided against it after 
a review by the OFT had found 
no evidence of anti-competi- 
tive behaviour by Procter & 
Gamble of the US and Lever 
Brothers of the UK, which 
domina te the business. 

However, Sir Bryan said he 
would continue to watch out 
for evidence that P&G and 
Lever Brothers were abusing 
their market power. The two 
companies account for about . 
90 per cent of UK laundry 
detergent sales, worth more 
than £800m a year. 


Treasury plans 
more openness 

The UK Treasury is consider- 
ing publishing more details 
about its secret monthly 
assessments of the economy, 
which are carried out monthly 
with the Bank of England, as 
part of a new policy of open- 
ness. 

The option is one of several 
under discussion as Mr Nor- 
man Lamont, the chancellor of 
the .exchequer, attempts to 
make It easier for financial 
markets and the public to 


understand the basis for eco- 
nomic policy after the shock of 
the pound’s devaluation. 


RAF to cut 
rescue service 

Royal Air Force helicopters 
are to cease search-and-rescue 
operations at four UK bases 
under cutbacks announced 
yesterday. 

- The reorganisation of 
search-and-rescue activities, 
the most popular aspect of the 
RAFs presence in coastal and 
mountain areas of Britain, 
comes after a year-long 
review. The Ministry of 
Defence opted against hiving 
off rescue responsibilities to 
the private sector. 

Donations to 
charity down 

Britain’s charity sector is 
shrinking with public and cor- 
porate donations down in real 
terms, the Charities Aid Foun- 
dation said. 

CAF’s annual Charity 
Trends - one of the main 
sources of information about 
the voluntary movement - 
shows a growing divergence 
. between the fortunes of a small 
group of large charities and the 
rest of the sector. 

Britain's 400 biggest charities 
increased their real income 
from voluntary donations by 
around 6 per cent last year. 


Lloyds code for 
small business 

Lloyds Bank will today 
announce a revised ’contract* 
with its 350,000 small badness 
customers to replace the char- 
ter of improved services it 
published a year ago. 

The Hank was criticised by 
small business groups for the 
vagueness of the document it 
produced last November when 


all the other large banks were 
publishing codes of conduct 
for dealing with business cus- 
tomers. 

It will next month send a 
contract, personally signed by 
individual bank managers, to 
each of its small business cus- 
tomers. 

The contract commits the 
bank to dealing fairly and 
openly with its customers and 
promises to provide advance 
warning to any changes in tar- 
iffs and the terms iff borrow- 
ing agreements. 


Life industry 
loses agents 

The life insurance industry lost 
22,000 sales agents since June 
1991 - a drop of roughly 12% - 
due to .. combination of 
tougher monitoring by regula- 
tors and the effects of the 
recession, according to Lantro, 
the self-regulain? / body for the 
industry. 


Barclays in 
perks talks 

Barclays Bank has agreed to 
discuss cuts to cheap loans for 
staff with unions. 

The specialised staff loans 
are for cars and school fees as 
well as holiday and retirement 
homes. The move is consistent 
with all the banks' attempts to 
cut labour costs in the reces- 
sion. 


Jaguar in £7m 
investment 

Jaguar, the UK luxury car 
maker, is to invest around £7m 
at its Browns Lane, Coventry 
assembly plant to modernise 
the final assembly track. The 
investment will allow Jaguar 
to introduce more modern 
assembly methods, including 
so-called “doors-ofF assembly. 



Marlene Dietrich with bracelet 
in the film Stage Fright 


Sparkling 
price for 
Dietrich 
bracelet 

By Antony Thomcroft 

A RUBY bracelet, created for 
Marlene Dietrich in 1937 by the 
Paris jeweller Louis Arpels, 
sold for $990,000 at Sotheby's in 
New York on Tuesday. The 
price was more than double 
the estimate. 

The bracelet had been 
formed from various jewels in 
her collection and Marlene 
described it as hen “Busby 
Berkeley bracelet - because It 
is so wonderfully large and 
splashy". She wore it often and 
featured it in the movie Stage 
Fright 

It was a highlight of a suc- 
cessful jewels auction totalling 
$17Tm with 86 per cent sold. 
There was an auction record 
for pearls when a necklace of 
23 cultured pearls with a plati- 
num and diam ond clasp SOld 
for $9 3m 

All 99 lots in the collection of 
the late Mrs Harry Winston, 
wife of one of the most innova- 
tive jewellery designers of the 
20th century, found buyers, 
bringing in a total of JSulSm. A 
pair of diamond chandelier 
pendant ear clips, made by 
Harry Winston in 1961, sold for 
SL4m. 

Christie's in London was dis- 
posing yesterday of the library 
of the late John Sparrow, the 
Warden of All Souls, Oxford, 
an inveterate book collector. 
Virtually everything sold and 
prices far exceeded estimate. 
Top price was the £7,700. more 
than twice the forecast, for a 
1790 set of Johnson’s The 
Works of the- English Poets. 

To complete this sudden 
revival in the art market, 
Sotheby's met strong dealer 
demand for the contents of 
Sbadwell Park near Thetford, 
Norfolk. A Regency sofa table, 
estimated at up to £20,000, sold 
yesterday for £75,900. 


Isle of Man pays £4.5m over failed bank 


By Sue Stuart 
fan the Me of Man 

THE MANX government is to 
make ex-gratia payments total- 
ling £4£m to depositors with 
the Savings and Investment 
Bank, which crashed in the 
Isle Of Man in 1 98 SL 
The island’s parliament yes- 
terday voted overwhelmingly 
in favour of making the pay- 
ments in an effort to put the 
whole saga to rest 
• The bank failed with debts of 
£42m and about 3J)00 creditors. 


Many had deposits of £20,000 or 
less in the bank and some lost 
their life savings. 

The ex-gratia payment 
scheme was proposed by Mr 
Miles Walker, the island’s chief 
minister, and is designed par- 
ticularly to help smaller depos- 
itors. The payment will be 50 
per cent of the amount on 
deposit subject to a maximum 
of £S,000. 

Mr Walker told the parlia- 
ment the scheme wrs based on 
a compensation scheme avail- 
able in mainland UK <n 1982. 


That scheme allowed 75 per 
cent compensation but 
retained the right to take 
assignments that depositors 
received from other sources. 
Because the Manx scheme will 
not take depositors’ other 
assignments, the amount has 
been set at 50 per cent The 
bank's creditors have only 
rereived 27p in the £1 from the 
llq ni daHrm and are unlikely to 
get more. 

Mr Walker reminded mem- 
bers of parliament that the two 
main reports into the bank’s 


failure had condemned the 
banking supervision of the 
Manx government of the 
day. 

However, the depositors' 
case alleging negligence 
against Manx government offi- 
cers and politicians was lost 
when it went before the UK 
Privy Council in April 1990. 

Mr Walker said: “We have no 
legal responsibility to make 
any payment to any depositor." 
The Manx government views 
the scheme as a gesture of 
goodwill. 


Lars-Goran Lemellus, ABB: 



”1 would expect a truly 
international telecom 
operator to meet both global 
and local requirements " 


Information management within the global ABB Groap Is as 
decentralized as the company's business Itself. ABB Infosystems 
and three sister companies shars the data processing and 
worldwide network management. 


■■ : 

potential tenefits bf<JeaJtng wttfr only" oaejoje i^r jhjbewns of cc 


J ABBlnjosystetts, says; *We fully appreciate the 
l^sntrn of rarnrenlence and economies of scale. 
To main tfo'srconoep^ nowever, we exjjecr zne^i^yi^twtoppabie to meet the varying 
needs ofaH locefABB companies irv'SUflc>|M^ woridi* ' . 

• v. -O.' •*•••• •••• . ‘xVr'r. v . 

• v * 

•. wiwi Unlsiwrce Buslnes£Nfet*br*te *111 dd f 

. truly Eurgjpeh^^ -Ty* ; Vv \ . 


Andw&i 


' ! . 


tjechr 


•; 'Vi* -• •• 




offers you Vr>oreV*a R econtwnyot.;";-, '• 


i^ona. The Wealth; of* 
arid business . expertise jnbert ted /- 

i’s' • 



Oquartf^^ ... 

jifovlde. tli evolutions you 



Your Single Logical Solution 







<WKt 


•t 


FINANCIAL TIMES THURSDAY OCTOBER 22 1992 


TECHNOLOGY 



A n energetic, middle-aged 
man enters the office and 
takes a seat on the other 
side of the desk. He is 
wearing a casual jacket and sweater 
- unusual for an MD seeing the 
bank manager - and his manner is 
brisk. “I haven't much time, I've got 
to get back to the shop." he says. 
His name is Richard Evans, and 
students on the TSB Group’s man- 
agement courses get to know all 
about him ami his plans to expand 
his high-street pharmacies by diver- 
sifying into menswear. 

Using a real company, its 
accounts, its staff and its dilemmas, 
TSB staff can hone their skills 
using interactive video. In the same 
way that a flight simulator gives 
the illusion of real interaction, mul- 
timedia techniques provide a real 
“customer" on the screen. 

Saying yes (or no) to a potential 
borrower demands a blend of analy- 
sis and judgment not easy to teach. 
The TSB Group Management Col- 
lege is using multimedia techniques 
to develop and test its managers’ 
financial skills in a situation as 
close to real life as possible. 

Students converse with Evans 
through the keyboard. They pose 
questions by typing in certain 
words - for example, capital, 
assets, turnover. The computer 
composes questions derived from 
these words, so avoiding the need 
for keyboard skills. 

The questions are selected from a 
list of 800 options. The user can 
comply with a suggested question, 
or search for another. For comput- 
er-shy branch managers (97 per cent 
have never used a keyboard before), 
the Y and N keys are labelled 
clearly. Back comes the appropriate 
pre-recorded response from Evans, 
complete with mannerisms and 
body language. 

"It brings a subjective element 
into the classroom that just can't be 
reproduced on paper,” comments 
Theresa Barnett, head of business 
development. 

Learning is a holistic experience 
at the college. The students are typ- 
ically managers of all age groups, 
resident for up to a week at a time. 
They are encouraged to test and 
assess themselves, not only in the 
classroom. A swimming pool and a 
supervised gymnasium he on one 
side of the 1990s- style cloister. 

Multimedia techniques have 
brought a breath of real life into 
what used to be largely paper-based 
exercises. As with studying a for- 
eign language, the real learning 
starts only when the theory is put 
into practice. 

Real people, according to Barnett, 
were co-operative when it came to 
being "guinea pigs” for her training 
courses. But, as she points out, 
there was a limit to the number of 
times they could be asked to partici- 
pate. 


i COMPANY SNAPSHOT 

1 TSB Group Management College is 
i based in an old manor house in 
i Shirley, Solihull, outside Birmingham. 

| The TSB Group includes TSB Retail 
I Banking and Insurance (TSB RBI); 

| TSBs corporate and merchant 
{ banking arm Hill Samuel; Noble 
! Lowndes, Swan National. TSB 
] Property Services. Universal Credit, 

I and UDT Financial Sen/ices in the 
j commercial division. In total the 
\ group employs 38.Q00 people. 

. serves 7m individual and corporate 
j customers, has capital employed ot 
some £2.5bn and total assets o! 
around £26bn. 

! Nature of Business: Founded 25 
I years ago, the college serves various 
i parts ot TSB. The majority of the 
students are drawn from the 25,000 
employees of TSB RBJ and from HiD 
I Samuel. Between 4,000-5.000 
I managers attend courses at the 
1 college annually. Most students are 
| senior managers who stay at the 
collage for a week at a lime. 

| Investment: TSB has spent £4m in 
; extending the college premises in 
! 1992. , 

! Employee's: 47, not including , 

I contractors such as the gym and ' 

j restaurant statf. i 

■ Key Personnel: Paul Turner. j 

| director, and Theresa Barnett head I 

I ot business development, at the j 

' college. John Hodges, head of 1 

I training, design and delivery, at TSB 1 

RBI. I 


j TECHNOLOGY FILE 

i Software: TSB Group's multimedia 
j training courses use interactive 
• videos developed in-house entitled A 
) Question ot Business (1987) and A 
I Case of Disappearing pffis (1989). A 
j third video, a French course lor 
■ schools, has been sponsored by 
I TSB Group Community Project TSB 
I RBI also uses published programs 
;■ such as Longman's Caring for Your 
Customer. 

i Hardware: Eight Sony laser disk 
i players in the TSB college; 12 IBM 
285-6 ased PCs. Sony monitors on 
| the PCs are able to display 
computer-screen messages and 
video simultaneously. There are 80 
l Sony view systems m the TSB RSI 
! centres. 

j Cost of project: The original 
; interactive video project m 1986 cost 
I around £50.000 including the 
. casting, acting and filming, and the 
use of various production 
; consultants. The initial investment in 
i hardware for running the videos (as 
; opposed to developing them) 

; amounted to £18.000. About 
j £30.000 was spent on contractor 
: services Two college employees 
: worked full-time cn the project but 
: more were involved in the research. 

< interviewing and assessment 


Continuing a series on software, Claire Gooding 
explains how the TSB Group is using multimedia to 
develop and test its managers' financial skills 


Getting closer to 


the customer 
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AT WORK 


"These are busy people with busi- 
nesses to run, and that's what they 
should be doing. You cant have 12 
people interviewing the same per- 
son. posing the same questions over 
and again.” 

Her solution, using multimedia 
techniques, was ingenious and 
cost-effective. It drew on previous 
experience with video and paper- 
based exercises. “We researched a 


Into service to provide a broad spec- 
trum of techniques. The thorniest 
job was to pare down the answers 
into tight, pithy scripts which 
became the "sound bites” prompted 
by students. 

The scripts are interpreted by an 
actor, who met the real-life protago- 
nist so that he could reproduce his 
mannerisms, turn of phrase and 
personality faithfully. 

Barnett emphasises that multime- 
dia should not be seen as something 
new and frigh tenin g, merely an evo- 
lution and amalgamation of familiar 
teaching tools, consolidated by the 
use of the computer. 


■ BUZZWORDS 

MULTIMEDIA describes a mixture of resources controlled by computer. 
Paper-based sources, computer graphics, video, sound and other choices 
are controlled through screen-based options. 

RE-PURPOSING means the source material, usually video (which is costly to 
film and produce), Is adapted Tor a different purpose by using It with a new 
software harness. 


real business and put it into an 
interactive video.” 

Evans is a real person, with genu- 
ine plans to take his chain of shops 
up market. The process of research- 
ing. devising and scripting the dia- 
lectic took six weeks. Every possible 
question had to be researched and 
its reply recorded. Taking no 
chances, Barnett pressed six experts 


"Multimedia is a lot of things we 
already know about - sound, pic- 
ture, video, computer graphics and 
printouts - just connected. It’s 
easier to have multimedia on your 
desk rather than lots of different 
machines. It can go with you wher- 
ever you are working.” 

The next step came in 1988 when 
Barnett and her colleagues recog- 


nised that they could "re-purpose” 
the interactive video. "It occurred 
to us that we could create a differ- 
ent program from the same video,” 
she explains. “We wrote a different 
piece of software and used the video 
as a database of background infor- 
mation." 

The new video was fleshed out 
with CVs of other staff members, 
balance sheets and forecasts in 
Lotus 123 spreadsheet format, and 
market research on pharmacies, 
regulation, local competition and 
other factors. 

Students could then do an 
open-ended SWOT analysis 
(Strengths Weaknesses Opportuni- 
ties Threats). The tutor could focus 
on any aspect: recruitment, human 
resources or capitalisation. 

There were savings on time and 
and cost in using the same source 
material , bu t also spin-off benefits 
outside TSB, in an RBI project to 
educate head-teachers about busi- 
ness principles. 

When the real-life Evans visited 
the college to watch his imperson- 
ator in action, everyone was 
intrigued to hear how bis business 
had fared subsequently. A fraud 
perpetrated by a fellow director had 
leached thousands from the balance 
sheet, threatening the cashflow and 
shrinking stocks. The result was a 
sequel video in IS E). 








Theresa Barnett: *tt brings a subjective element into Hie classroom' 


The exercise takes several hours, 
and is an entertaining mix of soap 
opera, documentary, detective thril- 
ler and interactive Cluedo. 

The student picks a route through 
evidence, drawing on resources 
such as personnel records, apprais- 
als, company accounts and legal 
tomes, all available through the 
computer. 

Role-playing as an investigator, 
the student can call other charac- 
ters into the multimedia office, and 
practise such tricky human situa- 


Trainlng often takes the part 
of CfaxSeretis - languishing in 
the ki tch en wfiDa other, more 
fa ah lo n ahle, de patlm tits go 
to the high-tech bafl. The fairy 
godmother arrived bi the 
1880 % as man agers linifly 
saw staff as an asset to be 
developed. 

Training centres warm much 
In vogue, although cynical 
observers saw them mores 
means to acquire impressive 
country properties. 

Recession sounded the 
stroke of mkhdght snd 
pressure Is now on to justify 
co n ti nu ing budgets ami to 


m a x imi se existing resources. 

At the TSB, investment fan 
video technology has led to 
Interesting spin-offs. John 
Hodges, head of training, 
design and delivery at TSB 
Retag Banking and Insur a n ce, 
was a ppro ach ed by a uuinb ei 
of school head teachers. As 
schools ware increasingly 
driven to develop a 
busine ss l ik e approach, beads 
recognised that they had no 
commercial training. 

There are a numb er of 
par all e ls between the 
o p er a tio ns of a school and a 
pharma cy - premises. 


purchasing, stock and so on. 
Using the video system, 
Hodges produced a c ours e for 
bead teachers. 

TSB has used the video to 
evaluate the b usin ess sense of 
pot en t ia l graduate recruits. 

Far too much money is spent 
by companies r e - w rit in g from 
scratch what they already 
have. Programmers not only 
want to re-invent wheels but 
the concept of transport itself. 
Hodges has ably d emo ns trated 
the cost savings of adap ti n g 
ra t her than origi na t i ng. 

The portability of the system 
has allowed It to be taken out 


beyond tbe cloisters of the 
residential college. The goal ts 
to keep l ea rnin g as dose to 
the ImHvkluata as po ssib l e . 

Hodg es refers to the 
mtffimeda centre as a 
"perfpatetfc learning centre". 
Effective monitoring a fr so 
aflows users to foBow up wtth 
further training. 

The TSB has Mended 
lea d in g edge technology with 
a climate for learning. The old 
sBs happily alongside the new. 

Kevin QrumbaB 
The author is a consultant at 
Software Design and 
Construction, of Milton Keynes 


tions as accusing an accomplice of 
theft, firing an old friend and 
threatening legal action. 

The dialogue is recorded and can 
then be edited, with the user 
reviewing his own reactions. Unlike 
real life, the interrfewer who feels 
he has made a mess of any part of 
the dialogue can re-record the skir- 
mish until he is satisfied. The whole 
interview can be kept on compact 
disk for replay, review and discus- 
sion. 

The technique has proved popular 
with users. "It's a first-class method 
of learning," comments one. "It 
really brings the case studies to life, 
and it allows delegates to trace 
their steps and actions stage by 
stage," says Wally Valentine, finan- 
cial services manager. 

Paul Turner, director of the col- 
lege. takes a broad view of the bene- 
fits of multimedia training. "Tbe 
organisation needs managers who 
match the opportunity to sustain 
competitive advantage. We're using 
proven technology to train them, 
although the application itself is 
new. Multimedia Is an exponential 
leap for us." 

Barnett believes the multimedia 
manufacturers have not yet spotted 
the true potential of multimedia 
software In a tutorial, rather than 
purely one-to-one, instruction. 
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fVe know that you can practi- 
cally never take your eye off an 
information system if you want 
to avoid irreversible mishaps: 
from the slightest hitch to bigger 
ones too painful to mention- 
That 's why at Compaq we found 


a way to avoid potential prob- 
lems by making sure our servers 
watch themselves: they can be 
equipped with an exclusive sys- 
tem called "Server Manage r/R ' 
that keeps surveillance on every 
critical component, from the 


hardware to the software. If 
something goes wrong, the server 
can usually self repair. But if 
not, it lets you know and in time 
for you to do something about it. 
It can even call you at home. 

There's our secret: to have 


enough confidence inoursehesto 
admit that, even if we created 
the most reliable servers in the 
industry, something might go 
wrong. And then to envisage a 
way to fix it before you even 
know about it. 
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I takerfng with a brand image 
a . dangerous game. But 
when competitive pressure 
reaches critical mass, there is little 
choicer - 1 !- - - - - .-* - ■ 

Two ofthe oldest brand names in 
'massi market personal cam products 
have decided that now is . the time 
for. Afreffilrik. The experience of 
both Avon, (founded in 1886) and 
Gillette (1908) shows that even lead- 
ing brands can be vulnerable. 

Both companies' lost sight of their 
core strategies in the late 1970s and 
early 1980s, diversifying and 
thereby losing ground to competi- 
tors. Gillette followed the pack into 
disposable razors; Avon took its eye 
off its main martiet. cosm e t i cs. 
.'•Companies with successful brand 
name ' longevity appear to concen- 
trate on doing one thing supremely 
well and keeping a single brand 
name firmly at the f or e fron t of con-, 
suraer awareness. 

Thus Gillette has now decided 
that the future for its personal care 
division - one of three divisions - 
is to attempt; to. replicate -the suc- 
cess of its non-disposable razor. Sen- 
sor. which is heavily branded with 
the Gillette name. Gillette's new 
male toiletries range - launched in 
London recently with more dry ice 
and flashing lights- * h » u a Christ- 
mas panto - is called Gillette 
Series. The 13-product range results 
from $75m (£43. 6m) spent on 
research and development. 

The new line is backed by a $7Sm 
marketing budget in its first year in 
three launch, markets, the OS, Can- 
ada and the UK. The company's UK 
marketing budget of £15m for Gil- 
lette Series is 12 per cent of its 
turnover in the British shaving 
business. 

Bruce Cleverly, Gillette’s general 


Gillette and Avon are launching multi-million pound promotional 
campaigns to re-establish their brand names. Gary Mead reports 

Sharpening the image 


manager for northern Europe, says 
the company is trying to develop a 
“mega-brand strategy, hi 1988 we 
said we really needed to do some- 
thing about the Gillette business, 
it's becoming a commodity market, 
we have a lot of well-known sub- 
. brands but our biggest strength is 
the name Gillette and we really 
haven't treated that brand name 
with the importance it deserves." 

Thus when Sensor was launched 
in 1990, it was accompanied by a 
global advertising campaign which 
hinged on emphasising the Gillette 
brand name, with the slogan, “Gil- 
lette, the best a man can get” 

Sensor revived the company’s for- 
tunes which had been flagging 
under pressure from the plastic dis- 
posable razor, bought on price, not 
brand name. But the premium- 
priced Sensor launch was not just 
about new product development It 
coincided with restored marketing 
budgets, which (measured in 1987 
terms) had in the US fallen from 
$61m in 1975 to $15m in 1987. 

Gillette is minimising risk of fail- 
lire for its new range by taking a 
leaf out of the successful Sensor 
campaign and piggy-backing on a 
reinvigorated brand name. 

Avon, the US cosmetics company, 
had a different set of problems 
which largely flowed from the 


DURABLE BRAND NAMES 

Cataguy 

Lsadog bread 
la 19Z3 

CnM 

rank 

Cameras 

KODAK 

No. 1 

Canned trail 

DEL MONTE 

No. 1 

Chewing gum 

WHIG LEY’S 

No. 1 

Crackers 

NABISCO 

No. 1 

Razors 

GILLETTE 

NO. 1 

Soft drinks 

COCA-COLA 

No. 1 

Soap 

IVORY 

No. 1 

Soup 

CAMPBELL 

NO. 1 

Toothpaste 

COLGATE 

NO. 2 

Sources. Businas* Week/Sosion Consulting Croup, 
July 1991 


changing nature of industrialised 
society. For a company which 
depended on direct selling, one big 
social change - women increas- 
ingly leaving the home in the 1970s 
and 1980s to go to work - was a 
serious problem. 

Avon's US sales rep force fell by 
10 per cent between 1980-84. to 
400,000. Americans are annually 
working an average 158 hours more 
than 20 years ago: fewer people are 
interested in part-time selling and 


there are fewer at home to buy. 

Avon diversified into speciality 
chemicals and healthcare, moving 
from being in 1982 almost debt-free 
to having debts of 81.13bn In 1989. 
That, in turn, attracted four unwel- 
come takeover bids in three years. 

Jim Preston, the current chief 
executive, took over in mid-1988 
with a brief to return the company 
to its core cosmetic business and 
reverse the tide. He sold off periph- 
eral companies. Sales increased 
from $3tm in 1988 to $3.6bn in 1991; 
debt has been reduced to $352m at 
the end of 1991. 

In the process, Preston has carved 
Avon's globe in two, with different 
marketing strategies for industrial 
and emerging economies. With the 
latter, he anticipates sales growth 
of 10-12 per cent annually, largely 
using the tested method of direct 
sale reps. 

But it is in already highly devel- 
oped markets where Avon faces stif- 
fest competition, and where Preston 
hopes the company’s revamped 
image will make the most differ- 
ence: “Our key challenges in these 
developed markets are image and 
access." 

Preston acknowledges that Avon 
has bad a very dowdy image. To 
counter that, Avon is quadrupling 
its advertising budgets, taking it to 


2-3 per cent of sales over the next 
two years, and. turning towards 
Images more in tune with contem- 
porary women. 

The new advertising campaigns 
hope to make a virtue out of the 
declining numbers of house-hound 
women in developed economies, by 
making it possible to purchase 
Avon products via fax, telephone 
and mail, as well as the traditional 
sale rep. 

Now using the generic slogan 
“It's never been so simple to look so 
great”, Avon’s new global advertis- 
ing campaigns try to combine its 
old strength - ease of purchase - 
with a new appeal to sophisticated 
lifestyle. Bat Avon faces serious 
competition in the estimated $45bn 
global personal products market. 
Thejnarket is relatively fragmented 
with" 70 per cent in the hands of 
some 15 companies 

However, four of the big five - 
Procter & Gamble (US), L'Oreal 
(France), Unilever (Anglo-Dutch) 
and Shiseido (Japan) - spent the 
late 1980s making acquisitions 
which, unlike Avon's, meshed into 
their existing core businesses. 
Avon’s recent expansions' into' 
China, east Europe and other 
emerging economies make sense; 
hut closer to borne its greatest need 
is for its own current facelift 



Gillette and Avon are moving back to what they know best 


Follow your 
nose to the 
new world 

Philip Rawstome reports on a 
change in wine chinking habits 

B 
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ri tain's wine market 
seems to have been 

affected by a touch of 

Euro-scepticism. Demand for 
French, German and Italian 
wines is falling and consumers 
are developing a marked taste 
for the "new world” wines of 
Australia and New Zealand, 
S outh Africa and California. 

The EC’s big three wine pro- 
ducers still supply the bulk of 
the UK's light wines; but their 
combined volume share of the 
market has declined from 86 
per cent in 1989 to 76 per cent 
. in 199L 

While UK wine imports fell 
2.2 per cent overall last year, 
volumes from France were 7.4 
per cent down, supplies from 
Italy dropped nearly 6 per 
cent, and 4.4 per cent fewer 
bottles came from Germany. 
In contrast, there has been a 
surge in imports of new world 
wines as consumers discovered 
such names to savour as 
Jacob's Creek and Hawkes 
Bay, Pearl Springs and Ingle- 
nook. 

New Zealand’s wine makers 
established an office In Lon- 
don last year with a 12-month 
sales target of 1.8m litres. 
They sold double that volume. 
In July and August this year, 
shipments increased 76 per 
' cent in volume and 117 per 
cent in value over the same 
months last year. 

Australian exports to the UK 
have grown from 800,000 litres 
in 1985 to 18.2m litres in 1991. 
Volumes for July and August 
this year were 88 per cent 
ahead of the same period last 
year. US wineries sent 10.5m 
litres to Britain in the first 
half of this year - an increase 
of 25.5 per cent on the first 
half of 1991. 

Since the lifting of economic 
sanctions. South Africa has 
rapidly re-established a foot- 
hold in the market Exports 
rose 61 per cent from 1.7m lit- 
res in I960 to 2J3m litres in 
1991. The tide is running even 
stronger this year. Total vol- 
umes for the first six months 
were 156 per cent higher, and 
shipments of white wine 
increased 256 per cent 
These shifts in the pattern of 
Britain's £900m-a-year wine 
trade reflect a number of influ- 
ences, not least some shrewd 
marketing by the new world 
producers. 

7 The British are still modest 
wine consumers - pouring 
themselves on average no 
more than a couple of glasses 
a week. Though recession at 
present encourages restraint 
the market’s potential for 
growth is considerable. 

Tet many French wines have 
become over-priced and Ger- 
man wines have suffered from 
meagrely-funded promotion. 
The new world wine producers 
have seized the opportunity to 
appeal to off-licence and super- 
market shoppers with value- 
for-money products. 

Australia and South Africa 
have focused from the outset 
on the mid-price range. Calif- 
which first entered the 
r market at the cheaper end and 
suffered as a result from a 
poor quality Image, has now 
climbed into the same bracket 
Just as much care has been 
taken over the appeal to con- 
sumers’ palates as their pock- 





ets. The Victoria Wine chain 
has trebled sales of Califor- 
nian wine and Increased sales 
of New Zealand wine by more 
than 500 per cent this year. 

South African producers, 
who used the years in which 
they were barred from many 
world markets to Improve 
their viticulture and wine- 
making techniques, also put a 
lot of research into discover- 
ing what consumers wanted. 

What many UK consumers 
did not want it emerged, was 
the acidity of a Muscadet or 
the leathery taste of a Bar- 
gundy. 

The new world wines have 
been promoted in the UK with 
a single-minded dedication to 
pat as many glasses in the 
hands of as many people as 


Such marketing has been 
reinforced by the success of 
the new world producers in 
dispelling much of the mys- 
tique in which the European 
wine Industry seems to be 
wrapped. 

Just decoding a German 
wine label, cluttered with 
Gothic script, or identifying 
yet another French chateau 
inhibits many potential con- 
sumers. 

One factor which has proba- 
bly contributed much to the 
increasingly catholic tastes of 
the UK consumer has been the 
labelling of wines with the 
variety of grape, such as Char- 
donnay or Cabernet Sanvig- 
non, from which they were 
made, says the Wine and Spirit 
Association. 

There are enough similari- 
ties between a Cabernet Sau- 
vignon from California and 
one from Australia to reassure 
the drinker that if he has 
enjoyed one, he will eqjoy the 
other. 
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Choice is the keynote of a major rescheduling of 
KLM’s worldwide timetable Aiming to offer you 
greater travelling flexibility and more convenience than 
ever before. Just look at the advantages: 

y~ '■ ■ ■; ■ *- . * plus an increasing number of 

non-stop flights to major intercontinental destinations. 

■ r ‘V' ^ - : within Huropeand in connection 

with our Intercontinental flights. 

- j'.-r’. ilopj-iv.'ure 

tin e?: more early morning and late evening flights 
between all major European centres and Amsterdam. 


More intm-Eurort-n corrections: improved 
travel efficiency throughout Europe via its best airport, 
Amsterdam SchiphoL 

Seven new des-tiocrirns: services to Bogota, 
Cape Town, Sana’a, Calcutta, Bombay, Kiev and Bilfund. 

Get your copy of our new world-wide timetable 
from your local KLM office or travel agent today. And 
discover the choice of the travelling public 

Test us, try us, fly us. 




The Reliable Airline 
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Sir Anthony Tennant to join 
Morgan Stanley as an adviser 

. .1 n. L, involved in Mo<*l 



Sir Anthony Tennant, who is 
stepping down as chairman of 
Guinness at the end of the 
year, is to become a senior 
adviser and direcror of Morgan 
Stanley International. 

Sir Anthony, who says he 
has worked with Boh Green- 
hill. president of Morgan Stan- 
ley Group, for many years, had 
used Morgan Stanley’s services 
when he was at Grand Met. 
and then at Guinness where 
the US investment bank 
advised, among other things, 
on the Glenmore Distilleries 
acquisition. 

Whereas appointments of 
prestigious names from British 
business to be advisers at City 
institutions do not always in 
practice amount to mud. Sir 
Anthony suggests he intends 
to roll up his sleeves and get 


closely involved in Morgan 
Stanley s work. He s ays he 
rians to “spend a lot of time - 
as much as is needed” at the 
bank, immersing himself not 
just in group strategic issues 
but in the policies and strate- 
gies of important clients - 
including meeting those clients 
directly. 

Last month confirmed as 
chairman of Christie's when 
Lord Carrington steps down 
next May. and recently 
appointed to the board of 
Forte. Sir Anthony suggests 
his time post-Guinness is now 
more or less spoken for. "My 
main activities will be Chris 
tie's, Morgan Stanley and Forte 
in that sort of order,” he 
explained yesterday. “I think 
that will be enough, don’t 
you?” 



More turnover in small business 


Lloyds Bank has appointed 
new directors of its small busi- 
ness services division more fre- 
quently in recent years than 
most of its customers change 
their PIN numbers. 

The newest appointee to the 
small Grins’ job is Mike Shaw, 
at present Lloyds’ area director 
In charge of 17 branches in 
Birmingham. 

Aged 45. Shaw will shortly 
be moving to Bristol to lead a 
team of a dozen head office 
staff and some 800-900 staff in 
the bank’s 355 business cen- 
tres. 

Shaw will become head of 
business services within UK 
retail banking and is a couple 
of rungs further up the bank- 
ing ladder than his predecessor 


who was in the job for about a 
year. Shaw’s greater seniority 
reflects the increased impor- 
tance Lloyds attaches to the 
small business sector, the bank 
says. 

Shaw believes one of the 
main problems the banks face 
in dealing with customers is 
poor communications rather 
than any baric flaw in the ser- 
vice provided. The publication 
today of a “contract" with 
small business customers to 
replace the rather anaemic cus- 
tomers’ charter produced by 
the bank a year ago may do 
something to improve that 
relationship. 

Shaw joined the bank in 196S 
and after a speli in London had 
postings with four different 


branches of the Bank of Lon- 
don and South America 
(BOLSA) in Brazil followed by 
12 years in North America. 

He has most recently been 
occupied in defending from 
demolition the Rotunda build- 
ing in Birmingham’s unloved 
Bull Ring which houses one of 
Lloyds’ busiest branches. He 
led the bank’s fight against a 
compulsory purchase order 
earlier this year though the 
government has yet to give a 
final ruling. 

Appropriately enough for a 
banker. Shaw is a keen numis- 
matist - he has an almost 
complete collection of British 
crowns - though he took up 
the hobby before joining 
Lloyds. 



Professor Douglas McWilliams 
is stepping down from his post 
as chfgf economic adviser to 
the Confederation of British 
in dustr y. He has been a ubiqui- 
tous presence on radio and 
television in recent months 
and has consistently taken a 
gloomy line on the prospects 
for the CK economy. “Unfortu- 
nately, I have been proved to 
be right,” he says. 

McWilliams will still act as a 
consultant to the CBI but will 
no longer be an official spokes- 
man for the organisation. 
Meanwhile he has big plans for 
his consultancy London Eco- 
nomics which Is to be renamed 


the Centre for Economics and 
Business Research. One service 
he hopes to provide is a user’s 
guide to the effectiveness of 
the many business surveys 
which are produced. 

He also hopes to return to 
the cricket field where a leg 
injury, which he once sus- 
pected to be gout, restricted his 
play this year. These days he is 
built for comfort rather than 
speed, but his canny swing 
bowling has tricked many a 
good batsman. Even more 
important for a cricketer, he 
knows that the most important 
battle to win is the post-match 
discussion in the bar. 


Richard Beynon, formerly a 
main board director at Allied 
Dunbar, has been n amed man- 
aging director of Midland Per- 
sonal Financial Services and 
chief executive of Midland 
Life, its life assurance subsid- 
iary. He is the third main 
board member to leave Allied 
Dunbar since the departure of 
Mike Wilson in late 1990 to 
join Sir Mark Weinberg in the 
new J Rothschild Assurance 
Company. 

Beynon, who started out as 
an Allied Dunbar salesman 17 
years ago, says there is no sug- 
gestion that the hard selling 
reputation garnered over the 
years by Allied Dunbar will be 
transplanted to Midland Bank. 
“They have this horrible repu- 
tation as Allied Crowbar," 
Beynon says. “In fact, they are 
only aggressive on prospecting 
for names. Once they make a 
sales call, they are very profes- 
sional and don’t hard sell at 
all. And there is no need for 
prospecting at Midland.” 

Ranks in general, and Mid- 
land in particular, have the 
three necessary ingredients to 
survive in the increasingly 
competitive retail financial 
services business: a directly- 
employed sales force, 
multi-channel distribution and 
"a source of warm clients,” 
Beynon says. Midland has 
plans to increase its personal 
financial services sales staff to 
750 by the end of 1993 from 
450 now. 


■ John Condon bas been 
appointed a director of 
HARMAN WICKS & SWAYNE; 
he moves from River Thames 
Insurance Co. 

Shaun Astley, formerly 
marketing director of General 
Portfolio, has been appointed 
BUPA's director of personal 
markets. 

Laurie Edmans, formerly 
assistant general manager, 
has been appointed an 
executive director of 
NATIONAL PROVIDENT 
INSTITUTION. 
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GREEK EXPORTS S.A. 

Second Announcement 
of a Public Sale by Auction 

The joint-stock company named GREEK EXPORTS SA, based in Athens (17 Panepistimioa Street) and lawfully re prese nted, in hs capacity as Liquidator, in 
accordance with Article 46a of Law 1892/1990, as supplemented by Article 14 of Law 2000/1991, and by virtue of decision no. 538/1992 of the Appeals Court 
of Piraeus, 

hereby announces 

A public auction, with sealed and binding bids, for the sale, in too*, of the assets of the joint-stock company named NEORION SHIPYARDS OF SYROS &A-, 
currently under special liquidation and based at 1, Neorion Street, Ermoupolts, Syros, hereinafter referred to as the Company 1 . 

Company Activities and Brief Description 
The Company is engaged primarily in the repair and co n version of ships and in a variety of industrial construction activities (railway carriages, wind generator 
bases, etc.). The Company's production installations are located on a self-owned site at Ennoupolis, Syros, of approximately 3-5 hectares in area and on a site of 
approximately 24 hectares, the use of which has been ceded to it by the State. Besides its instal l ati o ns, the Company also owns other riles and land totalling 
approximately 4.7 hectares in ares. It also owns a 386 thousandths of a rite, 505.86 sqjn. in area in Piraeus (67 Akti Miaouli) on which a multi-storey building 
has been built. 1,592.71 sq. metres of this boikfiag belong to the Company. 

The Shipyard has two floating docks. The first has a docking capacity of 75,000 dwt. and is equipped with 2 x 10-ton cranes. The second one bas a docking 
capacity of 40,000 dwt and is equipped with 1 x 10-ton 1 x 15-ton cranes. Pier EariUties can accommodate vessels up to 160,000 dwt for repairs outside the 
floating dock. The piers are served by 4 travelling rail cranes with a lifting capacity of up to 40 tons. For slops disposal the Company owns the slops lighter 
"Lanark) li". There Is also a 220-ton floating crane. The shipya rd has four tugboats aod a small cargo vessel for transporting sand-blasting materials and large 
objects. The climatic conditions are suitable also for internal sandblasting with modem equipment 

Terms of the Auction 

I. In order to comply with the auction procedure, interested patties should receive the Offering Memorandum from the liquidator together with the draft Letter 
of Guarantee which they will need in order to submit a sealed aod binding bid to the notary public appointed to the auction, Mrs. Beni Astnani at 7 
MitropoJiti Antoni ou Poirti Street; Ennoupolis, Syros, TeL(0281) 27201 by 1909 hours on Thursday 12th November 1992. Bids must be submitted by 
interested parlies hi person or by a legally authorised representative. 

2 The bids will be opened in the presence of the above notary public and the Liquidator at 1900 bows oa 13th November 1992. All those who have 
submitted bids may also attend. 

Bids submitted after the above deadline win not be accepted and wfti not be taken into consideration. 

3. The sealed and binding bids are to make express reference to the price offered for the purchase, as a whole, of the assets of the Company, and are to be 
accompanied by a letter of guarantee from a bank operating legally In Greece Cor a sum of three hundred million (300,000,000) drachmas or its equivalent in 
US dollars. 

4. The assets of the Company and all the fixed and circulating constituent parts thereof, soefa as immovable property, movable property, claims, trademarks, 
titles, rights, etc., are to be sold and transferred "as is, where is" and, more specifically, in their actual and legal condition and in their locations on the date on 
which the contract of sale is signed, regardless of whether or not the Company's shipyard is operating. 

5. The Liquidator, the Company and the creditors representing 5196 of the total claims against the Oompany (Law 1892/90, Article 46a, para. 1. as it continues 
m force), hereinafter referred to as the Majority Creditor s', shall bear no liability tor any legal or material defects or for any lack of capacities in the objects 
and rights sold, or for any incomplete or erroneous description of them in the Offering Memorandum or any relevant correspondence. In the event of 
inconsistencies, the entries In the Company's books, as these shaft stand at the date of signing of the contract of sale, shall have precedence. 

6. Prospective purchasers (hereinafter referred to as 'Purchaser* 1 ) shall be obliged, on their own respons ib ility aod attention and with their own means and at 
their own expense, to inspect the objects being sold and obtain first-hand knowledge of them, and shall state in their bids that they are frilly aware of the 
actual and legal condition of the assets sold. The Purchasers are hereby reminded that, in accordance with the provisions of Law 1892/90, Article 46a, para. 
4, as it continues in force, having agreed in writing to maintain confidentiality, they are entitled to have access to any information they may request 
concerning the Company being sold. 

7. Bids should not contain terms on which their nature as binding will depend on, or which create vagueness as lo the level or manner of payment of the price 
bid or as to other material issues concerning the safe. The Liquidator and the Majority Creditors shall have the right, at their own mcoatrovcrsibfe discretion, 
to reject bids which contain terms and conditions, regardless of whether such bids are superior to others in terms of the price offered. It is hereby noted, 
indicative!?, that terms requesting, tor example, the repair, improvement or moving of fixed assets, guarantees of the collection of claims or of the outcome 
of litigation brought by the Company (such as the case of the "AVLiS" dock), or compliance with certain recommendations regarding the security of the 
installation for the safeguarding of insurance cover, etc, will not be acoepted. 

in the event that the party to whom the assets being sold are awarded fails to comply with his obligation to present himself within twenty (20) days of being 
called upon to do so by the Liquidator and sign the relevant contract, and to comply with the obligations which stem from the present announcement, the 
above sum of three hundred nuftion (300,000,000) drachmas in guarantee wfll be forfeited to the Liquidator as compensation fin all his expenses and work, 
of whatever nature, and all his positive damages and loss of profit. The Liquidator shall not be obliged to furnish any additional proof or to deem that the 
sum has been forfeited to him as a penalty danse and collect It from tin guarantor bank. 

The guarantees deposited for participation in die auction shall be returned to the other participants after the Majority Creditors hove approved the Liquidator's 
report of evaluation, and to the highest bidder, lo whom the contract of safe is awarded, after payment of the agreed auction price and the preparation of the 
instrument of full payment 

9. The highest bidder shall be (he one whose bid Is deemed by the Liquidator to best serve the interests of the creditors sad is approved as such by the Majority 
Creditors. 

10. The Liquidator shall have no responsibility or liability towards those who participate in the auction procedure, either for the composition of the evaluation 
report on the bids which he will submit to the creditors or for his proposal m the selection of the highest bidder. The Liquidator will not be responsible or 
liable to the participants in the auction procedure hr the eveof of cancellation of the procedure if its outcome is not approved by the Majority Creditors. 

II. Those who participate in the procedure and submit bids shall acquire no rights, claims or demands on the Liquidator tor whatever cause or reason, by virtue 
of the present announcement and their partidpfltxm b the procedure. 

12. All expenses associated with the transfer of sold assets (tax, stamp duty, notary public's fee, mortgage registrar's fee, rights and Other costs of preparing 
topographical diagrams by virtue of Law <151/77, etc.) shall be borne by the Purchaser. 

13. Participants in the procedure shall commit themselves to continuing the Company's shipyard operations. 

Interested parties may address themselves for any further bformatioo to the following: 

a) The head office of the Hellenic Industrial Development Bank, Directorate of Company Holdings, 87 Syngrou Are, 2nd floor 
tel. nos. 929 4395, 929 4396 or 

b) Greek Exports SA, 17 Paaepistimiou Sl, 1st floor 

id. 324 3! 1 1-1 15 ' ■ 
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FINANCIAL TIMES CONFERENCES 

WORLD 

ELECTRICITY 

London, 9 & 10 November 1992 

This year’s conference, the sixth in a well received series, brings together authoritative 
speakers from Europe, the United States, Latin America and Japan to discuss the future of 
the electricity utility and review developments in a number of key markets. 

Speakers will include: 


Mr John W Baker 

Chief Executive 
National Power PLC 

Mr David W Penn 

Director of Policy Analysis 
American Public Power Association 

Mr Janies Hann, CBE 

Chairman 

Scottish Nuclear Limited 

Mr Alessandro Ortis 

Deputy Chairman, ENEL 
Chairman, Eurelectric 

Mr Aureliu Leca * 

Romanian Electricity Authority (RENEL) 
* in principle 


Mr Carlos Manuel Bastos 

Secretary of State for Energy 
Argentina 

Mr Rama P Goenka 

Chairman 
CESC Limited 

Mr Ryuichi Hamada 

General Manager, London Office 
Chubu Electric Power Co, Inc 

Dr Felix Bruppacher 

Power Economist 

Elektrizit&ts-Gesellschaft Laufenburg AG 

Professor John F Kolars 

Department of Geography and 
Near Eastern Studies 
University of Michigan 


A FINANCIAL TIMES CONFEREN CE in association with POWER IN EUROPE 


WORLD 

ELECTRICITY 

□ Please send me conference details 

□ Please send me details about exhibiting 
at the conference 

□ Please send me details on Power in Europe 


Financial Times Conference Organisation 
102-108 Qerkenwefl Road, London EC1M 5SA. UK. 
Tel: 071-251 9321. Tlx. 27347 FTCONF G. 

Fax: 071-2514686 

Name Mr/Mre/Ms/Other 

Position 


Company/Organisation 

Address 


-Dept 


IF] 


FINANCIAL TIMES 
CONFERENCES 


Post Code 

Tel . 


Type of Business 


Tlx 


_City 

.Country^ 


Fax 


Jt* 
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Cinema/Nigel Andrews 

Front-line dispatch from the sex war 


T he weightier a movie, the 
swifter it sometimes sinks. 
In America Woody Allen's 
Husbands And Wives and 
Ridley Scott’s 1432: Conquest Of Par- 
adise - two of the decade's best 
films to date - are going down fast 
at the box office; gurgling “Mayday” 
as the waves of audience indiffer- 
ence close over them. 

Both, cute concludes, present dis- 
coveries that Mr and Mrs Average 
Filmgoer do not want to know 
about. 1432 is about the way the 
New World discovered Christopher 
Columbus soon after he discovered 
it. And in Husbands And Wives we 
learn things about Woody Allen and 
bis art that will disturb anyone stni 
thinking of him as Filmdora’s 
bespectacled funster. . 

Not, heaven knows, that the 
media sages have not tried to dent 
that image. Here, they have cried of 
this film, is the artist transcribing 
his own crumbling romance with 
Mia Farrow in the tale of Gabe and 
Judy (Woody and Mia), whose mar- 
riage begins to splinter soon after 
they hear that their best friends 
(Sidney Pollack and Judy Davis) are 
separating. And look! Our meno- 
pausal hero also falls in love with a 
girl old enough to be his daughter 
(Juliette Lewis). 

But five minutes into this film, 
who cares about the real-life paral- 
lels? Allen himself, in a pre-emptive 
attack, sets about the old proverb In 
an early scene: “Life today doesn't 
imitate art, it imitates bad televi- 
sion." And Allen the director in 
Husbands And Wives takes a poten- 
tially soap-operatic story and sub- 
jects it to the high-speed rinse-and- 
renew cycle. The film combines a 
cine verite camera style with a fast 
and furious verismo in the perfor- 
mances. This Is not about Allen and 
his troubles; it is about all of us and 
our troubles. 

As the camera judders and pans 


HUSBANDS AND WIVES 
Woody Aden 


1942: CONQUEST OF 
PARADISE 
Ridley Scott 


PRAGUE 
Ian Sellar 


BUFFY THE VAMPIRE 
SLAYER 
Fran Robel Knzni 


around the chic New York sitting 
. rooms, lives strive to stay upright 
in the hurricane. Allen is a school- 
teacher surveying an intellectual 
age fast entering a new insanity 
(where theses abound with titles 
like “Oral sex in the age of decon- 
struction .") And Farrow is part 
marital punchball, part restless 
matchmaker. She pushes best friend 
Davis into the arms of architect 
hunk Liam Neeson, while Davis's 
own ex-mate (played with eye- 
rolling mid-life anguish by director 
Sidney Pollack) scampers after an 
airheaded aerobics teacher. 

Love’s labours are not just lost; 
they are hastened towards disaster 
as if by a footballer dribbling 
towards his own goal. No Woody 
Allen film has had such passion in 
its comedy. We rock with glee at 
the scene of dressed- up Judy Davis 
taking time out to scream down a 
phone at adulterous Pollack while a 
stupefied friend waits to escort her 
to the opera. And no Woody Allen 
film has had such comedy in its 
passion. Watch the young Miss 
Lewis dismembering the adoring 
Allen’s self-esteem, as she takes 
apart his draft novel in a taxi con- 
versation. “But 1 thought you 
admired it," he finally stammers. 
“Well, Triumph Of The WiU is a 


great movie, but . . 

Husbands And Wives is a front- 
line dispatch from the sex war. com- 
plete with bullet-holes, powder 
burns and tear-stains of helpless 
laughter. Styled like an ou-the-hoof 
documentary, its shuddering cam- 
era and straight- to- leas monologues 
make recent Allen sex comedies like 
Alice seem tamely orthodox. Better 
still, it shows that Allen the per- 
former has grown far beyond the 
schoolboy-in-shock phase of his 
early career. He is now an adult in 
shock, wiser and sadder but no less 
hilarious. As Miss Lewis tells his 
would-be writer in one of her few 
front-handed compliments: “All this 
suffering and you make it so 
funny." 

k 

Those who do not learn from his- 
tory, we are told, are condemned to 
repeat it But by what nightmare 
learning lapse has the cinema been 
condemned to repeat the Columbus 
story three times this year? Perhaps 
it failed to learn that anniversaries 
alone do not justify trotting out and 
re-trotting the same chunk of His- 
pano-Hollywood hokum, 

Ridley Scott’s 1432: Conquest Of 
Paradise spends a dutiful hour 
going through the usual stations of 
visionary heroism. Columbus 
(Gerard Depardieu) the dreamer 
gazing at the sparkling sea; Colum- 
bus the rebel railing against the 
Catholic church; Columbus the 
courtier spying friendship in Queen 
Isabella (Sigourney Weaver); 
Columbus sailing through sunsets 
and near-miss mutinies to the prom- 
ised land. 

We heave a sigh of relief when 
the feet finally stomp through the 
slo-mo surf to land on the welcome 
mat of history. Is it over? Can we 
go? 

No. For then the film begins- And 
in this glorious semi-apocryphal 
second act Columbus-Depardieu, 


having bitten off bis piece of the 
New World, is rudely bitten back by 
it His paradise island, with its Toy- 
town of half-built churches and gov- 
ernment buildings, is battered by 
human storms and natural hurri- 
canes. And when his emergent 
slave culture tastes the blood of 
rebellion, Paradise proves to be 
merely Hell turned a different way 
to the light 

You might argue that other film- 
makers - Herzog in Fitzcarraldo, 
Saura in Eldorado - have been 
here before. This is the coloniser 
colonised by his own deliriums of 
power; the natives turned righteous 
avengers leaping from the camou- 
flaging wilderness. But with Scott 
going into the visual overdrive be 
showed in Blade Runner and the 
underrated Legend, this film soon 
outpaces its own pacesetters. 

Every image has a painter’s pas- 
sion for organic, restless detail: bil- 
lowing smoke, flickering fires, the 
hieratic geometry of waving Qags 
and banners. And the sense of 
Nature biting hack at Nurture cre- 
scendoes in a storm scene choreo- 
graphed with unforgettable force 
and simplicity; three goblets danc- 
ing on a wooden table, a window- 
casing flung across a howling room, 
Columbus pinioned to a wall by his 
own furniture, marching across the 
room as if alive. 

At the end of this scene Scott cuts 
to an image of peace and renewal 
no less eerie than the maelstrom of 
destruction. A work party of ants 
carrying sun-translucent green 
leaves trots across Columbus’s floor 
in a sardonic, Lilliputian parody of 

h uman endeavour. 

Ridley Scott on this form - and 
in larger set pieces like the cathe- 
dral scene with its giant incense- 
bearer swinging overhead like a 
demolition ball of history - is the 
cinema’s great decorative expres- 
sionist: a Von Sternberg for our 


Theatre/Malcolm Rutherford 

Kiss of the 
Spider Woman 


S ome people may like Kiss of 
the Spider Woman. Since I 
did not, and so much work 
has obviously gone into it, I 
shall try to main* my remarks as 
objective as possible in order not to 
undermine other people's pleasure. 

It may be advisable not to sit too 
close to the front of the stalls. Spi- 
der Woman is a very big musical, at 
least in its pretensions. The Shaftes- 
bury Theatre also has a large stage. 
The set is almost uniformly a prison 
with metal bars, literally hundreds 
of them. 

Yet the trouble with turning the 
stage into a prison is that you tend 
to keep the audience out rather 
than invite them in. This is not a 
show (till of warmth. 

There Is a second motif in the 
spider's web. It has a similar effect 
to the prison bars. This spider does 
not entice people in; it drives them 
away. It Is true that there is a 
smaller cell Inside the larger prison. 
Here is where the intimacy is sup- 
posed to take place. 

The central relationship is 
between two prisoners, (me a poor 
homosexual who has been entrap- 
ped by a minor, the other a Marxist 
revolutionary familiar to Latin 
American politics. 

Gradually they become mutually 
dependent, eventually to like each 
other and finally to embrace. The 
essential point of the relationship is 
that it is micro and develops in a 
small space. It Is anything but 
micro in Harold Prince’s produc- 
tion. Thus the main thrust of Man- 
uel Plugs novel is lost 
Is anything valuable put in its 


place? The answer is no. There is a 
lot of loud music by John Kander 
with lyrics (none of them memora- 
ble) by Fred Ebb. Chita Rivera as 
the Spider Woman flits about much 
like the phantom in the Opdra. 

At one stage there is a trip to 
what looks like the Brazilian Jungle. 
The. Latin. American police are 
shown to be crudwin their methods. 
One of their punishments consists 
of placing a metal bucket over a 
prisoner’s head and banging on it 
with metal rods. - . 

There is also a touch of sentimen- 
tality. Molina, the homosexual pris- 
oner, is allowed to telephone his 
mother and does so with a song 
called “Mama, It’s Me”. 

The question I kept finding 
myself asking was why. What does 
the musical treatment add to the 
story? The answer is worse than 
nothing; it detracts. 

Spider Woman is a pastiche of the 
work of Sir Andrew Lloyd Webber 
and Stephen Sondheim. It does not 
come off because it lacks a reason 
for existence. 

I fllsn thought lo ngin g ly of a COU- 

ple of plays. If you want to see 
homosexuality movingly portrayed 
on stage, remember Tony Kushner’s 
Angels in America at the National 
Theatre. 

And if you want to explore brutal- 
ity in Latin America, recall the 
treatment in Ariel Dorfiuan’s Death 
and the Maiden. Throughout Spider 
Woman the latter scarcely left my 
mind. Dorfman’s piece is a low bud- 
get play which speaks volumes. Spi- 
der Woman must have cost millions 
to ruin a story. 



The one redeeming feature Is 
Brent Carver as Molina. He acts, 
shows genuine pain and genuine 
pleasure. He would be perfectly at 
home in Angels in America. Here he 
is locked into a production unwor- 
thy of his talent. 

The prison and the rest of the sets 
are designed by Jerome Siriin. 


Shaftesbury Theatre. 
(071) 379 5399 


A witty play is a gem, but a witty 
play about the ways wit works 
within the world is something Car 
more luminous. Like S hakespear e. 
Moliere and Wilde - and like Jane 
Austen - Congreve could not only 
relish wit but criticise it too. In The 
Way of the World, he shows some 
characters who have wit without 
sincerity, others who have sincerity 
without wit, and. In Miilaman t and 
Mirabell, two who have wit and 
sincerity perfectly fused. They are 
as ideally destined for each other as 
Beatrice and Benedick, or Lizzie 
and Darcy. 

One of the many pleasures of 
Peter Gill's new staging of this 
classic for the Lyric, Hammersmith, 
is that he sets Miilamant and 
Mirabell so perfectly in relief All 
around them are people who are 
hinny without meaning to be (Lady 
Wishfort, Sir Wilfull Wltwoud), or 
people who try so hard to be hinny 
that they are themselves ridiculous 
(Witwoud, Petulant), or people 
whose lives have rendered them 
serious (Mrs Fainali). But, to 


The knowledge that Dave Bmbeck 
was probably defying medical opin- 
ion to appear at the Festival Hail 
earlier this week lent an unwelcome 
edge to his performance. The quar- 
tet is a favourite and well tested 
format for the pianist who almost 
single comm e rcialis ed jazz 

in the 1950s with “Take Five”. He 
has a new album of old show tunes 
in the shops, Once when I was very 
young, (Verve 844298-2) and a four 
CD retrospective, Time Signatures, 
which reaches back to 1946, being 
made ready by Columbia. 

It ought to have been the best 
possible time to be reminded of the 
71 year old’s tidily overlaid arrange- 
ments and almost perverse way 
with the beat. Instead, a fragile 
looking Brubeck. just out of hospi- 
tal following heart trouble, put a 
brave face on it and reluctantly let 



Woody Allen: ‘Husbands and Wives’ is about all of us and our troubles 


times. He should take a bow too for 
casting GD as CC. Depardieu's pro- 
tean grace as a performer - he 
looks like the Incredible Hulk, be 
moves like Nij Inski, he acts like 
Olivier - make this Columbus a 
hero, child and virionary all in one. 
1432, if not the last word on Colum- 
bus, is definitively the last image. 

★ 

There are few terrae tncognitae left 
in the modern world, but Europe is 
one. The continent featured in mov- 
ies like Ian Sellar’s Prague is a 
dark, uncharted place populated by 
a tribe hitherto unknown to man. 
These are Euro-actors: itinerant 
mummers like Bruno Gang and San- 
drine Bonnaire who wander from 


one co-production to the next, swal- 
lowing the script and then spewing 
it out in the lingo of the day. 

In Prague the lingo is Runic 
English. A young Scot (Alan Cum- 
ming) comes to the Czech capital to 
trace his grandparents, who died in 
World War 2. Old newsreel footage 
may proride enlightenment, but not 
if film archivists Ganz and Bonnaire 
can help it They are - bring on the 
capital letters - Mysterious Middle- 
Europeans. They play with the 
stranger, charm him, seduce him, 
abandon him. And for why? God 
knows. Probably because film- 
maker Sellar has seen too many 
Resnais and Antonioni films and 
thinks that. is hoiy. people, behave 


Theatre/Alastair Macaulay 

Congreve's witty play 
about the ways of wit 


Miilamant and Mirabell, wit is as 
natural as breathing. And so is 
sincerity. Amidst a little world 
brimful of plots, they scheme 
without malice. Against a parade of 
modishness, they are fashionable 
without affectation. 

They are critical of their world - 
and of each other. There are 
moments when. their attraction 
seems as hopeless as that of 
Mo 116 re’s Misanthrope and his 
CSlimSne. As Miilamant rejects 
him, she laughs and says “What 
would you give that you could help 
loving me?”; and he replies *T would 
give something that you did not 
know I could not help it!” With 
Jeremy Northam, the line is as 
gravely moving as in Gielgud’s 


famous recording of the scene. In 
voice and stance, in every passing 
inflection, he has easy authority. 
Barbara Flynn is equally natural in 
the even harder role of Mirabell. 
She Is constantly - enchantingly — 
capricious, yet without a scrap of 
artifice. 

Everything that Sheila Hancock 
does as Lady Wishfort js amusingly 
perfect She looks like a wolfhound 
masquerading as a French poodle, 
her eyes blaze out eagerly above her 
rouged cheeks, and her body 
language mixes posiness and 
impulsiveness mixed in a brilliantly 
babbling stream. But, even as I 
chuckled, something in her pacing 
made me feel that she had applied 
everything from outside: disbelief 


sur le continent. 

If Prague is mystification with 
thick accents, Huffy The Vampire 
Slayer is drivel in Valleyspeak. 
Buffy (Kristy Swanson) is the high 
school cheerleader picked for cross- 
and-stake duty by Donald Suther- 
land's 500-year-old vampire opera- 
tive. The film’s idiocy is relieved 
only by the schoolgirls' spurts of 
L.A. slang. I particularly liked 
“WhaFs the sitch?,” “Get out of my 
fedaT and “You're behaving like 
the Thing from another Tax 
Bracket” Six out of ten for script- 
writer Joss Whedon; one and a half 
and 8tay-in-after-c]ass for director 
Fran Rubel Kuzui. 


was not suspended. As the fop 
Witwoud, however, Tom Hollander 
carries off all his enchantingly silly 
prattle with an amazing kind of 
innocence. 

Eleanor David performs the sly 
Mrs Marwood with the perfect 
facade of mild decorum, only in 
passing hints revealing her secret 
malice and corruption. Though 
Jonathan Phillips paces about too 
busily as Fainali, he catches the 
cruel rage at this character's heart; 
and Emma Piper conveys the brave 
resignation and unspoken sadnesses 
of his wife. In a few economical 
shards, Tom Piper's sets summon 
up different scenes of 1700 scenes 
and make them beautifuL 


The Way of the World is at the 
Lyric, Hammersmith, until 21 
November. 

■kirk 

In Monday’s paper, our review of 
Carlo Bergonzi’s farewell recital 
was written by Alastair Macaulay, 
not David Murray. Our apologies. 


Jazz/Garry Booth 

The Bmbeck beat 
falters 


his sidemen take the strain. Not 
that listening to the mature sound 
of long time collaborator Bill 
Smith's clarinet and the redoubt- 
able bass of Jack Six, cracked along 
by Randy Jones’s drums, is any 
great hardship. But it would have 
been interesting to discover 
whether Brubeck was still resisting 
the conventional swing thing and if 
he yet worked slowly and deliber- 
ately to his own compositional con- 
clusions. - 


In the circumstances the quartet, 
done up to the nines in djs, were 
obliged to swing away from Bru- 
beck with numbers old (“Shine on 
Harvest Moon”), unusual (an 
unrealised opera excerpt, “Softly 
William Softly") and the familiar 
("Take Five”). Bill Smith, who has 
accompanied Brubeck on and off 
since the late 1940s, carried his fal- 
tering boss gracefully. A solo stint 
which used reverb on the clarinet 
gave his sound an almost underwa- 


ter quality. Jack Six climbed ener- 
getically around the double bass 
and British drummer Randy Jones 
worked harder than he probably 
has in a long time. 

Yet in spite of his obvious frailty 
(he had cancelled Glasgow earlier in 
the tour) and unease in accomplish- 
ing some of his ideas, Brubeck’s 
curiously interlocking interplay 
with the clarinet rose to the surface 
intermittently. Later, with the 
appearance of cellist Matthew Bru- 
beck, one of a large and talented 
brood, on leave from the San Fran- 
cisco Symphony Orchestra, Brubeck 
demonstrated that his cautiously 
structured technique can and does 
tap feet, even in this temporarily 
careworn atmosphere. 


The Dave Brubeck Quartet, Royal 
Festival H all. Sponsor Flat Tipo 



■ ATHENS 

Concert Hall English Bach 
^ Festival tonight gives the first 

of four performances of Purcell's 
Dido and Aeneas. Repeated 
tomorrow. Sat and Mon. On Tues, 
Jose van Dam sings the title role 
in a sem l-staged performance 
of Der fliegende Hollander, at 
the start of a five-concert Wagner 
cycle (722 5511) 


... tjOf: ■ BOLOGNA 

Cecilia BartoJi, accompanied by 
' ’ ■■ Myung-Whun Chung, gives a 

song recital tomorrow evening 
. .. „ in toe Teatro Communale. Sat 

.• ;* 1 - • and Sun: Christian Thielemann 

conducts Strauss' 
Metamorphosen and Alpine 
Symphony. Next Thurs and Fri: 

.. -a Sylvain Cambreling conducts 
works by Debussy and Faurd. 
Nov 9: Krystian Zimerman piano 
recital. Nov 18: Bavarian State 
Ballet (529999) 


■ CLEVELAND 

Severance Hall 20.00 Yoet Levi 



conducts the Cleveland Orchestra 
In works by Beethoven and 
Prokofiev, with violin soloist 
Frank Peter Zfmmermann 
(repeated tomorrow and Sat). 

Nov 4 and 7: Christoph von 
Dohnanyi conducts Die WalkOre 
(231 1111) 


■ GENOA 
Teatro Carlo Felice 20.30 
Opening night of the season: 
Simon Boccanegra staged by 
Pler’AJIi, conducted by Alain 
Lombard, with a cast including 
Renato Bruson and Ferruccio 
Furlanetto. Runs till Nov 8, next 
performances on Sun afternoon 
and Tues (589329) 


■ GOTHENBURG 
Konserihus 19.30 Niklas Willen 
conducts the Gothenburg 
Symphony Orchestra in 
Kokkonen’s Cello Concerto 
(Martti Rousi) and Mozart’s 
Symphony No 39, repeated 
tomorrow at 18.00. Next week's 
concerts, conducted by Neeme 
Jdrvi, are on Wed and Thurs 
(167000). 


■ LONDON 

THEATRE 

• Le Baruffe Chfozotte: Giorgio 
Strehler’s Piccolo Teatro di 
Milano production of Goldoni’s 
play about the comic and 
poignant events after the 
fishermen of Choggla return 
home to their wives after six 
months at sea. Opens next Wed, 
daily till Nov 2. This is the first 
instalment of the Drama for the 


European Arts Festival, during 
which the National Theatre will 
host a number of visiting 
productions by major European 
companies. Nov 9-14: Zeffirelli 
production of Pirandello's Six 
Characters in Search of an 
Author (Lyttelton 071-928 2252). 

• Assassins: British premiere 
of Stephen Sondheim’s musical 
about the flipside of the American 
dream, in which misfits and 
malcontents achieve notoriety 

by murdering a president Now 
in previews, opens next Thurs 
(Donmar Warehouse 071-887 
1150). 

• Making It Better: Jane Asher 
stars in James Saunders' new 
play about the relationship 
between a BBC World Service 
couple and the Czechs they meet 
during the 1989 Velvet Revolution 
(Criterion 071-839 4488). 

• The Two Gentlemen of 
Verona : Shakespeare's 
lighthearted comedy about the 
thrill, pain and anguish of being 
young and in love. David 
Thacker's RSC production, newly 
transferred from Stratford, Is set 
in the 1930s jazz age (Barbican 
071 t636 8891). 

• It Runs in the Family: 
hilarious Ray Cooney farce about 
hospital larks (Playhouse 071-839 
4401). 

OPERA/DANCE 
Covent Garden Tonight's 
performance is the first this 
season of Anthony Dowell’s 
production of Swan Lake (also 
next Mon and Wed). Tomorrow, 
next Tues and Fri: Solti conducts 
Otello. with Domingo and te 
Kanawa. Sat Porgy and Bess. 
Next Thurs: first performance 


this season of Kenneth 
MacMillan’s Mayerllng (071-240 
1066) 

Coliseum Tonight’s performance 
is the last this season of La forza 
del destino, with Josephine 
Barstow. END’S repertory over 
the next three weeks consists 
of Don Giovanni, Die Zauberfldte 
and Wozzeck (071-836 3161) 
Sadler’s Wells Glyndeboume 
Touring Opera winds up its 
London season with The Rake's 
Progress tonight and Sat, and 
Le no zze dl Figaro tomorrow. 

Oct 27-31: Ballet Teatro Espanol 
(071-278 8916) 

Queen Elizabeth Hall Tomorrow, . 
Sat, Sun: Merce Cunningham 
Dance Company. Tues, Wed: 
Stephen Petronio Company (071 
928 8800) 

Jacob Street Studios Nicola 
LeFanu's Lorca opera Blood 
Wedding receives eight 
performances starting on Mon 
(071-497 9977) 

CONCERTS 

Royal Festival Hall Highlights 
of the next week include an RPO 
concert on Sun In which 
Vladmimir Ashkenazy conducts 
Bax and Shostakovich, an LPO 
concert on Mon in which 
Kyung-Wha Chung plays Bruch’s 
Second Violin Concerto, a Young 
Musicians Symphony Orchestra 
concert on Tues, a Beethoven 
recital by Alfred Brendel next 
Thurs and a BBCSO concert next 
Sat in which Tabea Zimmermann 
plays Walton’s Viola Concerto. 
Meredith Monk premieres a 
concert version of her 
ground-breaking opera Atlas next 
Fri In QE Hall. Nov 4: Maurlzio 
Pollini (071-928 8800) 


Barbican Sat Jacques Loussier 
plays Bach. Sun: Richard Hickox 
conducts LSO and Chorus in 
Elgar's Caractacus. Next Thurs: 
Libor Pesek conducts LSO 
(071-638 8891) 


■ MADRID 

Audftorio National de Musica 
Nelly and Jaime (mg ram give 
tonight’s recital for two pianos. 
Tomorrow, Sat, Sun: Lara 
Symphony Orchestra of 
Venezuela plays works by 
Gershwin, Hindemith and 
Venezuelan composers. Next 
weekend's concerts are given 
by the Li&ge Philharmonic. Nov 
6, 7, 8: Aldo Ceccato conducts 
Beethoven’s Missa Soiemnis (337 
0100). Oct 29 and 30 at New 
Auditorium, Conde Duque: 
Orchestra of the Age of 
Enlightenment Oct 31 in Madrid 
Cathedral: Berlin Symphony 
Orchestra (91-098) 

Instftut Franca Is Festival of 
Sephardic, Oriental and 
Arablgo-Andaiusian Music runs 
from today tHI Oct 31 (91-098) 


■ PRAGUE 

CONCERTS 

Forthcoming events at Smetana 
Hall include a piano recital by 
Leonid Bromberg on Sat and 
a concert by Prague Symphony 
Orchestra Chamber Soloists on 
Sun featuring works by Bach, 
Kodaly and Respighi. Oct 31: 
Michel Plasson conducts 
Orchestra National du Capitole 
de Toulouse. Nov 6: Petr 
Altrichter conducts Smetana's 
Ma Vlast (232 2501). Emil 


Leichner conducts Czech 
Philharmonic Orchestra in works 
by Honegger, Martinu and 
Rakhmaninov next Thurs and 
Fri in Dvof&k Hall (286 0111). 
OPERA/THEATRE 

• The National Theatre 
repertory includes a new 
production of La forza del 
destino. La bohdme, Katya 
Kabanova, Dalibor and Humik’s 
1966 opera The Lady and the 
Robbers (205364). The Estates 
Theatre has a new production 
of Shakespeare's As You Like 
It opening tonight, plus Don 
Giovanni and Gluck’s Orfeo 
(228658). 

• A new production of Les 
Contes d 'Hoffmann, opens at the 
Prague State Opera on Sun. The 
repertory also includes Minkus' 
ballet Don Quixote (tonight and 
tomorrow). Madama Butterfly 
and Ambroise Thomas' Mignon 
(269746). 

• For pre-booking and 
information about these and other 
events, contact city centre ticket 
agencies (Sluna. Wenceslas 
Square 28 in the passage, tel 
260693, or Bohemia, Na Prikope 
‘16, tel 228738, or Melantrich, 
Wenceslas Square 38 in the 
passage, tel 228714) and theatre 
box offices. 


■ ROTTERDAM 

De Doelen 20.15 Jerzy 
Maksymiuk conducts Rotterdam 
Philharmonic Orchestra In works 
by Ravel, Szymanowski and 
Tchaikovsky (also tomorrow and 
Sun afternoon). Next Fri: Mahler's 
Das Lied von der Erde with 
Jessye Norman (413 2490) 


European Cable and 
Satellite Business TV 

(all limes CET) 

MONDAY TO FRIDAY 


CNN 

2000-9030, 2300-2330 World Busi- 
ness Today — a Joint FT/CNN pro- 
duction with Grant Perry and Colin 
Chapman 

Super Channel 

0700-0710. 1230-1240. 22304240 FT 
Business Dally 

07100730, 1240-1300 {Mon, Thurs} 
FT Business Weekly - global 
business report with James Bellini 
0710-0730, 1240-1300 {Wed) FT 
Media Europe 

0710-0730, 1240-1300 (Fri] FT East- 
ern Europe Report 
2240-2243 FT Report 

Sky News 

2030-2100. 2230-2300 FT Business 
Weekly 

SATURDAY 

CNN 

09000830, 1900-1830 Work] Busi- 
ness This Week - a joint FT/CNN 
production 

Super Channel 

08300600 FT Business Weekly 
Sky News 

1130-1200. 1730-1800 FT Media 
Europe 

SUNDAY 

CNN 

1030-1100. 1800-1830 World Busi- 
ness TWs Week 

Super Channel 

1900-1830 FT Business Weekly 
Sky New s 

013041200, 0530-0800 FT Media 
Europe 

1330-1400, 2030-2100 FT Business 
Weekly 
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Mr Major goes 
for growth 


ECONOMIC RECOVERY Is not 
just around the comer. That fact, 
at least, appears finally to have 
been acknowledged by the govern- 
ment But does Mr John Major’s 
apparent late afternoon conver- 
sion to growth-oriented economic 
management represent a shift in 
policy or a presentational stunt 
before yesterday's parliamentary 
debate? And if policy is changing, 
will it change in a way which pro- 
motes sustained non-inllationary 
growth rather than yet another 
boom-bust cycle? The government 
has realised it needs a strategy. 
But it still has not got one. 

Mr Major's shift in focus from 
the threat of inflation to the dan- 
gers of deQation was a well exe- 
cuted piece of political manage- 
ment. "Most people today," the 
prime minister said on Tuesday’s 
TV news, “believe it is right to 
look at a strategy that will bring 
recovery', bring growth and put 
back in work those of our fellow 
citizens who are not in work.” In a 
sentence. Mr Major encapsulated 
the national mood. 

Yet his words, while strong on 
aspiration, were bare of detail. 
The Treasury spent yesterday 
explaining that policy has not, in 
fact, changed. The government 
remains committed to achieving 
low inflationary growth. The next 
interest rate cut will come "only 
when it is safe to do so". 

Afr Major clearly' has some addi- 
tional ideas. He hinted on Tuesday 
at the need for increased capital 
spending on infrastructure, a cell- 
ing on public sector wages in 
order to retain the impression of a 
tough public spending round and, 
most important, lower Interest 
rates soon. Yesterday's stock mar- 
ket rally, the pound's slide, and an 
initial fall in interest rate futures, 
all suggest the markets are expect- 
ing interest rates to fall further. 


Politically, Mr Major's change of 
emphasis makes sense. The pros- 
pect of returning to the subject of 
colliery closures in the new year 
and driving the Maastricht treaty 
through Parliament this year 
against a recessionary background 
is as dismal as could be. In any 
case, the economy needs lower 
interest rates: retail sales in Sep- 
tember were flat while recent 
bleak news from the corporate sec- 
tor and bad debts in the banking 
industry mean the squeeze will 
get worse before it gets better, 
regardless of any actions the gov 
eminent takes. 

Yet large rate cuts now outside 
a credible and transparent institu 
tionai and policy framework, carry 
very great risks that the same 
inflationary errors will be made 
all over again. 

Mr Major needs to do much 
more than merely acknowledge 
that the economy is in trouble. He 
must also accept that the Trea 
sury policymaking es tablishme nt 
has failed and needs to be over- 
hauled. For now, the Bank of 
England must be asked to provide 
a detailed and independent 
monthly economic analysis. 

The Treasury could then be 
relieved of its monetary policy- 
making powers to concentrate on 
the equally important task of 
restoring order to fiscal policy. 
More capital spending is desirable 
But overall, a looser monetary pol- 
icy should be balanced by fiscal 
tightening. 

In short, the government needs 
a crafted reform package rather 
than policy fragments delivered in 
TV soundbites. Britain needs poli- 
cies which can deliver recovery 
now. while nurturing stable 
growth in the medium term. It 
does not need an ill-judged dash 
for growth followed by yet another 
damaging recession. 


Phoning Europe 


EUROPEAN businesses and 
consumers pay a heavy price for 
the continent's fragmented and 
cartelised telecommunications 
market. The heaviest burden is 
the excessive price of cross-border 
telephone calls, which are about 
three to six times as expensive as 
calls of the same distance within 
.the unified and competitive US 
market. 

It is therefore refreshing that 
the European Commission has in 
its sights the monopolistic prac- 
tices that underpin these exces- 
sive prices. In a consultative docu- 
ment published yesterday, it 
argues that the market for cross- 
border calls within the Commu- 
nity should be opened up to com- 
petition. 

Given the concern throughout 
Europe over the Commission's 
high-handedness on a range of 
matters in the past, it is clearly 
sensible to have a thorough public 
consultation before reaching a 
final decision. But the Commis- 
sion is also right to give a firm 
lead that liberalisation should be 
the way forward. Telephone call 
charges are too high because most 
European countries have only one 
telephone company, while profits 
from international calls have 


traditionally been used to 
subsidise local calls. 

The Commission paper sets out 
four options. The first - main- 
taming the status quo - is 
rejected because it would not 
address the problem. The second 
- regulating prices directly - is 
viewed as excessively interven- 
tionist The remaining options are 
to liberalise only the market for 
cross-border calls or to open up 
the whole market. 

Economically, the case for 
full-blooded liberalisation is com- 
pelling. Europe suffers not only 
from higher cross-border call 
charges than the US, but also from 
higher domestic tariffs and a less 
innovative market in the develop- 
ment of services. 

However, politically, the Com- 
mission is wise to limit its action 
to cross-border liberalisation. If 
the principle of subsidiarity is to 
be taken seriously, as it must, 
there is a strong argument that 
member states should be left to 
decide for themselves how far to 
open up telecommunications 
within their borders. But, when it 
comes to crossing frontiers, it is 
clear that only the Commission 
has the competence to act. It 
should do so vigorously. 


Aid matters 


WHEN THINGS are going badly, 
householders kick the cat and 
chancellors the overseas aid bud- 
get There is thus a depressing 
predictability about the leaks, 
which began last month, that the 
Treasury is looking for a 15 per 
cent cut (about £250ra) in Britain’s 
aid budget over the next three 
years. Since some 40 per cent of 
the total is already committed in 
foreign currencies through the 
European Development Fund and 
other multilateral agencies, and 
has therefore just been sharply 
Increased as expressed in sterling, 
this would imply an even bigger 
cut In the bilateral aid pro- 
grammes which are often the most 
imaginative. 

The reaction has been equally 
predictable. Churches and chari- 
ties have rushed to the defence of 
a budget whose inadequacy they 
are usually the first to point out. 
More significant, in the light of 
recent events, is the fact that 33 
Tory MPs signed an advertisement 
opposing the cuts. 

Certainly the proposed cuts 
would be hard to reconcile with 
earlier pledges of an increase, 
notably in the Conservative elec- 
tion manifesto and in the prime 
minister's speech to the Rio earth 
summit. 

The position of Baroness 
Chalker, the overseas develop- 
ment minister, will be very unenv- 
iable if the cuts go through. And 
her colleagues defending the 
Maastricht treaty “line by line" in 
the House of Commons might suf- 
fer some embarrassment when 
they reach Article 130 U, dealing 
with co-operation and develop- 
ment policy. In that article the EC 
and its member states promise to 
respect the undertakings and 


objectives they have accepted in 
the UN framework: an allusion to 
the long-declared aim of industria- 
lised countries to raise aid dis- 
bursements to 0.7 per cent of their 
annual gross national product In 
reality, the UK has slipped from 
0.51 per cent in 1979 to 0228 per 
cent this year, and these cuts 
would take it lower stilL 
What Is curious about this 
depressing argument is that all 
parties to it agree that aid flows 
are a mere drop in the ocean in 
their effect on long-term develop 
ment compared with the damage 
done by tariff and non-tariff barri- 
ers to south-north trade. The over- 
all cost of northern protectionism 
to third world exporters is esti- 
mated at about $100bn a year, 
without counting the damage 
done through unfair competition 
from subsidised northern food 
exports. Developing countries are 
constantly urged to earn their way 
out of debt and poverty through 
exports. Yet when they add value 
to their products before exporting 
them (for instance, by turning 
cocoa beans into powder) they run 
into a much higher tariff wall 
Particular culprits are the multi- 
fibre arrangement and the EC’s 
common agricultural policy. 
Reforms in both are frequently 
promised, but those that would 
actually help third world imports 
are constantly postponed - the 
current excuse being the need fo 
resolve north-north arguments in 
the Uruguay Round first 
If Britain could use Its EC presi- 
dency to break this logjam, those 
concerned with third world devel- 
opment might forgive the 
small-minded cute the government 
is thinking of making in its Inade- 
quate aid budget 


T umultuous events have 
forced the government 
to launch a review of UK 
energy policy only days 
after it tried to shut 
down half of the coal industry. But 
as Mr Michael Heseltine, the presi- 
dent of the Board of Trade, sets 
about his task he must already 
know that it is deeply unenviable. 
Few, if any, of the possible courses 
of action before him are free of 
pain, and none are without a heavy 
financial cost 

Set against the background of the 
UK’s deeply depressed economy and 
the Treasury's tight constraints on 
public spending, whatever answers 
he does come up with will be 
heavily tinged by the short-term 
view. This augurs badly for an 
industry in which time scales are 
measured in decades. It is bound to 
go against the thrust of the govern- 
ment’s own free market policies. 

Not that Mr Heseltine has a short- 
age of options. As the most fuel-rich 
country in Europe, the UK has the • 
flexibility to develop an energy bal- 
ance from a wide range of sources: 
coal, gas, oil nuclear, even - given 
the British Isles' long coastline - 
wind and tidal power. 

But that Is not the only balance 
to be struck. If reversing some of 
the pit closures means keeping open 
uneconomic mines, Mr Heseltine 
will also have to decide how the 
extra costs are to be paid for. Will 
they fall on the taxpayer, or the 
consumer of electricity? If the 
answer requires intervention from 
on high, how is that to be squared 
with the government’s commitment 
to a free market? And how for can it 
tinker with one element of the 
tightly interlinked energy 
balance without upsetting all the 
others? 

Mr Heseitine's difficulties have a 
long history. Some of them stem 

As the most fuel-rich 
country in Europe, 
the UK has the 
flexibility to develop 
an energy balance 
from many sources 

from past mistakes, such as the 
derision in the 1960s to develop a 
nuclear power industry using the 
wrong technology, or a tendency to 
build unnecessary power stations in 
order to meet a short-term expedi- 
ent. But many of them also relate to 
the government’s own attempts to 
create a competitive market, a pro- 
cess which still has some way to go 
and has accumulated its own errors. 

Today, the UK has an energy mar- 
ket where only one fuel - oil - is 
relatively free. Gas is becoming 
freer since privatisation and is find- 
ing a new role as a power genera- 
tion fUel, though the monopoly of 
British Gas remains a fact of life in 
much of the market 
Electricity, privatised two years 
ago, is a duopoly of generators plus 
a string of regional monopolies 
where the barriers to full competi- 
tion will only be removed in stages 
up to 1998. Nuclear power receives 
more than £lbn a year in subsidies, 
but the government plans to review 
its future in 1994, and phase the 
subsidies out by 1998. 

Coal also receives heavy subsi- 
dies, though in the form of artifi- 
cially high prices from the electric- 
ity industry rather than state 
hand-outs. The government's origi- 
nal intention was to reduce coal to 
a commercially viable size next year 
so that it could start supplying coal 
at competitive prices and keep up 
the steady process of deregulation. 
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A review of Britain's energy policy must 

overcome past mistakes and economic It is already dear, for example 

, 1 . __ •‘it 'll that trying to create a free mark* 

constraints, writes David Lascelles £ 


Search for a 
balance of power 


if that process is now to be slowed, 
it will have knock-on effects 
throughout the electricity industry, 
in nuclear power, and also in gas. 

Mr Hesei tin e's real challenge la to 
find a way of enlarging coal's share 
of the market - or at least slowing 
its steady decline - in a way which 
causes the least damage to other 
sectors, particularly the electricity 
industry. But he will also want to 
keep alive the ultimate policy goal 
of a competitive market. 

The main reason for coal’s steady 
decline is its high cost - and to 
some extent its dirtiness. This 
means that coal's immediate future 
depends either on subsidy, or on 
driving out fuels which are even 
more expensive, or on inhibiting 
competition from cheaper sources of 
power. It also means compromises 
on the environmental front - 
which may be the easiest aspect to 
the problem given the low place 
which greenery bolds on the politi- 
cal agenda In a recession. 

The power Industry is already 
buzzing with possibilities. A rela- 
tively easy step would be for Mr 
Heseltine to delay the next stage in 
the deregulation of the electricity 
industry. 

At the moment, the market has 
two tiers: the “free" market for 
large customers using over 1MW of 
power a year where any supplier 
can compete, and the franchise mar- 
ket which is the monopoly of the 
regional distributors, and where 
most coal-based power is sold. In 
1994, the threshold of the free mar- 
ket is due to be lowered to 100KW 
- effectively extending it from the 
country’s 5,000 largest customers to 
the next 50.000. 

By preserving the present struc- 
ture Mr Heseltine would create 
more long-term certainty, and give 
the regional distributors a reason to 
commit themselves to buy more 
coal-based electricity. By one power 
industry estimate, he could raise 
coal demand by 8m tonnes a year, 
enough to keep eight pits open 
and save 8,000 of the 30,000 jobs at 
risk. 

The beauty from Mr Heseitine's 
point of view is that the cost of this 
would be hidden in higher-than-nec- 
essary household electricity bills. 
But it would require him to inter- 
vene with Prof Stephen Littlechild, 
the electricity market regulator, 
and postpone the deregulate? pro- 
cess, something that could harm the 
electricity industry as well as the 
consumer. 

"Competition has entered the 
market, and is here to stay," said 
Mr Ed Wallis, the chief executive of 
PowerGen yesterday. "We would 
rather have competition than direct 
regulatory direction." 

A further possibility would be to 
accelerate tbe retirement of tbe 
UK’s older nuclear reactors. 
Nuclear has grown rapidly to 20 per 
cent of the market and has the 
advantage of not producing emis- 
sions. But it is a loss-making indus- 
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try, and for consistency’s sake 
should be subjected to the same dis- 
cipline as coal Closing the old reac- 
tors would create space in the mar- 
ket for about 9m tonnes of coal a 
year at the cost of relatively few 
jobs. However the substantial 
decommissioning costs would have 
to be borne by the Treasury and 
would be less easy to hide. Again, it 
would mean interfering with the 
timetable and pre-empting the long- 
promised 1994 nuclear review. 

Although many of the problems 
which are currently facing the coal 
industry have been blamed on the 
"dash for gas" by power generators, 
Mr Heseitine's ability to call a halt 
to this trend is limited. For one 
thing, tbe true competitive position 


of gas tfis-drvis coal Is hard to ascer- 
tain because the crucial figures are 
closely held commercial secrets, 
and the case for halting it is for 
from proven. Short of revoking 
licences for new gas power stations, 
his only course of action is to inter- 
vene once again with Prof Little- 
child to enforce the electricity com- 
panies' obligations to buy power at 
the best possible price. Even then, 
Prof Littlechild could not order the 
closure of the gas stations; he could 
only penalise companies for using 
them. 

The outcome of all of this is 
bound to be a compromise which 
will save some miners' jobs at the 
cost of higher tax or electricity bills. 
But the exercise will not have been 


entirely futile if it brings ©-eater 
clarity to some of the more tun da- 
mental Issues which are involved in 
UK energy policy. 

It is already dear, for example, 
that trying to create a free market 
£ energy ~ ow area where the UK 
is a world leader - is much less 
simple than the government 
thought when it embarked on the 
exercise in the late 1380s. 

Mr Michael Grubb, an energy 
expert at the Royal Institute for 
International Affairs, said yester- 
day- “The whole debate shows that 
energy cannot be treated as an area 
where government has no role. It is 
too regulated, too strategic, too 
dose to the national interest. 

The two most unwelcome results 
of deregulation have been a surge 
in power station construction to the 
point where the UK could have 30 
per cent more capacity than it 
needs, and a sharp rise in fuel 
imports. These both have a similar 
cause: the private sector manage- 
ments were unhappy with the struc- 
ture of the state-owned businesses 
which they inherited. They are now 
talcing solutions into their own 
hands by importing cheaper fuels 
than the UK can produce Itself, and 
developing their own power 
sources. 

I s this the price of change, or 
should government take a 
stronger leading role? Mr Pat- 
rick Lane of Oxford Economic 
Research Associates believes 
that it is the inevitable result of 
"holding back the water" in the 
energy business. But these trends 
look worrying to many people and 
will strengthen the case for more 
central direction. 

Among those pressing for a more 
active government role are two 
l eading academic energy specialists, 
Nigel Lucas and Ian Fells, who 
called in a report yesterday for the 
creation of an Energy Commission 
to assign responsibility for planning 
electricity capacity and choosing 
fuels. They argue for an energy pol- 
icy driven by wider considerations: 
for example, greater use of coal by- 
power stations where the environ- 
mental effects can be localised, and 
saving gas for other uses. 

On- the other hand, recent events 
have rekindled memories among 
older power industry hands of the 
damage done by earlier government 
interventions - the very events 
which gave Britain an inefficient 
power industry and provided the 
impetus to the privatisation drive. 
Indeed. Afr Heseitine’s efforts to 
save miners' jobs may have wide 
public support, but they could well 
introduce fresh distortions into the 
energy market. 

“The old employment-led energy 
policy is reasserting itself," says Mr 
Jonathan Stem, a specialist in the 
gas industry. “Keeping people In 
work is a worthy aim, but I thought 
that the whole ethos had changed." 

Perhaps Mr Heseitine's strongest 
justification for trying to influence 
the energy balance would be if he 
could come up with a good long 
term case for coal. The national - 
Interest argument is certainly 1 
strong, and environmental objec- 
tions can be eased with promises of 
major advances in clean coal tech- 
nology. But the economic currents 
running in coal’s favour are not 
strong, at least in Europe, because 
of cost and the emergence of more 
attractive alternatives. 

“Coal is a declining fuel through- 
out the western world, and will con- 
tinue to be so," says Air Grubb. To 
challenge this view Mr Heseltine 
would have to abandon his own 
claim that the economic case 
against coal is "unanswerable", and 
that seems most unlikely. 


Book Review 


Down with hierarchy 


I n the days before Us industry 
was deregulated in 1960. Amer- 
ica’s Union Pacific Railroad 
was a byword for bureaucracy. 
It then did rapidly into dire compet- 
itive and financial straits. New lead- 
ership took over in 1986, dedicated 
to that holy grail of modem man- 
agement: keeping costs minimal, 
yet providing fast, high-quality ser- 
vice. ft has since staged a remark- 
able six-year recovery, with the help 
of just one-third the number of 
management layers: three instead 
ofnine. 

Union Pacific is one of a growing 
band of American corporate practi- 
tioners of what is becoming known 
as “high involvement". This is the 
latest term coined to describe what 
is, in effect, tbe principle of "subsid- 
iarity” as applied to business man- 
agement the pushing down, to tbe 
lowest possible level in an organisa- 
tion, of knowledge, information, and 
responsibility for decisions and per- 
formance - together with perfor- 
mance-related rewards. 

The coincidence of a shallow hier- 
archy and high involvement at 
Union Pacific is really no coinci- 
dence at all For low-overhead, shal- 
low organisations can only operate 
effectively if responsibility for many 
decisions is borne far more by the 
people most closely associated with 
their effects than has been tradi- 
tional in most large American com- 
panies, that is, by middle-level and 
low-level employees. 

That message has been promul- 
gated with growing noise and effect 
in the past few years by many 
American academics and consul- 
tants. But many managements have 
■still been left wondering precisely 
what steps they should take to turn 
concept into reality. 

That is the main contribution of 
this addition to tbe literature, by a 
long-established specialist in psy- 
chology, organisational behaviour 
and pay who, as director of a Calif- 
ornia university's Center for Effec- 


The Ultimate Advantage. 
Creating the High-Involvement 
Organization 

By Edward E. Lawler QI 

Maxwell Macmillan £20.95 


five Organisations, has had a con- 
siderable impact on the structures 
and motivation systems of leading 
US companies, including Hew- 
lett-Packard and Digital Equipment. 

Edward Lawler took the title for 
bis book from tbe idea, increasingly 
popular in the US and especially 
Japan, that traditional sources of 
competitive advantage - location, 
access to markets and availability 
of capital and technology - are 
unlikely to prove sufficient on their 
own because of their near-universal 
availability to global companies. 
Instead, management and organisa- 
tional style, which because of their 
"softness" are much harder to emu- 
late and implement effectively, may 
be “the ultimate advantage". 

The book covers the gamut of 
organisational issues, from overall 
corporate structures to the design 
of work for individuals and teams, 
and from information systems to 
personnel and human resources 
practices. Among other things, it 
argues that high-involvement 
organisations operate best with pay 
that is based on skill rather than 
rank, and with performance-related 
approaches that emphasise team- 
work and collective responsibility. 
Examples Include Digital, Procter & 
Gamble, and Motorola 

Apart from its degree of practical 
detail, one of the strengths of Law- 
ler’s hook is its readiness to con- 
front directly the sort of questions 
that really worry most top manag- 
ers about allowing their subordi- 
nates more knowledge, information, 
power and rewards. He claims that 
power is not a finite quantity - a 
fixed pie to be divided up - but 
that it can be expanded. 


He also advocates the idea, famil- 
iar to observers of Japanese man- 
agement, that top executives who 
involve others in decision-making 
enhance their own power by 
increasing the speed and effective- 
ness with which decisions are 
implemented. 

To readers in northern Europe, 
used to the less autocratic style of 
the leaders of some local companies, 
Lawler may seem to be indulging in 
hyperbole at times - using a sled- 
gehammer to crack an obviously 
hard American nut - when he 
advocates “high involvement". In 
parts of Europe, unlike the US (and 
France), consensus decision-making 
is by no means confined to the lead- 
ing edge of companies. 

Lawler’s reply would be that it is 
all too easy to underestimate the 
sort of structural, altitudinal and 
process changes which an organisa- 
tion needs to introduce if it wants 
really to harness the enterprise of 
all its employees. 

Europeans may also fed that he 
overstates his argument that "high 
involvement" is competitive with 
the doctrine of Total Quality Man- 
agement, which has probably 
gripped more western companies in 
recent years than any other man- 
agement concept. 

Although the total quality 
approach stresses employee involve- 
ment, Lawler claims this is limited 
“to allowing employees to make 
suggestions and control certain ele- 
ments of the production and quality 
control processes". Thus an organi- 
sation using the total quality 
approach can often remain hierar- 
chical. he says. 

Yet this does not apply to several 
of the quality programmes which he 
cites himself at companies that 
have also embarked on high 
involvement, such as Motorola and 
Xerox. In principle, the two 
approaches are not incompatible. 

Christopher Lorenz 
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Economic Viewpoint 

Snake oil cures 
for depression 


By Samuel Brittan 

Exchange rates in the 1930s 
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T heearly 1990s have seen the 
collapse of . the greatest 
experiment In state direction 
in world history in the fir- 
mer Soviet Union, which now faces 
hyperinflation and possible collapse. 
They, have also , seen the disintegra- 
tion of . the muchr vaunted. Swedish 
"third way”. At die same time west- 
ern capitalism, looks in bad shape. 
Alas, only China, which combines 
emergent capitalism with ruthless 
dictatorship, and openly models itself 
on Pinochet's 'Chile, seems to be 
experiencing satisfactory economic 
growth - not a model for those who 
believe that man does not live by 
bread alone. . 

For most of the western world, 
depression is a threat In the UK it is 
already occurring. In terms of indices 
such as real GDP, the recession is no 
worse than that of the early 1980s. 
The difference is that the current 
recession has been going on for so 
long and threatens to become worse. 
It Is also characterised by the number 
of companies which feel themselves 
v ulner able, which , are cm the verge of 
sacking more workers, axing projects 
or going into liquidation. 

Until Black Wednesday the problem 
was that high domestic indebtedness 
was. holdup back spending at home, 
while export-led. growth was inhibited 
by a sluggish world economy and a 
lack of competitiveness - not against 
the ERM, but against the falling US . 
dollar. 

There is a parallel between the 
world problem of developing-country 
indebtedness which burst 10 years ago 
and that of UK home owners with 
negative equity today. Just as the cen- 
tral bankers in 1982 organised first aid 
to enable overseas debt to be serviced 
and keep the banking system afloat, a 
similar scheme is needed for heme 
borrowers today. The new Treasury 
authorisation for higher unsecured 
lending by building societies points in 
the right direction, but is inadequate 
and too late. 

The depredation of sterling - so 
for 14 per cent on the index - has not 
had its usual stimulatory impact 
because of the body blow Black 
Wednesday delivered to confidence. 
The same demoralisation has 
deprived the two 1 percentage point 
cuts in interest rates of their normal 
effects. The government’s humiliation 
on coal has eroded confidence further 


view of full employment, which 
demands employment at the same 
jobs and at the same or higher wages, 
irrespective of demand for the final 
product 

Most dispiriting of all, judging by 
the FT letters column, is the number 
of businessmen who expect economic 
leadership from government as if the 
UK were a single concern managed by 
a Whitehall Gosplan. When will they 
take a lesson from their ft»Kan coun- 
terparts and look for salvation at 
their own hands and be pleased if 
government is not too corrupt feeble 
and arbitrary, as it Is in most of the 
world most of the tune? 

The idea of the government "going 
for growth” is the oldest piece of clap- 
trap in the business. No wonder John 
Major announced it out of the corner 
of his mouth to the lobby, nine days 
after his chancellor had said that he 
could not “kick-start" the economy. 
Does one have to say yet again that 
governments can spend - which on 
some rare occasions can be helpful - 
but that lasting growth comes from 
the efforts of individuals and busi- 
nesses responding to market demand 
and technological opportunity? 

Of course official policy has a role. 
Jonathan Wilmot of Credit Suisse 
First Boston asks in his latest jere- 
miad: why are central bankers, gov- 
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emments, the IMF, and many others 
stiff fighting the 1970s battle against 
inflation and budget deficits when the 
real enemy is depression? One answer 
he suggests is that too many people 
have been crying “wolf” for too long. 
He mentions the late 1970s, the 1982 
world recession and debt crisis, the 


to depression. He could have gone 
back further. 


The idea of the 
government “going for 
growth” is the oldest 
piece of claptrap in 
the business 


The most dispiriting period I 
remember was in the early 1970s after 
the off price had risen fivefold. The 
world was foced by the combined 
threat of depression and spiralling 
inflation; and in the UK the Heath 
government was forced out of office 
by a miners’ dispute which makes the 
present one look like a storm in a 
teacup. 

Fears of a world depression were 
indeed widespread much earlier. Dur- 
ing the late 1950s and early 1960s, 
Harold Macmillan used to harangue 
his chancellors with tales of a new 
world slump, when they were strug- 
gling with the problems of inflation 
and overfull employment; and truth 
to tell, 1 then thought it radical and 
enlightened to be on his side against 
the fUddy-duddies. 


There has never been a shortage of 
people, ranging from City greybeards 
to authors of paperback Marxist 
tracts, warning of coming economic 
collapse. Urey were frequently joined 
by hard-headed industrialists who 
wanted cheap money and plenty of it. 
During all this time we would have 
been better off concentrating on halt- 
ing inflation, promoting competition, 
and improving supply performance. 

Another reason for being sceptical 
of the prophets of doom is that they 
have been dominated by fears of a 
repeat of the 1930s Depression, when 
US real national income fell by a third 
in real terms and the value of world 
trade fell by two-thirds. There can be 
depressions, such as those of the 1370s 
in Europe and the 1890s in Britain, 
which are a good deal worse than the 
post-second world war recessions, but 
which stop short of anything seen in 
the 1930s. 

Meanwhile, many of the financial 
talking classes cannot wait to see the 
end of what they regard as the right- 
wing policies of the 1980s such as de- 
regulation, curbs on union power, 
marginal tax cuts, privatisation and a 
greater role for markets. lifting their 
champagne glasses, and trying not to 
look in my direction, they declare 
that these ideas have had their day 
and that all who espouse them will be 
swept away. Meanwhile their expecta- 
tions of Bill Clinton (not yet in the 
White House) are so inflated that no 
mortal can live up to them. 

So may l put my head on the chop- 
ping blot* and say that the New Real- 
ism of the 1980s, some of which began 
in Britain under Lord Callaghan in 
the late 1970s and some of which was 


carried forward by Labour govern- 
ments in New Zealand and Socialist 
governments in France, was a change 
for the better and likely to stand us in 
good stead during both recession and 
recovery. 

All these policies will be more, 
rather than less, necessary if a 
demand stimulus is to be accompan- 
ied by growth rather than frittered 
away in higher pay and prices. One 
reason why the US New Deal ran into 
the sand and a full recovery not 


The Bank frets too 
much about quick 
sterling falls, but not 
enough about long- 
term downward drift 


reached until the second world war 
was because President Roosevelt tried 
to boost pay, prices and union mem- 
bership rather than just to maintain 
spending power. 

Nor was there anything wrong with 
the switch in many countries in the 
1980s towards a nominal framework 
for macroeconomic policy. This frame- 
work could have been explained with- 
out the monetary mysticism and the 
civil war between the domestic and 
exchange rate monetarists, which has 
only benefited the inflationists and 
the dirigistes. 

A coherent nominal framework - 
that is. a cash objective for total 
spending In the economy - is a safe- 
guard both against runaway inflate 
and depressed de m a n d. We need pub- 
lic spending cuts, tax increases or a 


“tough budget” as much as we do a 
hole In the head. 

I could accept nearly all Christo- 
pher Dow’s New Deal-type sugges- 
tions (Letters, October 21) for public 
works, tax holidays, guarantees for 
private investment and so on. as long 
as it is made clear that these are 
expressed in money terms. If public 
and private-sector employers fritter 
away the proceeds in pay and price 
increases though, there will be no 
more to come: to that case, there ain’t 
gonna be no growth. One of Macmill- 
an's wiser warnings was against 
Britain being “a sea of Inflation in a 
world of deflation”. Although he was 
wildly premature about the latter, the 
dangers of Britain Inflating all on its 
own remain. 

However, the main danger of 
demand expansion being eroded by 
inflation comes from the prospect of a 
sinking exchange rate. This warning 
may seem to go against the experi- 
ence of the 1930s when, after the UK 
went off gold, the Bank rate was 
pegged at 2 per cent and the UK 
achieved a world lead in recovery 
with an average growth rate of 4% 
per cent a year. 

Leave aside the awkward feet that 
the recession did not touch bottom 
until 1933. There were other impor- 
tant aspects. The 30 per cent depreda- 
tion of sterling did not . trigger off 
inflation because world prices, and 
especially American ones, were foil- 
ing rapidly. That kind of deflation is 
fortunately not now in prospect 

Even more important Is that after a 
couple of years sterling rose again. 
The pound recovered against the dol- 
lar after Roosevelt took the US off 
gold; and against the franc when the 
Popular Front government did the 
same for the French currency in 1936. 

So in the medium term there was 
no depreciation of sterling. Contrary 
to popular myth, the 1930s was not a 
period of free floating. After 1933 cen- 
tral banks co-operated successfully to 
“stabilise” the market. From 1936 
onwards a tripartite agreement 
between the US. France and the UK 
operated, rather like an SIM without 
published bands. 

The present danger is not that 
interest rates are cut too quickly now 
- rarely does any authority do any- 
thing too quickly. The Tnaiti fault of 
the Bank of Rn giand and Treasury in 
floating rate periods has been short- 
termism. They have been for too pre- 
occupied with putting a brake on the 
speed of sterling's fall over a few 
weeks, but much too complacent 
about its downward drift over several 
years. 

Thus I do not worry bow low ster- 
ling will foil this winter but where it 
is going to be in two or three years' 
time. Simply being told by the Trea- 
sury that the inflationary implica- 
tions of exchange rate movements 
will be taken into account in setting 
policy cuts no ice whatever. Nobody 
is going to believe a single word about 
good intentions for the future. 

Nor is it s ufficien t just to call for a 
more independent Bank of England. 
We would be no better off if interest 
rate changes were henceforth 
announced “by the Bank of England 
with the approval of the Treasury" - 
a formula which was used in the ear- 
lier post-war decades. 

I know no better constraints in cur- 
rent international circumstances than 
a statement that the government will 
return to the ERM as soon as circum- 
stances permit Even that would not 
carry high credibility, but would 
point in the right direction. If Tory 
backbench sentiment does not permit 
it then we just have to remember that 
it is not for nothing that John Stuart 
Mill called the Tories the stupid 
party. 


and given fresh life to an untenable . Wall Street crash of 1987 and the Jap- 
anese stock market crash of 1991, all 
of which were widely expected to lead 


Thaw after a 
long winter 

Robert Thomson on Emperor 
Akihito’s historic visit to China 


C onscious of the 
weight of history 
bearing down on 
him, Japan's 
Emperor Aklhito carefully 
delivers each of his pre- 
scripted public words, punc- 
tuating the sentences with 
uncomfortably long silences 
and filtering the emotion from 
a voice stiff ascribed supernat- 
ural qualities. 

His tones will be more care- 
fully measured than usual 
when he arrives in China 
tomorrow for the first visit by 
a Japanese emperor. The hum- 
ble Aklhito has made clear a 
sense of deep privilege that his 
reign should be chosen for this 
journey. 

The emperor’s most obvious 
task will be to deal with the 
relatively recent past, the 
invasion of China during the 
1930s and 1940s, by delivering 
an unambiguous apology and, 
perhaps, clearing the way for 
an era in which the economic 
potential of the 
relationship 
will finally 
overcome the 
bitter memo- 
ries. 

For the Com- 
munist party 
leaders who 
invited the 
emperor, the 
six-day visit 
has a less lofty, 
more immedi- 
ate purpose. 

They are still 
in the process 
of convincing 

the Chinese Akihito: first visit 

people that the v tion 

regime has the respect of the 
international community, and 
any foreign dignitary has been 
much appreciated since the 
Tiananm en crackdown of 1989. 

In these circumstances, a visit 
by the emperor is all the more 
welcome. 

The Chinese government is 
also keen to attract Japanese 
investment, a controversial 
issue during the early 1980s 
when the revolutionary elders 
drew comparisons between 
Japanese joint ventures in 
northern China and the occu- 
pation of Manchuria in the 
1930s, an occupation begun in 
the uama of the then Emperor 
Hirohito, father of Akihito. 

It is a sign of the changed 
times that six leading trading 
houses, including Mitsubishi 
Corp and Mitsui & Co yester- 
day announced a plan to build 
a $4bn petrochemical complex 
in the northern Chinese prov- 
ince of Liaoning. Japanese 
trading houses are also devel- 
oping an industrial park in the 
northern city of Dalian, and a 
Japanese trucking company 
has announced plans for a 
transportation network in the 
north. 

In the year of the Akihito 



visit, the 20th anniversary of 
the restoration of Sino-Japa- 
nese relations, China will 
become Japan’s second-largest 
trading partner, behind the 
US, and up from fifth place a 
year ago. Japanese investment 
in China, which rose from 
3349m in 1990 to 3579m last 
year, is likely to double this 
year, as manufacturers 
bruised by falling profits 
source more of their compo- 
nents to low-cost and increas- 
ingly reliable China. 

The emperor is certain to 
laud this developing bilateral 
economic relationship. Bnt the 
flow of funds and an apology 
from the emperor are not 
likely to appease a Chinese 
people raised on horrific tales 
of the “bum all, loot all, kill 
all” policies of the Japanese 
military during the second 
world war. 

Detailing the brutality of 
that period has served the 
Communist party's interests 
as it highlights 
the “heroic" 
role of revolu- 
tionary-era sol- 
diers, one of 
whom, Deng 
Xiaoping, Is 
now an 
emperor him- 
self in every- 
thing but 
name. In defer- 
ence to the Jap- 
anese emperor, 
Beijing has 
barred protests 
by private 
groups seeking 
war compensa- 
from 

Japan and taken much news- 
paper space to explain the 
new, non-political role of 
Akihito. 

Japan’s foreign ministry is 
also emphasising the “non-po- 
litical” role of the emperor, as 
enshrined in the constitution, 
and arguing that the event is 
nothing more than a “goodwill 
visit”. This interpretation is 
questioned by some sceptical 
members of the ruling Liberal 
Democratic party. 

Evidence of the relation- 
ship's rich and complex his- 
tory Is shown In the varied 
opposition from left, right and 
middle-ground groups in 
Tokyo. There are complaints 
that the timing of the visit vio- 
lates the emperor’s “non-polit- 
ical” status and about the flat- 
tering of a digpreditnd Chinese 
leadership. 

Then there Is concern that 
the exalted Japanese emperor 
is travelling to “pay tribute”. 
Even at the height of Chinese 
influence over the past two 
millennia, during which Japan 
imported a written language 
and the essence of its spiritual 
and philosophic beliefs, no 
emperor crossed the sea to Bei- 
jing. 
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Thorny VAT zero rate problem persists 


Sir Nigel ups 
anchor 

■ So what next for Sir Nigel 
Broaches? While kicking them 
upstairs might be the best way 
of dealing with Interfering old 
age pensioners Uke Lord Forte, 
Broackes is still only 58. And 
at that age, a man who 
founded a £4hn-plas turnover 
company will scarcely be kept 
occupied by an honorary 
president’s position. 

There is a widespread view 
that Sir Nigel had taken his 
eye off the ball some time ago, 
and this helps explain the 
company’s current parlous 
condition. Even so, the speed 
with which the company’s 
founder has been dumped is 
rather unseemly. He gets to 
keep his office, secretary and 
car but not much else. Nor - 
unlike Lord Hanson as well 
as Forte - can he bask in the 
reflected glow of a company 
named after him. 

While admitting that the 
events of the last few weeks 
have been traumatic, he is 
already busy planning. A 
fortnight on Monday he sets 
sail in his 155ft ketch. Mikado, 
for the West Indies. First port 
of call will be the Antigua 
Charter Agents Show. When 
one loses erne's job, putting 
one’s yacht out to charter has 
its advantages. 

Beyond that, who knows? 
After all, the late oil tycoon 
Armand Hammer did not get 
involved with Occidental until 
he was 57. For the moment, 
however, it looks as though 
Sir Nigel is less interested in 
commerce than in broadly 
cultural matters. 


Risky 

■ Globetrotting insurance 
broker Bob Naudi appears to 
be leaving a trail of disaster 
in his wake. 

On October 12 be left Cairo 


hours before the city was 
devastated by an earthquake. 
At the end of last week Naudi, 
who is a managing director 
at Alexander Howden 
Reinsurance Brokers, was 
attending to clients in 
northern Colombia. Within 
hours of his departure, the 
area suffered two earthquakes. 

Naudi, who speaks seven 
languages, is not expecting 
his normally warm welcome 
when he next goes abroad. But 
where is he going? 

“We don’t care as long as - 
he doesn’t stay here," says a 
nervous colleague. 


Tip off 

■ What about the waiters? 

A form of exploitation of 
workers by management 
probably unsuspected by the 
average restaurant-user has 
just come to light in the 
Cayman Islands. 

A court there has fined one 
of the leading hotels $375 for 
using tips left for waiters to 
help to paying managers’ 
salaries. The case was the first 
brought under a 1989 law to 
stop hotel bosses from 
creaming off a percentage of 
gratuities meant for underlings 
serving the public, including 
bartenders and maids. 

Whether they'll now have 
their wages cut by a 
compensating amount can only 
remain to be seen. Meanwhile, 
to countries without such a 
law, anyone wishing to be sure 
tips go to their intended 
recipient should perhaps hand 
the waiter a cheque crossed 
“a/c payee only”. 


Moving house 

■ The abrupt departure of 
Mike Whitehouse, 47-year-old 
operations director of the 
Halifax, is yet another sign 
that the top management of 
Britain’s biggest building 
society is in a state of flux. 



coming up for the pit 
closure review” 

Whitehouse, who has been 
with the society for nearly 30 
years, was one of the younger 
generation of Halifax 
executives in the running to 
take over from group chief 
executive Jim Birrell who steps 
down next August 

With Whitehouse off the 
scene, the internal front- 
runners to follow Birrell are 
finance director Graham 
FOlwell and Derek Taylor, 
ipanag in g director of the estate 
agencies. Both are in their 50s. 
However, it looks likely that 
the Halifax is going to recruit 
Birrell’s replacement from 
outside. 

One name which keeps on 
recurring is that of Andrew 
Longhurst the aggressive boss 
of the Cheltenham and 
Gloucester Building Society. 

He would make sure that the 
Halifax remains number one. 


Bouncing back 

■ No one can accuse the the 
Natural Law party of shirking 
the big tasks. In April’s general 
election it signally foiled to 
break the mould of British 
politics, gaining not one seat 


But it is fielding a candidate 
for the US presidency, John 
Hagelin, who has a PhD in 
nuclear physics from Harvard. 

Moreover it has passed the 
hurdles necessary to get 
federal funding. The US 
Federal Election Commission 
voted unanimously on 
September 17 and again on 
October 15 to award the party 
- which bases itself on the 
tpjirhhig s Of the MahnrUhl 
Mahesh Yogi - “national 
party committee status”. 

The Natural Law party is 
on the ballot to 32 states and 
has at least 100 candi d ates 
running for federal and state 
office. But despite getting 
235,000 signatures to get onto 
the ballot in California, the 
party submitted them two 
weeks after the deadline; the 
one state it might have done 
well in will now not have any 
candidates. 


In memory 

■ What does Tim Martin’s 
newly floated group of 44 
greater London pubs have in 
common with a foiled teacher 
in the Antipodes? The answer 
is the group's title, J D 
Wetherspoon. 

“It was the name of one of 
my primary teachers in New 
Zealand, who was the person 
I could least imagine ever 
owning a pub,” explains the 
37-year-old Martin, who 
yesterday announced a 
flotation price valuing his 
stake in t to» rapidly expanding 
chain at more than £10m. 

“1 liked the guy, but he was 
a hopeless student teacher. 
One of the inspectors came 
round, heard him teach us - 
and he was sacked.” 


Gone to earth? 

■ Irish police were yesterday 
hunting three prisoners who 
escaped from prison in a stolen 
hearse. 


From Mr Ben Patterson MEP. 

Sir, The article to the Finan- 
cial Times on the new EC VAT 
system (“Exporters pick up the 
pieces as barricades foil", Man- 
agement. October 13) states 
that the introduction of the 
“origin" principle "would have 
probably meant that the UK 
would have had to drop Its 
zero-rating of children's cloth- 
ing and many foods". The 
point is repeated to the leading 
article (“VAT headache”) of 
the same issue. 

From an economic point of 
view, that would be completely 
unnecessary. 

A VAT-registered purchaser 


Prom Mr John Griffiths. 

Sir, The misfortunes of Brit- 
ish Coal can to a large extent 
be ascribed to the planning of 
British Coal’s own manage- 
ment It relied on the govern- 
ment and the CEGB to provide 
and protect a captive mar ket 
for it to continue to sell effec- 
tively unrefined coal for naked 
burning in power stations. 
Environmental protection was 
the least of Its worries. 

That is analogous to an oil 
company skipping the need for 
refineries and telling its cus- 
tomers to design engines to 
run on crude petroleum. 

With electricity privatised 
and clean natural gas avail- 
able. there is no defence for the 
traditional power station. 
Clean coal technology is essen- 
tial for new stations as, though 
the government placed no obli- 
gation on the new generators 
to continue with British Coal, 
it insisted they reduce atmo- 
spheric pollution. 


of zero-rated goods from the 
UK would gain no more com- 
petitive advantage under an 
origin system than would 
already exist through the zero- 
rating of deliveries to another 
member state under the transi- 
tional system. 

Indeed, most detailed studies 
(such as that carried out for 
the French senate in 1990) have 
concluded that differences in 
VAT rates, in general, can 
have little effect on competi- 
tion to the case of the 95 per 
cent of cross-frontier transac- 
tions which take place between 
VAT-registered traders. 

Hie problem of cross-frontier 


The generators chose the 
obvious solution: gas. How- 
ever, even had UK coal been 
included, British Coal had 
placed all its development eggs 
for clean coal technology in 
one basket It had cornered the 
market for government sup- 
port and had barred the way. 

Any technical merits of the 
British Coal “Topping Cycle" 
cannot counter the fact that it 
is unavailable. 

More practical alternatives, 
of which British Coal was 
aware, are being implemented 
overseas. These projects 
include British technology 
from sources other than Brit- 
ish CoaL When the inevitable 
return to coal takes place, the 
UK will once more be relying 
on imported experience to even 
stay in the race. 

John Griffiths, 
director technology. 

Nykomb Synergetics. 

34, Lower Belgrmx St, 

London SW1 


shopping by final consumers is 
another matter, but that prob- 
lem would also exist already 
under the system applying 
from the end of this year. 

The problem is a purely legal 
one, arising from Article 26 of 
the 6th VAT Directive. 

That directive effectively 
allows the UK to retain the 
zero rate, but only until “the 
charging of tax on imports and 
the remission of tax on exports 
in trade between the member 
states are abolished”. That is 
to say; until the coming of the 
origin system. 

The solution to this conun- 
drum is a simple one, and has 


Sir, Are we seeing the first 
signs of strain on the French 
design industry? In reference 
to “The colour is grey for Paris 
spring fashions: Economic chill 
takes the brightness out of 
French designers’ big week” 
(October 14), 1 must agree, and 
add that the French design 
industry will survive the reces- 
sion, but with scars. 

The currency crisis, the 
depression of sales and bank- 
ruptcy of designers, are results 
to be expected from the reces- 


From Mr EE Aldridge. 

Sr, Prof Michael D Stephens' 
implied criticism of Sir Alec 
Douglas-Home’s mastery of 
economics (Letters, October 19) 
should not be allowed to pass 
unheeded. Sir Alec’s autocratic 
manner obscured his point that 
economics might be under- 
stood using a matchstick 
model. Recent events suggest 


actually been adopted by the 
European Parliament. Zero 
should be recognised as a 
proper VAT rate, and it should 
become the “Door” of the 
reduced-rate band. 

That would have enabled the 
UK to retain the zero rate per- 
manently, if it so wished. 
Unfortunately it was deroga- 
tion, thus ensuring that the 
whole issue will come up again 
to 1996. 

Ben Patterson, 
vice chairman, 

European Parliament 
Economic Monetary and 
Industrial Committee, 
Strasbourg 


sion. However, stiff competi- 
tion from other luxury goods 
such as Dunhill and LVMH 
and the decision by Japanese 
designers to withdraw from the 
Paris fashion scene will not 
leave the French design indus- 
try unscathed. Such competi- 
tion will benefit the consumer. 
There will be a larger market 
of goods at reasonably afforda- 
ble prices, greater variety and 
better quality. 

Suzanne Jean-Baptiste, 
Newbold College, 

Bracknell. 

Berkshire RG12 SAN 


his approach has merit, if only 
to save money on computers. 
Economics, as a science, is 
only a tower of mathematical 
logic on foundations of sand. 
Economists, like others, are 
wise after events. 

£ E Aldridge, 

240 Wokingham Road, 

Reading, 

Berkshire RG6 US 


Captive market reliance 
undermines British Coal 


Grey chill scars French fashion 

From Ms Suzanne 
Jean-Baptiste. 


Matchstick economics has merit 







SHEERFRAME 

Specified Worldwide 

iWm LB. Plastics Limited 

Tel: 0773 852311 


FINANCIAL TIMES 

Thursday October 22 1992 


// FERGUSON 
W ENTERPRISES 

Noaber 1 is ptanttag supply - it&A- 




Hong Kong governor Chris Patten meets Lu Ping, China's director of affairs for the colony 

Patten sets deadline for 
Hong Kong proposals 


By Simon Hdberton in Beijing 

MR CHRIS PATTEN, Hong 
Kong’s governor, yesterday gave 
China until the end of the year to 
accept his proposals for the UK 
colony's political development or 
present alternatives that the 
colony's people would find 
acceptable. 

Speaking after more than six 
hours of discussions with Lu 
Ping, director of the Chinese cab- 
inet's office of Hong Kong and 
Macao affairs, Mr Patten said: “1 
cannot say we reached a meeting 
of minds on what I put forward.” 

He also Indicated to the press 
that they had achieved little 
progress in resolving the dead- 
lock over the financing of Hong 
Kong’s multi- bill Lon- dollar air- 
port project. Mr Patten said they 
had agreed the best forum for 
settlement was the Airport Com- 
mittee of the Anglo-Chinese Joint 
Liaison Group - where talks 
have been deadlocked for 
months. 

This is Mr Patten’s first visit to 
China as governor of Hong Kong. 
He returns to the colony tomor- 


row after discussions with Chi- 
nese trade officials today. 

It emerged last night that U 
Peng, China’s prime minis ter, 
had refused to see him. Instead 
he will meet Qian Qichen, 
China’s foreign minister. 

On October 7, Mr Patten pres- 
ented plans for the conduct of toe 
colony’s 1994 local and 1995 legis- 
lative council elections which 
provide for much greater democ- 
racy than has previously been 
the case in Hong Kong. 

In considering alternatives to 
these plans, the governor said he 
was guided by three principles; 
they should be “fair”, "open and 
honest” and “acceptable to the 
people of Hong Kong”. 

Mr Patten said he was prepared 
to meet Lu “at any time and in 
any place” but he reminded the 
Chinese that they bad only until 
the end of the year to reach 
agreement 

He said the timetable 
demanded that bills be put before 
the legislative council, the colo- 
ny’s unicameral legislature, early 
in the new year to give effect to 
the planned changes for those 


elections in 1994 andl995. 

Although Mr Patten did not say 
so yesterday, he has suggested in 
the past that he would be pre- 
pared to introduce his proposals 
for a slightly faster pace of demo- 
cratic development in Hong ^ nn ff 
without China's approvaL 

He wait out of his way, how- 
ever, to praise Lu - the man 
who has day-to-day responsibility 
for ensuring a smooth transfer of 
sovereignty over Hong Kong in 
1997 and the man with whom he 
wants to have a constructive 
relationship. He lauded toe man- 
ner in which Lu put forward the 
Chinese position but was less 
than pleased with what he had to 
say. 

Mr Patten would give only few 
details of Lu's response to his 
proposals. He said that Lu 
pointed out the existence of the 
Basic Law - toe Beijing-drafted 
constitution for Hong Kong post- 
1997 which lays down the colo- 
ny’s constitutional structure. 
This has become Chinese code for 
“no change”. 
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Brussels calls for cheaper 
cross-border telephone calls 


By Andrew Hill in Brussels 

THE European Commission 
called yesterday for greater com- 
petition to cut toe price of cross- 
border telephone calls in the 
European Community, but said it 
would have to consult industry 
and consumers further before 
introducing legislation. 

Immediate full liberalisation of 
international and national calls 
has not been ruled out - it is one 
of four options listed in the Com- 
mission's long-awaited review of 
the telecoms sector - but Brus- 
sels said it favoured a “gradual 
approach”. Consultation could 
take several months. 

European consumer groups, 
which favour liberalisation with 
safeguards for users, welcomed 
the review paper, but said they 
wondered whether the present 
Commission was “running out of 
steam" as it ended its four-year 
terra. 

Brussels has already taken 
firm action to liberalise more spe- 


cialised telecoms services, but 
the voice telephony market is 
much more politically sensitive. 

Sir Leon Britian. EC competi- 
tion commissioner, yesterday 
denied that the Commission was 
shy of opening the market com- 
pletely: “We are not dragging our 
feet, we are hoping to have a 
quick consultation on the options 
which have been identified, hav- 
ing clearly given our preference." 

If the Commission and member 
states adopt the intermediate 
option, EC companies could buy 
access to other member states' 
telecoms networks and provide 
cross-border services. The Com- 
mission would also hope to elimi- 
nate Illogical differences between 
the cost of cross-border calls: can- 
ing from Spain to Denmark, for 
example, costs twice as much as 
calling from Denmark to Spain. 

Mr Filippo Maria Pandoifi, EC 
telecommunications commis- 
sioner, said yesterday that cross- 
border calls within the EC 
accounted for about 4 or 5 per 


cent of toe overall EC telecoms 
market All voice telephony - 
including International and 
domestic calls - represents SO to 
90 per cent of the total. 

Sir Leon said that if member 
states or industry came up with 
“detailed plans” for full liberalis- 
ation during the consultation 
process they would “have to be 
considered very seriously 
indeed”. Monopoly telecoms com- 
panies in most member states, 
however, favour a gradual pro- 
cess. 

The four options to be dis- 
cussed in consultation with 
industry and consumers are: 
freezing liberalisation, a route 
which Sir Leon said yesterday 
was "not attractive”; extensive 
regulation of tariffs and invest- 
ments, which would probably be 
regarded as too interventionist; 
full liberalisation; and the 
favoured option of liberalising 
cross-border calls. 
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Russian 
parliament 
rejects call 
by Yeltsin 

By John Uoyd and 

Dmitri Volkov in Moscow 


TENSION between reformists 
and hardliners brought upheav- 
als in the Russian parliament 
yesterday, as evidence grew at an 
approaching showdown between 
toe antagonistic groups. 

The parliament yesterday 
heavily rejected, by 114 votes to 
59, a request made last week by 
President Boris Yeltsin to post- 
pone the session of the Congress 
of Peoples’ Deputies, set for 
December 1, until the spring. 

Mr Yeltsin wanted to avoid a 
clash between the more than 
1.000-strong legislative body, 
heavily dominated by Commu- 
nists and nationalists, and the 
reformist government - whose 
programme is now deeply unpop- 
ular. The rejection makes a clash 
apparently inevitable, with the 
likelihood now that the govern- 
ment will be voted out Mr Sergei 
Kovalyev, a pro-government dep- 
uty. raid after the vote that the 
government’s resignation was 
now “almost inevitable". 

The parliament also called 
before it government ministers 
and senior officials - including 
Mr Anatoly Chubais, a deputy 
prime minister, Mr Andrei 
Kozyrev, the foreign minister, 
and Mr Gennady Burbuiis, the 
senior presidential aide - who 
had briefed foreign correspon- 
dents last Friday on the threat of 
a reactionary coup against the 
president They had also warned 
of the formation of armed gangs 
by hardline forces including Mr 
Ruslan Khasbulatov, the parlia- 
mentary speaker and a bitter 
critic of the government 
None of toe ministers and offi- 
cials appeared, but a statement 
from Mr Kozyrev was read to toe 
deputies in which he said that 
“we warned the journalists, and 
we are warning now about an 
attempt at revanchism [reaction] 
on the part of some members of 
parliament”. The angry deputies 
tool voted to create a 13-member 
commission, dominated by hard- 
liners, to investigate the minis- 
ters' actions and recommend 
what action should be taken 
against them. 

Later in the day, Mr Khasbul- 
atov summoned a press confer- 
ence to allege that he was under 
constant surveillance, that his 
life was threatened and that the 
government was becoming “total- 
itarian”. He was later led from 
parliament, looking pale, by Mr 
Yuri Yarov, one of his deputies. 

in an intervention in parlia- 
ment Ms Bela Denisenko, the 
assistant health minister, said 
she had seen Mr Khasbulatov 
after his exit and had told him 
that “in my opinion, according to 
external evidence, you are in a 
state of narcotic or alcoholic 
intoxication” - to which he had 
responded, she said, with “ungen- 
tlemanly behaviour”. 

Mr Vladimir Issakov, leader of 
the nationalist Russian Unity 
group, then accused Mr Yeltsin of 
public drunkenness during the 
Tashkent summit of the Com- 
monwealth of Independent States 
in May - a charge he bad made 
at the time, and which had then 
been denied by Mr Yeltsin . 

The confused events received a 
further twist when it was learnt 
that a gunfight had taken place 
between parliamentary guards 
and members of the Moscow mili- 
tia on Tuesday, during which one 
guard was shot dead. The guards 
are a force numbering almost 
5,000, created by parliamentary 
decree after the August coup last 
year, ultimately responsible to 
Mr Khasbulatov, and used to pro- 
tect a number of government 
buildings in Moscow. 


THE LEX COLUMN 


Mafia linked to murdered Italian MP 


By Robert Graham In Rome 

MAGISTRATES in Palermo, 
Sicily’s main city, have for the 
first time directly linked a senior 
Italian politician with Cosa Nos- 
tra, the umbrella organisation of 
the Sicilian Mafia. 

This follows a six-month inves- 
tigation into the killing of Mr 
Salvatore Lima, the Euro-MP, 
who was a former mayor of Pal- 
ermo and the most powerful 
Christian Democratic political 
figure in Sicily. The magistrates 
announced yesterday the Issue of 


24 arrest warrants and said the 
murder of Mr Lima in March was 
a result of his Involvement with 
Cosa Nostra. 

This is likely to be a deep 
embarrassment to the Christian 
Democrat party and those of his 
colleagues like Mr Giuiio And- 
reotti, the former prime minister, 
who have publicly defended his 
reputation in the wake of his 
murder. 

The magistrates, relying on 
information mainly supplied by 
“super-grasses”, claimed the kill- 
ing was ordered by a number of 


Cosa Nostra families because Mr 
Lima had promised to use his 
political influence to good effect 
- but failed. It is widely believed 
that Mr Lima had undertaken to 
ensure that harsh sentences 
handed out to Mafia bosses in the 
trials of the mid-1980s would be 
quashed on appeal. The sen- 
tences were confirmed a month 
before Mr lama’s murder. 

The great missing element In 
the mass trials - and on which 
“super-grass” testimony was not 
forthcoming - concerned the 
political links of toe Mafia Such 


finks have been widely suspected, 
but they have never been proved 
beyond vote-buying and collusion 
over contracts. 

Mr Lima, a parliamentary dep- 
uty from 1968 to 1979, had long 
been suspected of Mafia connec- 
tions and his name appeared fre- 
quently in the parliamentary 
anti-Mafia commission records. 
Palermo magistrates suggested 
yesterday he had occupied a key 
position in the shadowy world 
linking organised crime with the 
political parties and state institu- 
tions. 


World 
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Major’s rocky road 


The prime minister's desire to 
encourage greater private sector finan- 
cing of UK infrastructure projects pro- 
vides an intriguing twist to the new 
economic agenda. Combined with the 
prospect of still lower interest rates by 
Christmas, the idea yesterday helped 
put new life into the beleaguered 
building sectors. 

The appeal for Investors lies in the 
potential boost to demand at a time 
when pubtic spending on roads - not- 
withstanding Mr Major’s vague prom- 
ises - is in danger of being pruned to 
restrain the PSBR. It would be unwise, 
though, to get carried away. There is 
certainly a case for farther relaxing 
the so-called Ryrie rules, which have 
effectively allowed Whitehall to 
exclude private sector participation on 
a simple cost of capital argument. By 
taking into account other factors, such 
as risks associated with other con- 
struction costs and future revenue 
streams, projects such as the Dartford 
crossing and the Birmingham north 
relief road have already been put into 
private hands. The trouble is that the 
treasury remains a deeply reluctant 
1 convert. Suspicion that private opera- 
l tors will milk the public purse 
, remains ingrained - as demonstrated 
by the unexciting returns Trafalgar 
I House is allowed on the Dartford 
1 crossing and by refusal to proceed 
with the Channel tunnel rail link. 

Even if toe government loosens up 
its act, one wonders if the UK’s finan- 
cially stretched contractors can 
respond. The banks already have a 
greater balance sheet exposure than 
they care to admit. And there is likely 
to be a lengthy lead time while routes 
are planned and environmental issues 
resolved. Investors should not forget 
that 70 per cent of construction output 
is still dependent on private housing 
and commercial property. 

UK economy 

Given the balance of payments con- 
straint, it would be foolish for Mr 
Major to expect consumers to lead the 
UK economy out of recession. Confi- 
dence among industrialists and export- 
ers is probably now much more impor- 
tant. The one is unlikely to exist 
without toe other, though, which is 
why the retail sales figures for Sep- 
tember seem initially so encouraging. 
Yet, looked at over the past year as a 
whole, toe improvement - growth of 
03 per cent - is pretty marginal. 

The September figures coincide with 
a period of unusually heavy discount- 
ing. They also come in the immediate 
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aftermath of the temporary rise In 
housing market turnover prompted by 
the stamp duty exemption. Anecdotal 
evidence suggests consumer confi- 
dence slipped again after Black 
Wednesday when the fall extent of toe 
government's helplessness was 
revealed and a succession of large- 
scale lay-offs were announced. 

There is no particular reason why 
confidence should recover quickly, 
despite toe apparent reordering of the 
prime minister’s priorities. Lower 
interest rates alone will not compen- 
sate for job Insecurity and the realisa- 
tion that, come what may, personal 
incomes are unlikely to rise much 
over the next few years. Both are com- 
pelling reasons for consumers to avoid 
assinning more debt Lower rates will 
improve the cash-flow of households 
with mortgages. With the savings rate 
already high, some of that money may 
find its way into the shops. But there 
is unlikely to be a rush, especially now 
that real wage growth is ebbing away. 
Retailers earlier waited in vain for 
higher real wages to cure consumers 
of their debt aversion. They would be 
unwise to place too much faith in 
lower interest rates succeeding where 
that solution failed. 

Smiths Industries 

Being toe star performer in toe aero- 
space sector is a mixed blessing these 
days, as yesterday's full-year results 
from Smiths Industries showed. 
Smiths has effective management, a 
focused strategy, generates cash and 
has a strong balance sheet. It also has 
a market capitalisation twice that of 
British Aerospace. Unfortunately, pro- 
duction of the Boeing 737, which pro- 


vides Smiths' civil bread and butter, 
could halve by 1994-95. The European 
Fighter Aircraft project is in doubt, 
and US defence spending will continue 
to fall. Smiths’ earnings have been vir- 
tually fiat for five years, and will 
remain so for at least another two. 

Using its cash pile to expand into 
medical operations is toe company's 
chosen way out of toe box, but there is 
a snag. Healthcare companies sell on 
fancy earnings multiples. Smiths 
recently paid 20 times earnings for the 
anaesthetics company Info tech. With 
Smiths rated at only 13 times earn- 
ings, the company will have to work 
hard to prevent such acquisitions 
diluting earnings. Even then, the med- 
ical division will only patch up part of 
the hole blown in aerospace earnings. 

A strategy of funding expansion 
from internally-generated cash 
deserves more support than compa- 
nies who use paper and acquisition 
accounting liberally. But with the 
market starting to focus on growth. 
Smiths' management must wish they 
did not have to start from here. 

Wilkinson Sword ] 

The decision to put Wilkinson 
Sword on the market looks like a 
forced sale. Gillette is under pressure 
from competition authorities in the i 
UK and Germany to dispose of its non- 
voting stake. In March, the UK govern- 
ment gave Gillette six months to get 
out. Several other shareholders - 
Skandia. Den Danske and Trygg 
Hansa among them - could certainly 
use the cash. Wilkinson is by no 
means the only industrial asset 
bought by Scandinavian financial 
institutions in the late 1980s and now 
up for sale. That said, the company 
will be better off with an owner will- 
ing to inject fresh capital. The latest 
product range has already run into 
capacity constraints, resulting in a 
postponed launch in some markets. 
Investment in new capacity and heavy 
promotional expenditure will be 
required to claw back market share 
from Gillette. This was clearly beyond 
the means of the existing backers. 

So it is no surprise that an asking 
price of around 3300m. a multiple of 
nine times last year’s earnings, looks 
cheap. Even allowing for the need for 
capital investment, Wilkinson is a 
strong’ international brand in a reces- 
sion-resistenf sector. Potential buyers 
might do well, though, to brace them- 
selves for a struggle to keep up with 
Gillette which has over 60 per cent of 
the UK and German markets. 
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SOUTH STAFFORDSHIRE 
WATER HOLDINGS PLC 

Capital reorganisation, registration 
as a public limited company 
and implementation of a holding 
company structure by a 
Scheme of Arrangement 

European Capital Company Limited 
acred as financial adviser 
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Grim reading to come 
from chemical group 

imperial Chemical Indus- 
tries, Britain’s biggest 
manufacturer, reports its 
third-quarter results next 
Thursday. They will make 
grim reading. Analysts, 
who had underestimated 
the duration and severity 
of the slow-down in the 
world economy, have cut estimates for full- 
year pre-tax profits. Page 24 


Bank Austria makes Its mark 

Within a year. Bank Austria has sacked three 
top executives, driven, up domestic Interest 
rates for loans and mounted a boardroom chal- 
lenge to an aspiring competitor. Page 19 


Hong Kong leads the world 

After a summer lull. 
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upsurge looks set to continue. Back Page 


Hong Kong has reas- 
serted Itself as the best- 
performing big stock 
market in the world this 
year. Investors have 
reacted with enthusiasm 
to a Sino-US trade 
agreement which has 
smoothed China’s path 
towards membership of 
Gatt, ensuring trade 
through Hong Kong. The 


Minor co in Chile deal 

Mlnorco. the Luxembourg-based resources 
associate of South African mining group Anglo 
American, has agreed to buy one-third of a 
Chilean copper project from a subsidiary of 
Chevron, the US oil group. Page 19 


Creaming off the profit 



The New Zealand dairy industry is seeing a 
sharp rise in the price of both dairy cattle and 
farms. This is due to a rise in the price farmers 
are to get for milk. The average farmer expects 
to see his Income rise by NZ$25,000 . 
(US$13,500) this year, and earnings this season 
may be almost double the 1988 figure. Page 26 


GM denies rumours 

General Motors, the US carmaker, yesterday 
found another probfem added to its list of woes 
- rumours that its non-executive directors are 
pressing for Mr Robert Stem pel. the chairman, 
to step down. The company has strongly 
denied the reports. Page 20 
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Industry increases its estimate of claims arising from hurricane Andrew 


Credit 


US insurers face $10bn storm bill 


By Nikki TaH In Naw York 

THE US Insurance industry 
expects to pay out $10J2bn In 
claims to victims of hurricane 
Andrew, the storm system which 
ripped through southern Florida 
and Louisiana in late August. 

The new estimate was released 
yesterday by the property claims 
services (PCS) division of the 
American Insurance Service 
Group, an industry trade associa- 
tion. 

The latest figure Is substan- 
tially higher than the original 


assessment in early September of 
$7.8bn. The PCS suggested the 
rise in the estimated cost of the 
disaster was partly due to heavy 
rains in the area, which pre- 
vented temporary repair work 
and compounded the damage 
caused by the hurricane. 

It also said construction costs 
in the region had risen signifi- 
cantly after the hurricane. 

Hurricane Andrew is set to 
become the most costly catastro- 
phe which the US property-casu- 
alty Insurance sector has faced. 
Hurricane Hugo, which hit the 


east coast in September 19ES, cost 
insurers $4-2bn; the Oakland fire 
disaster in California last year 
led to claims of around $I.2bn. By 
contrast, the Los Angeles riots 
earlier this year - the most 
expe nsiv e civil disturbance - 
cost 3775m. 

Wall Street analysts suggest 
the scale of the hurricane 
Andrew losses could prompt a 
“turn" in die US property-casu- 
alty industry cycle - allowing 
insurance companies to raise 
their rates and move them closer 
to making underwriting profits. 


The revised estimate for the 
losses seems likely to support 
this view. 

Some of the biggest insurers 
have been increasing predictions 
of their own losses from the 
disaster. For example, State 
Farm, the large Illinois-based 
insurer and the biggest provider 
of home insurance in Florida, 
said last week it expected claims 
payments to reach $2.Ibn. com- 
pared with an initial estimate of 
$LSbh. 

One reason for believing that 
the insurance cycle should turn 


in the wake of the hurricane 
Andrew losses is that P-C Insur- 
ers are believed to be carrying 
lower levels of catastrophe rein- 
surance than a few years ago. 
Analysts suggest that perhaps 
between 20 per cent and 30 per 
cent of the bill may be passed on 
to reinsurers, father than the tra- 
ditional 30 per cent to 40 per cent 
Yesterday, the PCS said it 
expected at least 610,000 claims 
would be filed in Florida - with 
more than 500,000 having already 
been reported - and another 
167,000 in Louisiana. 


Facing up to 
the costs of 
a close shave 

Wilkinson Sword’s new 
razor needs investment, 
writes Guy de Jonquieres 

son to Eemland, a consortium of 
investors including several Swed- 
ish financial institutions, J.P. 
Morgan, the New York bank, and 
Gillette, the US company which 
dominates the world’s wet shav- 
ing market. 

Since then, uncertainties over 
Wilkinson’s ownership have per 
sisted, as competition authorities 
in several countries have chal- 
lenged Gillette's financial 
involvement in its smaller 
competitor. 

Though Gillette insists that its 
22 per cent interest in Eemland 
gives it no influence over Wilkin- 
son’s management, the British 
government and the German Car- 
tel Office have ordered the US 
company to dispose of its 
stake. 

Wilkinson today is a much 
smaller company than in the 
early 1980s, when its operations 
included matches, garden tools, 
household products, fertilisers 
and Scripto pens. These have 
been sold off one by one to leave 
a business of which 85 per cent is 
wet shaving equipment and most 
of the rest male toiletries. 

But this business is more prof- 
itable than during much of the 
past decade. Last year, Wilkinson 
earned operating profits of 
DM46.8m ($30. 7m) on sales of 
DM31&3m, and industry observ- 


T he name Wilkinson Sword 
still conjures up images of 
the proud British military 
tradition out of which tbe busi- 
ness was bom 220 years ago. But 
much of the company’s recent 
history has been than glori- 
ous, while It has also grown 
steadily more remote from Its 
British roots. 

Yesterday's announcement 
that Eemland, Wilkinson’s 
Dutch-registered owner, is put- 
ting it up for sale marks one of 
many changes of ownership sin ce 
1980, when it was acquired by 
Allegheny International, a US 
conglomerate. 

Long respected as an Innovator 
in the shaving market, Wilkinson 
repeatedly failed to capitalise on 
its commercial achievements and 
has never fully recovered from a 
loss of market share to the dis- 
posable mors introduced by Bic 
of France in 1977. 

The AI acquisition was sup- 
posed to put the company bade 
on track by providing capital for 
international expansion. How- 
ever, those hopes never material- 
ised and AI plunged heavily into 
loss in 1986. Wilkinson was sold 
that year to Swedish Match, 
which was itself acquired in 1988 
by Stora Kopparberg, Sweden’s 
leading pulp and paper producer. 
A year Utter, Stora sold Wilkin- 


Spotlight on the razor business 

WiBdnson Sword’s ownership history 
1973 WHkinson Sword merges wfth British Match. 

1978 Allegheny International (AI) buys 40% of WBSonson Sword. ■ 
1980 AI acquires rest of WiBdnson Sword. 

1986 Al sells WjUdnson Sword shaving products, household 

•SiBom. 

1988 Stora Kopparberg buys Swedish Match. 

1989 Stora softs WiBdnson Swonfs EC shaving and 
toiletries business to a consortium. Gillette acquires ' 

22% stake and Wilkinson's US operations 

1990 WiBdnson buys back US operations 
.. from Gffiette after US Ju 

Department challenges 
deal. 
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ers estimate that it could fetch a 
price of as much as $300m. 

indeed, Mr Make Dowdail, Eem- 
land's chairman, says the recent 
recovery in the company’s for- 
tunes is at the root of the deci- 
sion to sell it Since it introduced 
Protector, a sophisticated system 
razor, in March it has been 
scrambling to meet unexpectedly 
strong d emand 

Mr Dowdail says that in Ger- 
many, Protector has seized lead- 
ership of the systems shaving 
market from Gillette’s rival Sen- 
sor razor, itself a big success 
since it was launched in early 
1990. Protector Is also said to be 
doing well in Britain and France, 
the two other countries where it 
is on sale. 

Wilkinson would like to launch 
Protector in other European mar- 
kets and in the US but it has 
been constrained by inadequate 
production capacity, which will 
only be partly eased by a decision 
six weeks ago to expand output 
at its UK plant by 50 per cent 

Mr Dowdail and his managers 


want to increase production still 
further and step up sales and 
marketing efforts. However, 
building up sales in the razor 
market does not come cheap. Gil- 
lette is estimated to have 
invested $200m to develop and 
tool up production for Sensor and 
earmarked a further 800m for 
marketing in the first year after 
it went on sale. 

Whatever sums Wilkinson is 
looking for are clearly beyond the 
scope of Eemland's Swedish insti- 
tutional investors. Faced with 
severe financial difficulties at 
home, they concluded that they 
had no option but to sell. 

Meanwhile, Gillette’s conflict 
with competition authorities pre- 
cludes any increase in its stake. 
Rather, the sale of Wilkinson 
Sword offers the US company a 
face-saving way of extricating 
itself from an increasingly 
embarrassing regulatory quag- 
mire. 

Mr Dowdail, who is a former 
director of Unilever, the Angio- 
Dutcb consumer products com- 


pany, says he has held talks with 
several unnam ed prospective 
buyers but has been unable to 
agree on terms. 

He believes Wilkinson's future 
would be best guaranteed if it 
were owned by a big consumer 
products company with the 
resources, experience and com- 
mitment needed to back the 
development of new products and 
marketing . 

Among the most likely bidders 
are Bic, Warner Lambert of the 
US, maker of Shlck razors, and 
Colgate-Palmolive, the American 
toiletries and personal care 
group. 

However, all three companies 
have been mentioned as possible 
buyers of Wilkinson on previous 
occasions when it came up for 
sale. Whether any of them now 
judge that its performance has 
improved sufficiently to justify 
the investment it needs may 
become clearer in the coming 
weeks. 

Sharpening the image. Page 11; 
Lex, Page 16 


Lyonnais 
poised to 
take control 
of BfG 

By Alice Rawsthom In Paris and 
David Waller in Frankfurt 

CREDIT Lyonnais, one of 
France's largest banks, today 
enters the final stage of negotia- 
tions to buy a controlling stake 
in BfG Bank, the financially 
troubled German bank owned by 
Aacbener and Munchener Betei- 
ligangs, the Gorman Insurance 
group, and the BGAG German 
trades union bolding company. 

The French bank, which is 
seeking a base in Germany as 
part of its European expansion 
programme, confirmed yesterday 
Mr Jean- Yves Haberer, its chair- 
man, would meet Mr Wolfgang 
Kasim, AMB chief executive, in 
Germany today. Mr Hans Matth- 
ofer, BGAG chairman, will also 
attend. 

Credit Lyonnais is thought to 
have made an offer for 60 per 
cent of the bank’s shares this 
week. None of the parties 
involved would comment on the 
price yesterday hut sources 
suggested a figure between 
DM1 Jbn ($l.I8bn) and DM3.6bn. 

BfG, as Germany’s slxth-larg- 
est bank, provides a rare oppor- 
tunity for a foreign company to 
buy a large German financial 
institution. 

The hank has cost sharehold- 
ers several billion D-Marks since 
AMB acquired its majority stake 
five years ago. A further cash 
injection is required but the 
main brunt of restructuring is 
over, the bank said recently. 

Tbe negotiations follow this 
summer’s reconciliation between 
AMB and Assurances Generates 
de France (AGF), a big state- 
owned French insurer which has 
acquired a 25 per cent stake in 
the German company. 

Hostilities ended this summer 
and as part of the deal AGF 
undertook to find a French buyer 
for BfG. A successful sale could 
lead to further co-operation 
between AGF and AMB, includ- 
ing recognition of voting rights 
on its full stake. 

Today’s talks between Credit 
Lyonnais and AMB come amid 
controversy over the aggressive 
expansion strategy pursued by 
Mr Haberer. 

Its net profits fell from 
FFrl.6lbn ($3l0m) in the first 
half of 1991 to FFrilSm in the 
same period this year, mainly 
because of higher bad debts and 
depressed property holdings. 
However, Mr Haberer con- 
founded critics of his expen- 
sively acquired European net- 
work which has performed weU. 
Saga comes to a head. Page 18 


Thomson-CSF net profits 
fall 24.6% in first half 


By William Dawkins In Paris 

THOMSON-CSF, the French 
state- controlled defence electron- 
ics supplier, yesterday 
announced a 24.6 per cent decline 
in net profits for the first half of 
the year and warned that it was 
expecting a fall In earnings for 
1992 as a whole. 

Profits fell in line with ana- 
lysts’ forecasts from FFrl.l2bn 
net in the first half of last year to 
FFr848m ($l77.4m) in the six 
months to June. Sales fell 10.5 
per cent to FFrI4.76bn over tbe 
same period. 

Last April, Thomson-CSF fore- 
cast an increase in profits in 1992. 
However, it warned last month 
that it would not meet this target 
because of the collapse in profits 
at Credit Lyonnais, the state- 
owned bank in which Thom- 


son-CSF has a 15.5 per cent 
stake. 

Thomson-CSF has also pulled 
out of a planned deal to buy the 
missiles division of LTV of the 
US, after it met growing political 
apposition based on fears of dom- 
ination by the French defence 
industry. 

The group blamed its sales 
decline in the first half on the 
completion of one of its largest 
ever contracts - to sell ground- 
to-air missiles to Saudi Arabia - 
and the feet that missile sales in 
the first half of 1991 were unusu- 
ally high because of the Gulf 
war. 

Accordingly, the missile divi- 
sion recorded a 35 per cent drop 
in sales. Earlier forecasts of a 5 
per cent decline in overall group 
sales this year were still valid, 
Thomson-CSF said. 


Operating profits fell 12 per 
cent from FFrLOGbn to FFr935m 
in the first six months, where 
they represented 6.3 per cent of 
turnover, a small improvement 
on the operating margin of 6.1 
per cent achieved in tbe first half 
of last year. 

Minorities contributed FFr214m 
to net profits, up from FFr65m, 
mainly due to the treasury bank 
Altus Finance and SGS-Thomson, 
tbe Franco- Italian semiconductor 
supplier. 

However, there was a FFr50m 
extraordinary loss, as against a 
FFrl67m extraordinary profit in 
the first half of 1991. Thom- 
son-CSF has incurred restructur- 
ing charges from its strategy of 
reducing capacity in line with 
the worldwide fall in demand 
in the depressed defence 
industry. 
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Isosceles fails to sell Herman’s 


FIRST CHOICE. 


By Maggie Urry in London 

ISOSCELES, the heavily indebted 
buy-out vehicle for the Gateway 
food retail chain, has lost a 
chanc e to sell Herman’s Sporting 
Goods, its US subsidiary. 

A buyer for the chain had been 
at an advanced stage of negotia- 
tions but pulled out late last 
week. 

This mill be further bad news 
for Isosceles’ shareholders and 
the hanks which are owed more 
than £L2bn <$L9bn). 

Rumours about the group’s 
poor trading and unrest among 
its lenders have been circulating 
in the City of London. 

The company is said to be in 
discussions with its bankers over 
another adjustment to its finan- 
cial structure only two weeks 
after a refinancing - its second 


since tbe £2.1bn takeover in 1989 
- was approved by shareholders. 

Insiders say, however, that 
Isosceles’ more pressing problem 
is its trading performance, which 
is not meeting budgets and 
appears to be worsening. 

The Herman's buyer which 
dropped out is believed to have 
been Odyssey, a New York-based 
buy-out capital group. 

Isosceles is thought to have 
other possible buyers for Her- 
man’s, although at a tower price. 
It will have to start again with 
the usual lengthy negotiating 
process with another purchaser. 

Even the Odyssey bid is 
thought to have been at a price 
below the level to which Isosceles 
had written down its investment 
in Herman's in its latest accounts 
for the financial year to April 25 
this year. 


Isosceles, which has been try- 
ing to sell Herman’s ever since 
its bid for Gateway succeeded, 
cut £l44.8m from the value of 
Herman’s during the year. 

Herman’s forms the bulk of 
Isosceles' “investments held for 
disposal" which were put at 
£57.7m in the balance sheet 
Herman's made a $lm 
(£600,000) operating profit in the 
1991-92 financial year, its first 
operating profit since Isosceles 
took over Gateway. 

Herman’s has suffered in the 
dismal US retailing market, 
although Isosceles claims to have 
addressed many of the weak- 
nesses in the business. 

Last week Isosceles sold Well- 
worth. its northern Irish super- 
market for £128m, Including 
repayment of debt This was also 
at a price below earlier hopes. 
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Details of Hachette and 
Matra merger announced 


Saga of BfG comes to a head 

David Waller reports on the battle over the sale of a German bank 


By Alice Rawsthom in Paris 

MMLB, the French holding 
company controlled by Mr 
Jean-Luc Lagard&re, yesterday 
announced the terms of the 
f franglal arrangements for the 
proposed merger between 
Matra, the defence electronics 
concern, and Hachette, one of 
France's leading media groups. 

Mr Lagard&re, who chairs 
the three companies, first 
announced plans for the sur- 
prise merger of Matra and 
Hachette in May. The terms 
are 11 Hachette shares for 
every five held In Matra. 

Hachette’s shares were 
suspended at FFr129 and Matra 
at FFr178 pending the 
announcement of the merger 
terms. Based on these prices, 
Hachette is capitalised at 


By Nicholas Denton 
In Szekesfehervar 

THE Al uminum Company of 
America (Alcoa), the world's 
largest aluminium company, 
yesterday signed a joint ven- 
ture with Hungalu, Hungary's 
state-owned aluminium monop- 
oly, in the first stage of a 
3165m investment 
Alcoa has agreed to pay 
$50m to take a 50.1 per cent 
stake in Kafom. a Hungalu sub- 
sidiary making 1 Qat-roUed alu- 
minium products and extru- 
sions in Szekesfehervar, 


Fall of 7% 
for Smiths 
Industries 

By Andrew Bolger In London 

SMITHS Industries said a 
strong performance by its 
medical systems division had 
partly offset a drop in profits 
from the UK-based group's 
civil and military aircraft 
businesses. 

Pre-tax profits fell 7 per cent 
to £102 .2m (*i66m) on sales of 
£635. 3m, down 3 per cent 
There was a final dividend of 
7.15p, up from 6.3p. 

Lex, Page 16 


FFr2.54bn and Matra at 
FFrifiSbn. 

The announcement of the 
merger terms comes at a time 
of renewed speculation that 
Havas, another force in French 
media, was the architect of a 
share buying raid on Hachette 
earlier this month. 

A leading French newspaper 
yesterday reported that Havas, 
which had previously denied 
buying Hachette shares, had 
bought a stake of up to 4 per 
cent In an attempt to press Mr 
Lagardfere into selling Europe 
1, the radio station. 

Hachette's financial plight 
was one of the catalysts for the 
merger. Hachette, which 
recently reported that its 
stayed in the red with a net 
loss of FFr39.3m ($7-62m) in the 
first half of this year, has been 


south-west of Budapest. The 
remaining stake will be held 
by the Hungarian parent com- 
pany. 

The new venture, Alcoa- 
Kofem, will invest a further 
fU5m over five years in 
improving product quality and 
safety. Alcoa will provide 
technology and expertise, and 
wil] share sales and market- 
ing responsibilities with Hun- 
galu. 

The State Property Agency, 
the privatisation authority, 
and Hungalu, which the SPA 
owns on behalf of the state, 


TRAFALGAR House, the 
property construction and 
engineering group, yesterday 
turned down a request to 
accept two directors of Hong- 
kong Land on to its board. 

It accepted one, Mr Rodney 
Leach. Hongkong Land con- 
trols 14.9 per cent and had 
wanted Mr Leach and Sir 
Charles Powell to join the 
Trafalgar board. 

Mr Allan Gormly, Trafalgar's 
new chief executive, said: “It 


hit by ' the collapse of La Cinq, 
the French television station in 
which it was the managing 
shareholder. 

The merger is subject to the 
completion of the proposed 
FFr2.8bn recapitalisation of 
Hachette, which is not expec- 
ted to be finalised until a Paris 
commercial court rules on La 
Cinq's debts late next 
month. 

Matra, fay contrast, is per- 
forming welL Yesterday it 
announced that net profits had 
trebled from FFr64m in the 
first half of 1991 to FFrl91m in 
the same period this year on 
sales up from FFrl0.63bn to 
FFrl2J55bn. 

The company said its 
defence, vehicle and telecom- 
munications activities had 
fared “particularly well". 


also took over two- thirds 
of Kofom’s debts of about 
Ft4bn (J5lm) to sweeten the 
(teal 

Alcoa's move is part Of the 
group's emphasis on expansion 
in Europe, where prospects for 
growth in aluminium riwnawfl 
are significantly move promis- 
ing than in the US. 

Mr Paul O’Neill, chief execu- 
tive of Alcoa, was bullish yes- 
terday about the east European 
region, hoping that the Szekes- 
fehervar facility could become 
“the premier plant In this part 
of the world.* 


did not seem appropriate to 
appoint two directors from 
Hongkong Land to our board. 
The request was made when 
Hongkong Land thought their 
shareholding would be 
greater." 

Hongkong Land recently 
failed to increase its stake by 
tender offer. 

However, Mr Leach said: 
“We have the right to go up to 
296 per cent'* 

He added: “We tend to have 
bigger stakes than 14.9 per 
cent" 


French group 
in further 
disposal 
worth $100m 

By WMiam Dawfcin* In Paris 

RHOHE-POULENC, France’s 
largest chemicals ami pharma- 
ceuticals group, has 
announced an agreement in 
principle to sell a potash and 
chemical products unit for 
more than 9100m - the latest 
move in an ambitious asset 
disposals programme. 

The state-owned group has 
agreed to sen Alsace-based 
Potasse et Prodults Chimiques 
(PPG) to Ethyl Corporation, a 
US chemicals group. 

This puts Rhdne-Ponlenc on 
track to achieve its target of 
FFrSbu (9980m) in asset dis- 
posals in the two years to the 
end of 1993, a strategy aimed 
at reducing the debts it built 
op to finance US acquisitions. 

It sold FFrLSbn of eon-stra- 
tegic assets in the first half of 
this year and is expected to 
have sold just over FFr3bn by 
the end of 1992, with the rest 
to come In the following year, 

RhdnePonlenc owns 6G per 
cent of PPG, with the rest 
owned by Entreprise Minlere 
et Chimique, another state- 
owned chemicals group, which 
will also sell Its stake. 

PPC had turnover of 
PFr5S6m last year and is a 
leading producer of bromide 
compounds, used in photo- 
graphic chemicals, fertilisers 

and ihn gfr It a1<m mafcm rang . 

tic potash for the glass, chemi- 
cals and food industries. 

Ethyl Is understood to be 
keen on PPC to help it build 
up a presence in Europe and 
impro v e market share in per- 
formance chemicals. 

Restructuring 
for Worms 

WORMS, the French holding 
company with broad industrial 
and financial investments, is 
restructuring activities by tak- 
ing control of Flnancfere 
Truffaut, which controls its 
luxury goods investments, and 
Demachy Worms, writes Alice 
Rawsthom in Paris, the group 
has made share swap offers for 
both companies as part of- a 
programme of consolidating 
its interests. 


T HERE have been two 
bids for Germany’s BIG 
bank in recent weeks - 
erne from a hank and one from 
a baker. 

The offer from Mr Horst 
Schiesser, proprietor of a Bar* 

1 lin bakery, is in keeping with 
the farce and intrigue which 
has characterised the long-run- 
ning cross-border imbroglio 
over Aachener and Mfinchener 
Beteiligungs (AMB) - Ger- 
many's second-biggest insur- 
ance company - and its BfG 
banking subsidiary. 

However, this offer from Mr 
Schiesser, a man famous in 
Germany because he once 
made an audacious but unsic- 
cessful bid for the whole of 
eastern German industry, was 
rejected out of band by AMB. 

Far more serious, from tie 
point of AMB shareholders, is 
a bid that will he put on AMB'a 
table today by Mr Jean- Yves 
Haberer, chairman of Credit 
Lyonnais, one of France's larg- 
est banks. 

He is meeting Mr Wolfgang 
Kaske, his opposite number at 
AMB, and is thought likely to 
offer somewhere between 
DM1.8hn (9l.l3bn) and 
DM3.6bn for a BO per cent stake 
in BfG, Germany’s sixth- big- 
gest hank. Also attending the 
meeting will be Mr Hans 
Matthbfer, chief of BGAG, the 
trades union holding company 
which is BfG's other share- 
holder. 

Credit Lyonnais is keen to 
get into the German hanking 
market, and KG is the only 
sizeable bank in Germany 


By Tofli Buma In Madrid 

BANCO SANTANDER, the 
Spanish hanking group, raised 
third-quarter net income by 
13.8 per cent to Pta62bn 
(98266m) in the first nine 
months of the year and will lift 
its interim dividend by 10 per 


which is up for sale. Although 
there Is bound to be haggling 
over the price, it seems certain 
that a deal will be done. This 
will pave the way for a resolu- 
tion of AMB's fete. 

AMB, with annual premium 
income of DM12bn and a mar- 
ket capitalisation of around 
DM36tm, is the second-biggest 
partici pan t after Allianz in the 
German insurance market, 
Europe’s largest. It bought its 
50 per cent plus one share 
stake in BfG five years ago in 
the hope of developing cross- 
selling opportunities. Instead, 
it acquired a severe headache: 
the troubled BfG has cost its 
shareholders several billion 
D-Marks and nearly cost AMB 
its Independence. 

The imminent deal over BfG 
was the keystone of this sum- 
mer’s surprise rapprochement 
between AMB and Assurances 
Generates de France (AGF), the 
big state-owned French 
insurer. Mr Helmut Gies, chair- 
man of AMB's supervisory 
board, went over the heads of 
his management board - and 
shareholders - and struck a 
deal with the French. Mr WoK- 
Dieter Baumgartl, then chief 
executive, resigned in protest 
Under the terms of the deal, 
AGF would help find a French 
buyer for BfG, while the two 
big Insurance companies would 
work towards forging a closer 
business alliance. 

Relations between the two, 
which had plumbed depths of 
hostility, have improved dra- 
matically. Unconfirmed reports 
suggest that representatives of 


Santander was also able to 
reduce its financial costs by 6.5 
per cent to Pta337bn and con- 
tained the growth of total oper- 
ating expenses to 46 per cent 
In the breakdown of its 
Ptal09.9bn total operating 
expenses, Santander increased 
its personnel expenses by 76 
per cent to Pta7L8bn but kept 


AGF and Dresdner Bank, its 
German ally, are about to be 
appointed to the AMB manage- 
ment board. 

So is the saga complete? Not 
quite, says Mr Nicolaus-Jurgen 
Weickart, a Frankfurt lawyer. 
He has played an important 
rale In Germany's limited num- 
ber of hostile takeovers. He 
intends to mars hal the forces 
of AMB's independent share- 
holders to challenge the AMB/ 
AGF rapprochement Acting on 
b ehalf of a single, unidentified 
client who owns a 1 per cent 
stake in AMB, be has gathered 
together a further 9 per cent of 
the company’s shareholders 
who, he says, are opposed to 
the deal 

“I flrai it astonishing that the 
ordinary shareholders in AMB 
have not had a say in all this," 
he says. “The whole affair 
smacks of corporate Germany 
patting together deals under 
the table in smoke-filled rooms. 
There has been no transpar- 
ency at alL" 

I n the absence of 
hard-and-fast roles govern- 
ing takeover activity in 
Germany, it is standard corpo- 
rate practice to try to wrestle 
control by buying a large 
blocking stake rather than 
making a frill takeover bid. Mr 
Weickart claims that the 
French are on the verge of 
obtaining effective control of 
AMB - without having to pay 
a premium for that control and 
without even waking an offer 
to all shareholders. 

Therefore he has taken steps 


By Karen Fossil In Oslo 

KRAFT General Foods 
international, part of the Philip 
Morris group of the US, has 
gained control of more than 75 
per cent of the share capital of 
Freia Marabou, S candina vian 
biggest chocolate producer. 
KGFI last month offered 
9i-5bn, or NKr450 a share, to 
acquire Freia but needed two- 
thirds acceptances for the deal 
to go through. 

The only remaining obstacle 
for KGFI to clear is approval 
by the industry ministry which 


which, he claims, may force 
AGF to make a frill bid for the 
company, to the benefit of ordi- 
nary institutional and other 
shareholders. If this happened 
it would be a sensational devel- 
opment for M&A in continental 
Europe. 

His strategy hangs on the 
feet that under a quirk of Ger- 
man corporate law, AGF does 
not yet have full voting rights 
on Its 25 per cent-plus stake. It 
is up the AMB management 
board to recognise these rights, 
as it has said it would do as 
part of this summer's reconcili- 
ation. 

Mr Weickart's legal i nitia t i ve 
prams that shareholders win 
get the opportunity to vote on 
the sale of BfG and on the 
move to recognise AGF’s votes 
at an extraordinary general 
meeting. AGF will not be able 
to vote its frill holding with the 
result that despite the support 
of large AMB shareholders like 
Dresdner Bank and Mfinchener 
Re, the big Munich reinsurance 
group, the vote may be close. If 
the vote is lost, AGF may be 
forced to make a full bid. 

A key role will be played by 
Fondiaria, the large Italian 
insurance company which 
owns 20 per cent of AMB but 
whose interests have been mar- 
ginalised as a result of AGF’s 
manoeuvres, Mr Weickart says. 

The prospect of a closely- 
fought extraordinary general 
meeting - likely to take place 
around the turn of the year - 
will ensure that the AMB saga 
h as at least several months left 
to rim. 


ership laws. 

Freia is to become part of 
KGFTs Jacobs Su chard group 
and is to be named Freia Mara- 
bou Suchard. 

Hershey Foods of the US had 
its $l6bn bid rejected by 
Praia's main shareholders. Her- 
shey owns a 18.6 per cent stake 
in Freia Marabou but has yet 
to deliver a rival bid for the 
company which it earlier said 
it would do jointly with Orkla, 
the diversified Norwegian 
group which has main inter- 
ests in branded foods. 


cent to Ptal43 per share. 

The profit growth was in 
part due to a 296 per cent rise 
to Pta52.6bu in other ordinary 
revenue, chiefly fee income, 
which compensated for a A per 
cent fell to Pta485.6bn in finan- 
cial revenues. 


overheads and taxes other than 
' income tax virtually 
unchanged at Pta38.1bn. 

; ; Mr Rrnilin Batin, chairman, 
said the economic downturn 
and reduced demand for loans 
had slowed growth. 


Alcoa forges Hungarian venture 


Hongkong Land given 
one Trafalgar board seat 

By Roland Rudd In London 


Banco Santander raises 
profits and dividend 


Kraft takes control of 
75% of Freia Marabou 

is required under foreign own- 


IKB: Financial Year 1991/92 


Steering a Successful Course 



The future of the Single European Market began long before its 
January 1, 1993 target date. Why this is so and how it has shaped 
German companies, particularly the clients of IKB - a selection 
of strong medium-sized companies - is the topic of our 1991/92 
Annual Report 

Upon request, we will be happy to send you this report which is 
available in English and German*. In addition to receiving valuable 
information, you will find some sound reasons for being a share- 
holder of IKB. 


From the Bank’s Balance Sheet 

Parent Bank 

Consolidated 


March 31. 1992 
in DM million 

Change % 
from year earlier 

March 31 1992 
in DM million 

Balance sheet total 

32,353 

+ 16.9 

32,741 

Claims on customers 

26,420 

+ 22.8 

26,124 

of which long-term 

25.093 

+ 21.6 

24.974 

Bonds issued 

7,515 

- 2.2 

8,596 

Long-term liabilities to banks 

13,221 

+ 33.3 

12,631 

Long-term liabilities to other creditors 

6,400 

+ 6.1 

5,903 

Capital and reserves 

1,552 

+ 37.6 

U52 

Partial operating income 

250.5 

+ 17.7 

263.7 

Operating income 

253.8 

+ 18.5 _ 


Net income 

76 2 

+ 14.0 

78.9 


* far yiur i»py of the IKB Annual Report, please wnic or call: 

IKB Deutsche Imlusiricbank AG. V2. RO. Box 1011 IS, W-4000 DflmeWorf L Germany 
Telephone: tilt) 8221-500, Fas: (211) 8221-766 
- DM 10 {previous year dm 9) for each DM SO nominal share; DM 2.S0 for young shares 
irom Ihc capital Increase of January 1992 


The Bank's excellent results are reflected in a dividend increase** 
which was approved by the annual shareholders 1 meeting, and in a 
strengthening of our reserves. 

The future looks equally promising. We expect further growth and 
higher income. Our interim results for the first half of the 1992/93 
business year (April 1 - September 30, 1992) show that we are 
right on course: 

Increase compared to March 31, 1992 

• Balance sheet total + 5.5%. 

• Claims on customers + 7.1%. 

Increase compared to 6/12 previous year 

• Net interest and commission income + 15.6%. 

• Partial operating result + 22.4%. 

Even in the economically more difficult environment of the new 
financial year our services related to long-term financing of business 
investments have by no means lost their attractiveness. We are 
doing everything to make 1992/93 as successful as the year before. 

Dr. Alexander v.Tippelskirch 

Speaker of the Board of Managing Directors 

IKB Deutsche Industriebank AG 



IKB Deutsche Industriebank 



IKB Beteiligungsgesellschafi mbH • IKB Consult GmbH ■ IKB Finance B.V. • IKB International S. A. * IKB Immobilien-Leasing GmbH - IKB Bau-Management GmbH • IKB Leasing GmbH • IKB Leasing Berlin GmbH 
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Colossus shakes Austrian financial markets 

Ian Rodger on the mixture of vigour and timidity shown by one-year-old Bank Austria 


F OR-a bank that is only a 
year old, Sank Austria 
has made, its presence 
felt in Austria’s languid finan- 
cial markets. 

It has sacked three top exec- 
utives following the discovery 
of massive loan fosses in the 
UK and the. US; it has driven 
Dp domestic interest rates for 
loans; and it has mounted a 
boardroom challenge to an 
aspiring competitor. 

But Bank Austria is not just 
any bank. It became, through a 
merger last October of two 
venerable Viennese financial . 
institutions, the country’s larg- 
est bank at a stroke. And it is 
trying to assert leadership in a 
market where banks, most of 
them state-owned, have been 
more interested in market 
share than in making profits. 

Yet Bank Austria, itself 
state-controlled, is being 
extremely timid about imple- 
menting the rationalisation 
that must follow its merger. 

So far, not a single branch 
has been dosed, although bank 
executives acknowledge that at 
least 50 of the 360 are blatantly 
redundant Fewer than .300. of 


the bank’s 9,700 employees 
have lost their jobs. And only a 
couple of branches have been 
fitted out with the bank's new 
insignia and symbols. 

This timidity stems in large 
part from the bank’s roots. Its 
two predecessor banks, the 
Zentralsparkasse group of 
Viennese savings banks and 
Oste rreichis che Landerbank, 
were in the socialist camp. 

An agency of the city of 
Vienna was the do minan t 
shareholder in Zentralspar- 
kasse, and Mr Helmut Zilk, the 
city’s socialist mayor, remains 
chairman of Bank Austria. The 
national government had a 
majority stake in Landerbank, 
with socialists holding the 
majority in the boardroom and 
senior executive positions. 

Mr Rene Alfons Haiden, the 
chief executive, disclosed last 
month that the bank intended 
to close about SO branches over 
the next two years. He has also 
said up to 1500 jobs would be 
lost by the end of 1995. “The 
next two years are the difficult 
ones,” according to Mr Haiden. 
“It is going to be hard, but we 
will do it/ 


Bank executives claim they 
have done better on paring 
administrative costs, notably 
combining back-office prem- 
ises. And they say the delay in 
installing the new identity at 
branches was due to dissatis- 
faction with the first design. 

On the business front, the 
new bank has been more 
impressive. Within weeks, 
directors had to deal with 
severe problems in the UK and 
US branches inherited from 
Landerbank. hi February, they 
announced a SchSbn (5472m) 
charge for extraordinary losses 
on bad loans and sacked three 
executives. 

A s the losses and the 
executives came from 
the Ldnderhank side, 
bank directors knew their 
tough action would contribute 
to the view that the merger 
had really been a rescue of 
Landerbank, and that this 
would undermine staff morale. 

But the crisis passed without 
upheaval, and the bank has 
reassured former L&nderbank 
staff by "miring clear that Mr 
Gerhard Randa, their former 


chief executive and now dep- 
uty chief executive of Bank 
Austria, would take over from 
Mr Haiden within the next 
three years. 

The bank then set out to use 
its new market leadership posi- 
tion to reassert discipline in 
pricing of services. 

Past attempts by a bank to 
raise interest rates or customer 
charges were usually under- 
mined by competitors. Lending 
spreads have been thin in the 
Austrian market, now averag- 
ing 1.75 per cent, according to 
Mr Haiden, a full 1 percentage 
point less than needed. 

In April, Bank Austria raised 
charges on private cheque 
accounts by 25 per cent, the 
first s ignifican t i ncre as e In sev- 
eral years, and others followed. 
In July, It boosted lending 
rates by 0.00% to 0.005 per cent 
but froze rates on deposits. 
Again, everyone followed . 

“It IrmlfR as if riairion lias 

broken the pattern,” says Mr 
Heinz Handler, banking ana- 
lyst at the Austrian Institute of 
Economic Research (WIFO). 
Others say that all banks are 
making such poor profits that 


they are co-operating. 

Bank Austria's first-half pre- 
tax profits tumbled 15.7 per 
cent to Sch867m, while those of 
Creditanstalt, the second larg- 
est bank, were down 9.5 per 
cent to Sch845m. 

Bank Austria’s latest offen- 
sive is aimed at blocking the 
attempt by GiroCredit, the 
country's third largest bank, to 
expand its retail strength in 
the Austrian provinces. Follow- 
ing a confrontation last week, 
both sides tacked down, but it 
looks as if Bank Austria will 
soon get rid of its 30 per cent 
stake in Giro. 

These manoeuvres will not 
be enough to rescue Bank Aus- 
tria from a disappointing first 
full year. Mr Haiden has fore- 
cast some improvement In the 
second half, but net income 
could be 10 per cent below last 
year’s Sch2.lbn. 

And if market conditions 
remain depressed, the hank 
will rati onalise more, even If it 

is run by socialists. “If the bad 
situation persists, all the large 
hanks will have to make big 
changes to their cost struc- 
tures,” Mr Randa predicts. 


Enso-Gutzeit cuts loss 
after rationalisation 


By Christopher Brown-Humee 
in Stocldiolin . 

ENSO-GUTZEIT, the Finnish 
pulp and paper group, cut 
losses to FM283m ($59m) in the 
first eight months from 
FM384m a year earlier. 

Its performance benefited 
from rationalisation, but the 
pace of its recovery slowed in 
the second four months 
because of continuing over-ca- 
pacity and the weak dollar. 
Sales rose 4.7 per cent to 
FM6.38bn, with the biggest 
increases recorded for pulp and 
paperboard, sawn goods and 
laminating papers. 

The operating margin was 
FM917m, or 14.4 per cent of 
sales, against FM740m, or 1Z2 
per cent, a year ago. Exchange 
losses on foreign loans were 
reduced to FM126m from 
FM289m. The loss per share 
was FM&33, against FM3.10. 


The group declined to give a 
forecast for the full year 
because of exchange rate 
uncertainty, but said losses 
would he lower than the 
FM950m last year. Finland’s 
decision in September to float 
. the markka will raise financial 
expenses by FM400m, but cash 
Sow will improve. 

• Celsius, the Swedish 
stateowned industrial-military 
group, made a profit (after 
financial items) of SKr345m 
( 561 m) for the first eight 
months compared with a 
profit of SKr427m in the 
previous corresponding term, 
writes Robert Taylor in 
Stockholm. 

Net sales increased to 
SKr7.7bn from SKr5.6bn, and 
the order books totalled 
SKr22bn at the end of August 

The profit for the whole of 
1992 is- expected to be similar 
to last year’s total erf SKr507m. 


Australian bank 
closer to NZ 
takeover victory 

By Bruce Jacques In Sydney 
and Tarry Hail in Wellington 

NATIONAL Australia Bank 
last night said it had accep- 
tances for 85.61 per cent of the 
ordinary shares in its A$l.lbn 
(CS$786m) takeover target. 
Bank of New Zealand. The bid, 
which closes on November 9, 
needs 90 per cent acceptance 

tO be madft nnffmitiHnlifll. 

NAB said institutional 
shareholders, holding more 
than 10m BNZ shares, had 
accepted the offer, following a 
visit to New Zealand by Mr 
Don Argos, NAB managing 
director. New Zealand’s securi- 
ties commission has ruled out 
an Inquiry into BNZ which 
could have affected NAB. 

• Standard and Poor’s Austra- 
lian Ratings removed NAB 
from negative credit wateh 
and said BNZ*s rating would 
rise if the bid succeeded. 


Hutchison seeks new 
UK telecom partner 


By Simon Davies 
in Hong Kong 

HUTCHISON Whampoa Is 
attempting to find a new part- 
ner for its UK telecommunica- 
tions subsidiary as British 
Aerospace has indicated a 
desire to sell its 35 pm* cent 
stake in the company. 

But Mr Simon Murray, 
Hutchison managing director, 
was adamant yesterday his 
company's stake would not he 
sold. 

He said Hutchison would 
withdraw from an aggressive 
push for new cellular tele- 
phone licences beyond its core 
markets, reflecting concerns 
over its expansion into tele- 
communications. But Mr Mur- 
ray said the company was pro- 
ceeding with its multi-billion 
(foliar expenditure into the. UK. 

Hutchison, Hong Kong's 
most rumour-plagued com- 


pany, was hit by another wave 
of market speculation yester- 
day over reports that it is to 
dispose of all its non-Hong 
Kong telecommunications 
operations. 

Mr Murray said that some 
smaller 1 oss- making operations 
had been shut, but there was 
to be no largeecale retrench- 
ment The company's HKSTbn 
($903m)personal communica- 
tions network would be com- 
pleted by early 1994 and he was 
optimistic it would be profit- 
able by 1996. 

“Hutchison Telecommunica- 
tions is doing very well overall 
It will make more this year 
than it did last year,” Mr 
Murray, who was confident 
that the freeze on new projects 
would ensure this side of busi- 
ness remained on track. 

The continued nnder-perfoi* 
mance of its shares suggests 
investors remain unconvinced. 


Kao beats 
forecast 
with 6.9% 
increase 

By Em Bco Teraxono In Tokyo 

KAO, the Japanese toiletries 
maker, yesterday reported a 
63 per cent rise in taxable 
parent profits to Y21-2bn 
($173m) for the first half to 
September, from Yl9.9lbn a 
year earlier, dne to firm 
demand for Its new shampoos, 
cosmetics and detergents. This 
exceeds the group’s April fore- 
cast of YSOlm. 

The progress was made 
despite Japan's foil In personal 
consumption, with, sales rising 
5.8 per cent to Y805Jbn, com- 
pared with a previous 
Y28&54bn and an April fore- 
cast of Y300bn. 

Kao said sales by its per- 
sonal care mid cosmetics divi- 
sion rose 9.3 per cent to 
Y109.6bn, thanks to new facial 
cleansers and powders and a 
new coloured hair rinse. 

Laundry detergent and soap 
sales rose 3 per cent to 
Y120.7bn on solid demand for 
fabric softeners and bleaches. 
Sales of hygiene items, such as 
disposable nappies, grew 12.4 
per cent to Y85.7bn. In con- 
trast, chemical sales fell 0.3 
per cent to Y39.2bit, doe to a 
slump in industrial demand. 

For the full year to March, 
Kao expects taxable parent 
profits to rise 3J1 per cent to 
Y43bn. 


Asahi Breweries 
to take up rights 

ASAHI Breweries, Japan’s 
second-largest beer producer, 
will exercise a majority of Its 
entitlements to a two&r-flve 
rights issue by Foster’s Brew- 
ing, the Australian group in 
which it holds a 20 per cent 
stake, AP-DJ reports from 
Tokyo. 

Asahi Breweries will be enti- 
tled to one-fifth of the 
A$1.02bn (US$729m) offering. 

Mr Shigeto Oishi, director 
and general manager of Asahi 
Breweries’ international 
finance department, said it 
would exercise “a majority” of 
its rights but it had not yet 
decided the percentage. 


Restructuring helps 
Malbak limit fall 
in earnings to 9 % 


By PhUlp Gawlth 
in Johannesburg 

MALBAK, the industrial arm 
of South Africa's Gencor 
group, improved on Its forecast 
earnings per share with U&5 
cents for the year to August. In 
May, it foresaw earnings of 
about us cents a share. 

However, yesterday's results 
were 9 per cent lower than the 
1211 cents achieved a year ear- 
lier, though the weighted aver- 
age of shares in issue in the 
latest 12 months was 40 per 
cent hi gher than in 199L 

This was the result of a 
R83lm ($295.70m) rights issue, 
and a substantial cbrnige in the 
composition of the group on 
September 1 1991, when it 
acquired Fedfood and SA Drug- 
gists and disposed of Darling & 
Hodgson and half its stake in 
Standard Engineering. These 
transactions refocused the 
group on the consumer sector. 

Turnover for the restruc- 
tured group rose by 30 per cent 
to Rllbn from R8.4bn, while 


operating profits rose 18 per 
cent to R85lm from R720m. 
Attributable profits advanced 
28 per cent to R329m from 
R256m. In spite of the fall in 
earnings per share, the divi- 
dend is bring raised by 3 per 
cent to 33.5 cents per share 

from cents. 

Mr Grant Thomas, chairman, 
said the performance was satis- 
factory given difficult eco- 
nomic conditions and restruct- 
uring and rationalisation 
expenses. He forecast main- 
tained earnings for the year 
ahead, but said economic con- 
ditions “could well deteriorate 
further." 

The food division (Foodcorp) 
contributed 19 per cent to net 
profits, packaging and paper 
(Holdains) 17 per cent and 
healthcare (SA Druggists) 13 
per cent. Operating invest- 
ments - holdings in Haggie, 
Standard Engineering and ICL 
- contributed 15 per cent to 
earnings, while 19 per cent 
came from rights issue pro- 
ceeds. 


Minorco to buy Chevron 
copper interest in Chile 


By Philip Gawlth 

MINORCO, the Luxembeurg- 
based resources associate of 
South African mining group 
Anglo American, has agreed to 
buy one-third of a Chilean 
copper project for $l85m from a 
subsidiary of Chevron, the US 
oil group. 

Under the deal, Minorco 
acquires Chevron Exploration 
Corporation of Chile's interest 
in the Collabuasi copper 
project 

Minorco will assign the 
interest to a new company to 
be 50.1 per cent owned by 
Minorco and 49.9 per cent by 
Bmpresa Miners de Mantos 
Blancos, a Chilean company, 
which Is 74 per cent owned by 
Anglo American. 

The new company will be 
called Miners Mantos Minorco 
and will be listed on the 
Santiago stock exchange. 

The deal is subject to 


Falconbridge and Royal Dutch/ 
Shell CECCTs partners In the 
project, not exercising their 
rights to acquire the interest 

Four separate copper 
deposits have been identified 
within the Collabuasi area. A 
pre-feasibility study, 
commissioned by the joint 
venture partners, should be 
completed in the second 
quarter of 1993. 

Minorco believes the 
project’s start-up date will be 
1996-7. Initial indications show 
ore reserves of about Llbn to 
1.2bn tonnes with a grade 
of more than 1 per cent 
copper. 

Collabuasi is located in 
northern Chile, about 30km 
west of the Chilton border with 
Bolivia. 

Chevron, which is believed 
to have paid about 545m for its 
original investment, is said to 
be divesting all of its 
non-petroleum interests. 
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Interim Results for the hatf year ended 
30th September, 1992 


1991 

£1 14.0m 


£8.0m 



Turnover 

Profit before tax and 

exceptional items 
Exceptional items - Provisions 
for factory and product 
rationalisation 

Fully diluted earnings per share 
Interim dividend 
Forecast final dividend 


■ Proposed £32. 3m acquisition of Polypal Europe S.A. 

■ 1 For 4 Rights Issue to raise £30.8 million 

“The Group has a strong Balance Sheet with net cash. I remain 
confident that the Group is able to react raptdty to market conditions 
and thatfcrther progress can be made in the second six months." 

Raul D Tayfor 
Chairman 

20th October 1992 

AcopyofthelnterimfaportnuybeabtainedfromTheSeaetary, Wfcgon 
MustrtalHolt£ngsp.l.c, Haldane House. HSteritekt Telford, Shropshire 
TF7-W8 or telephone 0952-680117. 
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C on m oi iw caHh Bank Australia 

CornrronwE^BankofAiistrariaACN123 123124 
(successor in law to the Stale Bank ol Victoria) 

U.S. $125,000,000 
Undated Capital Notes 

For the six months 21st October, 1992 to 21st April, 1993 the 
Notes will carry an interest rate of 3.625% per annum with 
an interest amount of U.S. $183.26 per UJ3. $10,000 Note 
and U.S. $4,581-60 per US. $250,000 Note. The relevant 
interest payment date will be 21st April, 1993. 

Listed on the London Stock Exchange 


0 Bankers Trust 
Company, London 


Agent Bank 


WOOLWICH 
- Building Society - 
ECU 150,000,000 
Floating rate notes 
due 1996 

Notice is hereby given that the 
notes will bear interest at 
10.5375% per annum from 32 
October 1992 to 22 January 
1993. Interest payable on 22 
January 1993 will amount to 
ECU?mS7 per ECU 10.000 and 
ECU2, 705.69 per ECU WQ.000 . 
note. 

Agent: Morgan Guaranty 
Trust Company 

JP Morgan 


HYUNDAI MOTOR AMERICA 
U.S. $40,000,000 
FLOATING RATE NOTES 
DUE 1998 

In accordance with the provisions 
of the Notes, notice is hereby given 
that the rate of interest for the 
six month period 21st October 
1982 to 2 1 st April 1983 has been 
fixed at a rate of 5 ■/ A per annum. 
Interest wiD therefore be payable 
at US$6,635.42 per note on 21st 
April 1883. 

Owmi cmEmmk 

Agent Bank 


m 


■ Republic of Austria 
U.S. $400,000,000 
Floating Rate Note* due 2002 
In accordance with the provisions of 
the Notes, notice is hereby given 
that the Rate of Interest for the six 
month period ending 21s: April. 
1993 has been fixed at 5% per 
annum. The interest accruing for 
such six month period wi/l be U.S. 
$25.28 per U.S. SLOW Bearer 
Note, and U.S. $252.78 per U.S. 
$10,000 Bearer Note and U.S. 
$2427.78 per U.S. $100,000 Bearer 
Note on 21st April. 1993 against 
presentation of Coupon No. 1. 
Union Bank of Switzerland 
London Branch Agent Bank 
toft October, 1992 


U.S. $100,000,000 


MARINE MIDLAND BANKS, INC. 

Ffoadntt Rate Subordinated 
Capital Nates dm 1999 

For the three months 22nd Oct- 
ober. 1992 to 22nd January, 1993 
the Notes will carry an Interest 
Rate of 3% par cent, per annum 
with a Coupon amount of US. 
$100.63 per U.S. S 10,000. Interest 
payment date 22nd January, 1993. 

BengkongBanfc London Limited 

(mcrwi Determination Agent 


SB.. 


European Investment Bank 
U3. $400,000,000 
Floating Rate Notes 
due October 2002 
In accordance with the provisions of 
the Notes, notice is hereby given 
that the Rate of interest for the six 
month period ending 21st April, 
1993 has been fixed at 5% per 
annum. The interest accruing for 
such six month period will be U.S. 
$25.28 per U.S. $1000 Bearer 
Note, and U.S. $252.78 per U.S. 
$10,000 Bearer Note and U.S. 
$2,527.78 per U.S- 5100,000 Bearer 
Note on 2 1st April, 1993 against 
presentation of Coupon No. i. _ 
Union Bank of Switzerland 
London Branch Agent Bank 
toth October, 1992 


Manufacturers Hanover 
Corporation 

U^. SI 00,000 ,QOO 
Floating Bate Subordinated 
Notes due 1997 
In accunbnce widi the provisions of 

dm Note*, notice thereby given that 

rhe Notes will carry an interest are of 

5_'4% per annum tor die period 2Ur 

October. 1992 id 2bt January, 1993 
with a coupon amount of Ui. 

$ LJ4. 17 for the U.S S10.0C0 denomi- 

nation and U-S. 53,354 17 for the 
U.S 5250,000 denomination and 

will be payable on 21s January, 1993 

jgiinai ■surrender of Ccupon No. 30. 


Q Banker Trow 


Company, London Agent Bank 



Comprehensive solutions for rhe industrial cycle. 


“Advanced technologies 
in basic industries.” 




METALLGESELLSCHAFT AG 


i tngfd 


Rcurerweg 14. PO.Box 101501, D-6000 Frankfort am Main 1 
■telephone: (69) 159 O, Telefax: (69) 159-21 25, Telex: 41225-0 o 

METALLGESELLSCHAFT LTD. 

Three 

telephone: (71) 626 

METALLGESELLSCHAFT CORE 
520 Madison Avenue. New York, NY 10022 
Telephone: (212) 715 52 00, Telefax: (212) 715 5291/92. Telex: 422681 
Subsidiaries and affiliates in all major marketplaces of the world 


Three Quays, Tower Hill, London EC3R 6DS 

-4221, Telefax: (71) 621-0213, Telex: 888-971 raetbankg 


Market Myths and Duff Forecasts for 1992 

"the recession is over; slcckcr.aikcls cie In c bull trend. (he-US dollar will 
ccniinuc to recover ‘ You eid NOT iced Ihct. lrt FullerMon&y 
• the Iconoclastic invcstrr.cr.l letter. 

Cali Jono farqchorrcn tor a iambic Issue (once only) 

To). London 7) -4394^61 (071 in UK) cr For 71 


Mercantile Automated Real Time Systems Ltd 

Tnc tiiicsz ~<jjc rt!:';3>c service viei by on s World- w-de. 

Global F^tu.-cS Opi-.oor Fere* News '-'a fM. 

Avjiliolt on yevr portable - r oe'U'op PC it che lowest possible price 
?sr further :.-.for**.’a:ien Call: 071-973 5772. 


FUTURES ,i 

OPTIOXS 

TRADERS 


B erkeley futures mmtteT ) 

16 PARK ROAD, REGENTS PARK, 
LONDON. NW1 6XN, ENGLAND 
TEL: 071-224 8489 
FAX: 071-224 8275 
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AMR blames fares war for loss 


By Nftki Tail (n New York 

AMR, parent company of 
American Airlines and one of 
the three largest US carriers, 
yesterday revealed a loss of 
$85m in the third quarter of 
1992. The third quarter is usu- 
ally when airlines make much 
of their money, and in 1991, 
AMR bad posted a profit of 
$70m for the period. 

This time, American, seen as 
a bellwether for the troubled 
US airline industry, had 
already warned It would be in 
the red in the July-September 
period. Nevertheless, Mr Rob- 
ert Crandall, chairman, yester- 
day called the figures “Very 

unsatisfactory”. 

He put the blame firmly on 
the domestic fare wars which 
generated extremely cheap 


tickets for summer travel ear- 
lier this year. "Our third-quar- 
ter revenue problems were 
caused primarily by very low 
domestic yields,” he said, 
which fell from 1252 cents a 
year earlier to 10.66 cents in 
the third quarter of 1992. 

“The impact of this on Amer- 
ican was compounded by the 
fact that American's domestic 
system is the largest in the 
industry and represents a large 
percentage of our total reve- 
nues." 

Mr Crandall added that 
yields had been particularly 
low in late May and early 
June, when it was selling a 
large number of “half-price” 
tickets as part of the general 
fare wars. 

Hurricane Andrew, which 

badly hit southern Florida and 


Louisiana in late August, also 
had an adverse effect, he said, 
as did “the fact that the com- 
pany, because of previously- 
scheduled aircraft deliveries, 
grew more rapidly during the 
third quarter than most other 
airlines”. 

The loss takes AMR's total 
deficit after tax in the first 
nine months to $23lin. in the 
first nine months of 1991. it 
made a net loss of $ll5m. 
Third-quarter revenues totalled 
$3.73bn, a 5.9 per cent increase 
on last year, and for the nine 
months they were glOJQbn 
against f&ttbn.-- 

Daring the third quarter. 
.American’s load factor - the 
percentage of seats filled with 
paying passengers - advanced 
sharply, from 66.8 per cent a 
year ago to 72.3 per cent This 


reflected the boost in passen- 
ger traffic which the cheap 
fares generated. 

However, the “break-even" 
load factor also increased 
shaiply from 62 per cent to 715 
per cent - in torn, a reflection 
of falling yields. - - 

In the light of AMR’s warn- 
ing of; file third-quarter loss, 
the stock market greeted the 
results fairly calmly, with the 
shares easing $*/« to $60%. 

Delta, which also has a very 
large domestic network and is 
having problems with the 
international business which it 
acquired from Pan Am, fell $L 
to $S7Ji. ‘ 

However, UAL, the parent 
company of United Airlines 
which traditionally has more 
international flight business, 
gained $% at $U9%. 


United Technologies lifts earnings 19% 


By Martin Dickson 
hi New York 

UNITED Technologies, the US 
aerospace- to -elevators group in 

the throes of a cost-cutting 
programme, yesterday reported 
a 19 per cent increase in 
third-quarter earnings as 
unproved profits in several 
divisions offset the depressed 
state of its Pratt & Whitney 
aero engine business. 

UTC reported net income of 
$142m, compared with SI 19m in 
the same period of last year. 
However, after changes in the 
tax treatment of dividends on 
the company’s preferred stock, 
this translated Into earnings 


per share of -89, cents, up from 
85- cents; .Revenues totalled 
$5.4bn, up from $&3bn. 

Mr Robert Ejanie 11, chairman, 
said: “All business segments 
showed improved earnings 
except power (Pratt & 
Whitney), which continues to 
be severely affected by the 
depressed state of the global 
airlines and by defence cuts.” 

Platt announced last week it 
was speeding up and 
expanding its workforce cuts, 
losing 7,500 Jobs by next June, 
against an original plan for a 
2,400 reduction by that date, 
because of much lower demand 
for new engines. 

Pratt reported a 


third-quarter operating profit 
of $32m, down from 1127m, on 
revenues of $1.5bn. compared 
with $1.7bn, primarily due to 
lower earnings on commercial 
spare parts and new engines. 
The commercial spares order 
rate in the quarter was 28 per 
cent lower than in the first half 
of the year. 

The company’s flight 
systems business, which 
Includes Sikorsky, the 
helicopter manufacturer, 
reported.- profits of $11 lm, up 
from $4lm on revenues 
unchanged at glbn. 

The company said this was 
due' to a continuing strong 
performance at Sikorsky and 


Hamilton Standard, and 
reduced losses at its Norden 
radar bumness. - 

Building systems, which 
includes Otis, the elevator 
company, and Carrier, the 
air conditioning manufacturer, 
saw profits rise from $122m to 
$148m on revenues up from 
$2.1bu to $2^bn, because of 
cost-cutting and Carrier's 
market share g»fai< in the US. 

Automotive- products 
produced profits of $36m, up 
from $18m, thanks mainly to 

gains on disposals. For the 
nine months, net income rose 
to 8417m, or $2.84, up from 
$203m, or $1.42, on revenues up 
to $l6.3bn from $2&5bn. 


C \ 

AH of these securities having been sold, this announcement appears as a matter of record only. 

. October 1992 

1,800,000 Shares 

AIBL4 

MBIA Inc. 

Common Stock 


Chemical 
Banking 
surges 
by 35% 

By Alan Friedman 
in New York 

HIGHER net interest revenues 
and an ability to contain the 
rise in bad debt provisions 
helped Chemical Banking, the 
third-biggest US commercial 
bank, to turn In a 35 pm* emit 
Increase in its third-quarter 
net profits, to $282m. 

The improved net, which 
translates into e arning * per 
share of 98 cents, against 95 
cents a year ago, is in line 
with the better earnings 
achieved by Chase Manhattan, 
another big New York-based 
bank. 

Chemical, formed last year 
by the merger of Manufactur- 
ers Hanover Trust and Chemi- 
cal, said Us bad debt provi- 
sions In' the third quarter were 
$33Qm, compared with $313m a 
year ago but $345m for this 
year’s second quarter. 

Net loan write-offs totalled 
$330m, against $307m in the 
third quarter of 1991. 

Mr John McGiilicuddy, 
Chemical's chairman, said 
results were helped by a 15 per 
cent rise in net interest 
Income, to $i.i6bn, by strong 
trading profits and improve- 
ments in fee-based services. 

He forecast a decline in bad 
debt provisions and non-per- 
forming assets “going for- 
ward”. Nat-performing assets 
in the third quarter Hprifamd 
slightly year-on-year, to 
$&59bn from $6.66bn. 

Mr Walter Shipley, Chemi- 
cal’s president, said the bank’s 
merger-related cost-cutting 
programmed was ahead of 
schedule. 

The bank's Her One risk- 
based capital ratio was a 
healthy 7 pa cent at the end 
of September, up from 5.6 pa 
cent a year ago. 

That ratio reflected |L7bn in 
new common equity raised by 
the issue of stock last January 
and by retaining $44 7m of 
earnings generated during the 
first nine months of 1992. 

For the first ninw months of 
the year, Chemical's net 
income was $782m, up by 36 
per cent from the same period 
last year. 


300,000 Shares 

The above shares were offered outside the United States and Canada by the undersigned. 


Bristol-Myers 
edges ahead in 
third quarter 


Hurricane helps reduce 
Texaco earnings by 6% 


By Alan Friedman 

hi New York 

TEXACO, the US energy 
group, yesterday disclosed a 55 
per emit decline in third-quar- 
ter net earnings, which it attri- 
buted to costs associated with 
property damage caused by 
H urricane Andrew and debt-re- 
lated expenses. 

The drop - from $286m to 
- translated into earn- 
ings per share of 94 cents, 
down from $L0Z a year ago. 
But Texaco maintained that 
without special charges its 
third-quarter 1992 net would 
have been $1.10 a share, or 

$309m. 

Revenues were 6.9 per cent 
higher at SlObn. 

For the first nine months of 


1992 net income dropped by 
26.4 per cent to $714m on reve- 
nues 2 per cent lower at 
$27H7bn. . . , 

Mr James Kinnear. cruet 
executive, g^id the operational 
performance in the quarter 
reflected benefits from better 
crude and natural gas prices, 
as well as efforts to control 
expenses. These benefits, how- 
ever, were dampened by weak 
refinery margins in the US and 
in major international mar- 
kets. 

In operating terms, explora- 
tion. and production earnings 
hi the US were $189m in the 
quarter, against $l29m a year 
ago. Manufacturing and mar- 
keting earning s were 587 tn, lip 

from jftgrn last time. 

Exploration and production 


operating income outside the 
US was $66m, down from $89m 
in the third quarter of 1991. 
Non-US manufacturing and 
marketing operating profits 
were also lower, at $86m 
against $118m a year ago. 

Texaco’s petrochemical 
losses in the third quarter were 
$Bm, compared with $3m earn- 
ings last year. 

In common with many other 
US oil and gas companies, Tex- 
aco's capital and exploration 
spending was reduced to $705m 
in the third quarter from 
$S35m a year ago. For the first 
nine months of 1992 this figure 
was $2.12bn, against $2.49bn 
last year. 

On Wall Street, Texaco’s 
share price was $% lower at 
$61%. 


GM denies Stempel reports 


By Martin Dickson 

GENERAL Motors, the 
struggling US automobile man- 
ufacturer, yesterday added a 
new problem to Its list of woes 
- fighting rumours that its 
non-executive directors are 
pressing for Mr Robert Stem- 
pel, the chairman, to step 
down. 

The company has strongly 
denied the reports, which sur- 
faced in their strongest form 
yet on the front page of yester- 
day’s Washington Post newspa- 
per. This quoted unnamed 
board sources as saying that 
the directors had grown 


increasingly unhappy with Mr 
Stempel's performance, but 
were still debating who should 
replace him. 

Mr Stempel, 59. was taken to 
hospital in Washington last 
week suffering from high blood 
pressure, but has since 
resumed his executive respon- 
sibilities. The Post claimed 
directors wanted to use the ill- 
ness as an excuse for Mr Stem- 
pel to step aside gracefully. 

The board made clear last 
April it was displeased with Mr 
Stempel's performance when it 
replaced him as chairman of 
the company’s Important exec- 
utive committee with Mr John 


Smale, an outside director who 
once ran Procter & Gamble. 

At that time it also ousted 
Mr Stempel’s right-hand man, 
Mr Lloyd Reuss, as president 
and head of North American 
operations, replacing him with 
Mr John Smith, formerly in 
charge of its international busi- 
ness. 

GM is expected to announce 
third-quarter losses of up to 
$845m next week and needs to 
slash its manufacturing costs 
in the US. But some analysts 
argue the company’s execu- 
tives have yet to convince the 
workforce of the urgency of the 
task. 


Li Ka-shing in Vancouver deal 


By Bernard Simon In Toronto 

CONCORDE Pacific, a 
Canadian company controlled 
by Hong Kong magnate Mr Li 
Ka-shing, is bringing in an out- 
side partner to hglp finanm a 
large property development on 
Vancouver's waterfront 
■ Canadian Maple Leaf Finan- 
cial, a publicly-traded company 
which has its origins in a fund 
set up for investor immigrants 
mostly from Hong Kong, has 
agreed to contribute C$l50m 
(US$120m) in equity and debt 
to develop a section of 
the 12m sq ft Pacific Place proj- 
ect - ■ - - 
In return, Mr Li will become 
a significant minority share- 


holder in Canadian Maple Leaf 
(CML), whose interests include 
investments in Canada's big- 
gest car parti operator. CML 
has also helped finance the 
Canadian production of Phan- 
tom of the Opera, and has a 
stake in a stage lighting and 
sound company. 

Mr Stephen Funk, CML's 
president, said Concorde 
Pacific would Invest about 
C$5m in the form of a convert- 
ible debenture. 

Pacific Place is one of the 
biggest residential and com- 
mercial projects under con- 
struction in North America. It 
will cover about 200 acres, or 
50 blocks, on the site 
of the Expo 86 fair on 


the southern fringe of Van- 
couver’s business district 

The plans include 42 apart- 
ment buildings and 3m sq ft of 
offices, shops and a 400-room 
hotel. CML’s contribution will 
be used to finance about lm sq 
ft of low-income housing on 
the site. 

Concorde also recently sold a 
small parcel of the develop- 
ment to a sports and entertain- 
ment company which plans to 
put up a small stadium. 

Mr Li and his partners 
bought the Pacific Place site 
from the British Columbia gov- 
ernment in 1988 for C$320m. 
Concorde made a down pay- 
ment of C$50m, with the rest to 
be paid between 1994 and 2003. 
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Donaldson, Lufkin & Jenrette 

Securities Corporation 


Lehman Brothers International 


Banque Indosuez Conning International Inc. 

Daiwa Europe Limited Deutsche Bank 

AktieflgeaeJhduft 

Paribas Capital Markets Group Sodete Generale 


S.G.Warburg Securities 


Credit Suisse First Boston Limited 
Fox-Pitt, Kelton N.V. 
Swiss Bank Corporation 
Westdeutsche Landesbank Girozentrale 


1,500,000 Shares 

The above shares wem offered in the United States and Canada by the undersized. 


Donaldson, Lufkin & Jenrette 

Securities Corporation 


Lehman Brothers 


Alex. Brown & Sons 

Incorpoated 

AG. Edwards & Sons, Inc 


Bear, Stearns & Co. Inc The First Boston Corporation 

Daiwa Securities America Inc Dillon, Read & Co. Inc. 

Goldman, Sachs & Co. Kidder, Peabody & Co. Lazard Freres & Co. 

Incorporated 

Merrill Lynch & Co. Montgomery Securities J.P. Morgan Securities Inc 

Morgan Stanley & Co. Paribas Capital Markets Group 

Incorporated 

Prudential Securities Incorporated 
Salomon Brothers Inc 


Robertson, Stephens & Company 


SBCI Swiss Bank Corporation 

Investment bonking 

William Blair & Company 


Smith Barney, Harris Upham & Co. 

Incorporated 

Wertheim Schroder & Co. Dean Witter Reynolds Inc 

Incorporated 

Conning & Company 


Advest, Inc. 


Amhold and S. Bleichroeder^ Inc 


Robert W. Baird & Co. 

Incorporated 

J. C. Bradford & Co. The Chicago Corporation Cowen & Company Dain Bos worth 

- Incorporated 

Do ft & Co., Inc. First of Michigan Corporation - Fox-Pitt, Kelton Inc Furman Selz 

Inc or por a ted 

Gruntal & Co., Incorporated Howard, Weil, Labouisse, Friedrichs 

Incorporated 

Interstate/Johnson Lane Janney Montgomery Scott Inc. Kemper Securities, Inc 

Ladenburg, Thalmann & Co. Inc. CJ. Lawrence Inc Legg Mason Wood Walker 

Incorporated 

McDonald & Company Morgan Keegan & Company, Inc Neuberger & Berman 

Securities, Inc 

The Ohio Company Piper Jaffray Inc The Principal/Epple^ Guerin & Turney Inc 
Ragen MacKenzie Rauscher Pierce Refanes, Inc Raymond James & Associates, Inc 

Incorporated 

The Robinson-Humphrey Company, Inc. Stephens Inc Stifel, Nicolaus & Company 

incorporated 

Tucker Anthony Wheat First Butcher & Singer 

incorporated Capital Markets 

Brean Murray, Foster Securities Inc 


Sutro & Co. Incorporated 
Bishop, Rosen & Co., Inc 
Dominick & Dominick Ferris, Baker Watts 

Incorporated I nc o r pora t e d 

Gerard Klauer Mattison & Co., Inc 


First Southwest Company 
William R. Hough & Co. 
WR Lazard, Laidlaw & Mead Nolan Securities Corporation Parker/Hunter 

Incorporated Incorporated 

Peacock, Hislop, Staley & Given, Inc. Scott & Stringfellow Investment Corp. 


By Alan Friedman 

BRISTOL-MYERS Squibb, the 
world’s third-biggest pharma- 
ceuticals company, reported a 
5 per cent rise in third-quarter 
net earnings, to 1589m. 

The modest Improvement, 
struck on quarterly revenues 
13 per cent higher at $3.Um, 
translated into earnings per 
share of $1.14, compared with 
$1.08 a year ago. 

For the first nine months, 
net income was also 5 per cent 
higher, at $1.62bn. Revenues 
were 7 per cent better at 
$8.77bn. 

Mr Richard Gelb, chairman 
of Bristol-Myers, said interna- 
tional sales were particularly 
strong during the quarter, 
recording a 24 per cent 
improvement thanks to for- 
eign exchange gains and 13 
per cent without calculating 
die effect of currencies. This 
compared with US domestic 
sales that rose 6 per cent 

Mr Gelb said all four of the 
group’s core businesses - 
pharmaceuticals, consumer 
products, medical devices and 
nutritional products - had 
better earnings in the quarter. 

• One-time restructuring 
charges caused Ell Lilly, the 

TnH j, na-iMSed p hamunw iitl ra Ic 

group, to suffer a $268.5m 
thir d-quarter loss. In the third 
quarter of 1991 the company 
recorded a $297 Jim net profit 
Sales In the quarter were 10 
per cent higher at $1.48bu. 
Restructuring and other spe- 
cial charges amounted to 
1519.6m. 

Accounts change 
lifts Scott Paper 

By Karen Zagor 

THE benefits of an accounting 
c h ange helped Scott Paper, the 
world's biggest manufacturer 
of toilet tissue, to a 9 per cent 
improvement in third-quarter 
net Income, in spite of lower 
gaming s from Its printing and 
publishing papers business. 

Net income was $30.6m, or 
41 cents a share, against $28m, 
or 38 cents, last year. The 
accounting change contributed 
about 12 cents to per-share 
earnings in the latest quarter. 

Sales in the three months 
rose 8 per cent to $L2bn. 

Nine-month net income was 
$122.4m, or $1.65 including , 
accounting change gains at 
about 36 cots a share. Last 
year, earnings were $87.8m, or 
$1-19. Sales rose 5 per cent to 
$3.7bn. 


Advertising improvement 
hoists Knight-Ridder 


By Alan Friedman 

KNIGHT-RIDDER. the Miami- 
based media group that pub- 
lishes 29 dally newspapers in 
the US, said improved advertis- 
ing revenues contributed to a 
109 per cent rise in third-quar- 
ter net profits, to $3l.4m. 

The profit, which translates 
into earnings per share of 57 
cents, up from 54 cents a year 
ago, was struck on total operat- 
ing revenues up 3.7 per cent at 
$564£5m. 

Mr Robert Singleton, chief 
financial officer, said third- 
quarter results included the 
best newspaper advertising 


By Martin EHdcson 

MCI Communications, the 
second-largest US long-distance 
telecommunications group, 
yesterday reported a 16 per 
cent increase in third-quarter 
earnings, thanks to strong traf- 
fic growth in spite of the weak 
US economy. 

The company reported earn- 
ings of $154m. or 58 cents a 
share, up from $133m, or 51 
cents, in the same period of 
last year, while revenues rose 
11 per cent from $2.4bn to 
$2.68bn. 

The company said its traffic 


revenue performance since 
1990. He warned, however, that 
the recession was not yet over. 

Newspaper advertising reve- 
nues were 2.3 per cent 
Improved year-on-year. Classi- 
fied advertising posted a 2 per 
cent gain and general advertis- 
ing 5.6 per cent. 

On Wall Street, 
Knight-Ridder's shares fell $% 
to $57%. 

• Times Mirror, the media 
group that owns the Los 
Angeles Times. lifted 
third-quarter net income by 7 
per cent to $43 An. or 34 cents 
a share. Revenues were 
8914.4m, against $889.5m. 


nlficantly faster than the 
industry average - rose nearly 
15 per cent compared to last 
year. Yesterday’s results were 
towards the upper end of ana- 
lysts’ expectations. 

MCI said it expected to take 
a fourth-quarter one-time 
charge of $45m because the 
realignment of its business 
units from a geographic focus 
to a market focus. 

It added that fourth-quarter 
revenues would probably be 
$60m, less set-up costs, from 
the licensing of its intelligent 
network platform to a consor- 
tium of Canadian telecommu- 
nications companies. 


Downturn at 
Marsh & 
McLennan 

By Nikki Talt 

MARSH & McLennan, the 
world's largest insurance ^bro- 
ker, yesterday reported, a small 
decline in third-quarter profits, 
to $68.7m after-tax. 

This compares wittL$74iu in 
the same period a yew. ago, 
and translates into earnings 
per share of 97 cents, down 
from $1.02. 

Marsh, based in New York, 
also takes in the Putman 
Group investment services 
business and the Mercer 
employment benefits opera- 
tion. 

Third-quarter operating prof- 
its amounted to $ 125.1m, 
against $133.4m in the same 
period of 1991. Revenues 
totalled $730m, up from $679m. 

The latest figures brought 
after-tax profits to $25L7m for 
the first nine months of the 
year, little different from the 
8251.3m recorded at this stage 
last year. 


redemption NfrnpF. 

Notice is hereby given. that 
Exarp Corporation has elected 
to redeem all of its U.S. 
54,236,000 11.5% Notes due, 
November 30, 1996 (the 
"Notes'*). The Notes will be! 
redeemed on November 30, 
1992 at a redemption price of 
100% of the principal amoopt 
thereof, together with interest 
accruing to' 'the .date* of 
redemption and the premium 
payable pursuant to Section 5 
of the Notes, at the office of 
Cititrust (Bahamas) Limited, 
the Paying Agent, in the 
Citibank Building, Thompson 
Boulevard, Nassau. The 
Bahamas. Payment of the 
redemption price of the Notes 
will be mode upon presentation 
and surrender of the Notes to 
be redeemed together with all 
appurtenant coupons maturing 
subsequent to November 30. 
1992 at the aforesaid office. 
Interest on the Notes will cease 
to accrue on or after No v ember 
30, 1992. All interest accrued 
to November 30, 1992 and the 
premium will be paid at tile 
aforesaid office on or after the 
aforesaid date upon 
presentation and surrender of 
the No tes. 

CtTi I HOST (BAHAMAS) LIMITED 


- which has been growing sig- 



The Mitsui Trust 
and Banking Company, Limited 

The Board of Management of The Mitsui Trust 
and Banking Company, Limited announces that on 
22nd October, 1992 the results for the fiscal year ending 
March. 1992 were published. 

Copies of this report may be obtained (rom their 
London office: 

The Mitsui Trust and Banking Company, Limited 
London Branch 
5th Floor 
6 Broadgate 
London EC2M 2TB 

London 22nd October. 1992 


MCI Communications up 
on strong traffic growth 
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TheFTDeekDioryisanmvaluahfeaidtogoodmaimgement. 
Not only does it make day-today planning simpler and more 


source. In fact, ft's Uka having an international business database 
on hand whenever you need it 

AH information has been meticulously researched with 
e v er y t hin g easy to find and dearly laid out - just aa you would 
expect from Europe's leading business newspaper, the Financial 
Times. After aH, our reputation has bean founded on interpreting 
the needs of business people e v e rywhe re. 

Wh e thery oa need imp ortant statis tical informatio n , hiampM 
vocabulary in four languages or details of which airlines fly to 
which dfy, the FT Desk Diary will taD you. Plan your trip to the 
smaUeet detail with the help of the diary’s useful information. 


m 


3S 


FINANCIAL 




'■vr 


\\* *r m 




m 





M 



M 


■ Mk. 





■r&+ 


9 




the FT Pink Pocket Diary with its unique week 
to vie# landscape format has the same information as 
the FT Pocket Diary and 
is hugely popular. It has 
FT-pink pages and is 
covered in black "bonded 


Tbfeyeeritaaneswith 
a detachable Personal 
TdephoneDirectMyTvi^ 
tildes inside the back cover 
of the diary. 






The FT Wallet Diary 
features the FT Pocket Diary 
boundintoablackleather wallet 
with g3t comers. Its discreet 
good looks are further 
enchanced by a black incite silk 
lining and a handy notepad 
There's more than adequate 
space for receipts and bank 
rarfufl nf all d e nominations. 


THEFT 


E PS : v 5pss 

TF STfiJm v*m£§S{\ 


The FT Slimline Pocket 
Diary stipe easily into your 
pocket It has a fortnight to 
view format and is bound in 
Mack ‘bonded leather with FT- 
pink paper and matching 
ribbon. The overseas and UK information guides, London 
Underground, dfy and west end maps, make it ideal for the 
executive on the move. 
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Beautifully produced with 
a black feather cover, the FT 
| Personal Orjpuriserhae 25 mm 
gilt rings and ample pocket 
space for papers, bank notes, 
and credit and business cards. 
There areFT-pink card dividers 
which ind ica t e the five folly 
comprehensive paper sections, 
mrinrifag a for tnig ht to view 
Diary, Notes, Expenses, 
Addresses and Information (maps, UK and overseas business 
centres guides and, other useful facts.) BeSH packs are available. 



For those wanting the 
ultimate in quality and 
craftsmanship, there's the FT 
Chairman’s Set. Comprising 
a matching desk and pocket 
diary, it is bound in rich brown 
leather with fine gold tooling on 
the cover and comes complete 
in its own presentation box. 
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Produced in response to the demand for a smaller, more 
portable FT diary, the FT Pink Desk Diary with its FT-pink 
pages is quite unique, its distinctive size and shape make it 
equally at home on a desk or in a briefcase. Although compact, it 
cpntflinR a wealth ofbusmesa information, and its innovative page 


*** peoaM. It is covered in black "bonded leather. 


The FT Pocket Diary hasa 

week to view tfiaiy section and 


hard information. It has white 
pages and is available in ‘Wade 
leather, burgundy ‘bonded 
leather and black leatherdoth. 
It comes with a detachable 
Personal Telephone Directory 
which faiekfl inside the back 
cover of the diaiy. 
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PRODUCT 


CODE QTY (me. VAT) QTY 


EUROPE 

£ 


REST OF THE WORLD 


QTY 


SUBTOTAL 

£ 


I EE 


Chatman's Set** 


Desk Diaiy, black leather 


Desk Diary, burgundy *txxvJad leather 


Desk Diary, black teatherdoth 


FT Pink Desk Diaiy 


Pocket Otey, black leather 


Pocket Diary, burgundy *bonded leather 


Pocket Diary, black teathorctah 


FT Pink Pocket Diary 


SSmlne Pocket Diary 


Waist Diary 


Personal Organiser 


PERSONALISATION 


Initiate only (iqj to 4 characiera) 


initiate and Surname (up to 20 characters) 







initials and/ or surname fo high q* 1 »hty, to g - larfing, gnlH 
Its the kind of personal touch that enhances the pleasure and 
worth to the user. 




Our huamess gift servicesindude • Gold blocking of your logo 
• Up to eight pages of your own publicity material in the diaries 
and personal organiser • Direct despatch of your gifts to the 
reci pien ts together with your oomplhnent slips or g r eet ings cards 


' *Tftei«nn 'band*!' wfara « tawed WWte 

| “TUB Chakmanfe SM cohMs cl mm torn, amnion U» pnonMtoi dwigi to an*to. 

Om feioimtaon you pnriMs M m M br im ind B« UNd <ta Map jnu Mbrom al eHiar PTBI pnMkKii Ml nnqr b* imH by ariwr i 

tormOngMpupMw. 

HOWTO PAY. 

BY PHONE. You can pay by craft card by placing your order on our 
Crecfit Card Order Line 071-799 2274. 

BY FAX. If you wish to pay by credit card you can fax this order to us 
on our Credit Card Fax Order Line 071-799 22SL 
BY MAIL Return this order form with you payment to the address 
given above. 


■ Payment must accompany your order and cheques should be drawn on 
| a UK bank account made payable to "FT Business Infor ma tion". 

( Tick method of payment 

Ichequen “5F£] fan 3ED 


Despatch No. 


We will even reserve your choice of FT Collectian gifts if you 
are unable to finalise your gift list early in the year. 


LARGE ORDER DISCOUNTS 

Furthermore- order 25 items or mare from the FT O nTIwK^ 
and you will qualify far discounts of up to 25%. 
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Contact us now on 071-799 2002 for more, details on our 
business gift services or write to FT Collection, FT Business 
Information, 50-64 Broadway, London SW1H ODB. 
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INTERNATIONAL CAPITAL MARKETS 


Short-dated yields suffer from interest rate cuts 


By Richard Waters fn London 
and Patrick Harveroon 
In New York 

ACTUAL and anticipated 
interest rate cuts across 
Europe helped short-dated 
yields take another lurch 
downwards yesterday, though 
a correction began to be felt in 
some bond markets after the 
heady advances of recent days. 

GOVERNMENT^ 
BONDS 

The Bundesbank accepted 
some bids at its latest repur- 
chase agreement tender at 8.75 
per cent, with others at 850 
per cent, confirming hopes cre- 
ated on Tuesday that it was 
about to shift rates lower from 
the previous 8.90 per cent Bated 
rate repo. Although this repre- 
sented another significant step 
down, it left the more optimis- 
tic market participants disap- 
pointed, helping to explain the 
lack of further gains in the 
bund market yesterday. 

Yesterday's news of M3 
money supply growth of 9.1 per 
cent in September - a figure 
distorted by the large-scale 
intervention by the Bundes- 
bank to support several Euro- 
pean currencies - left the 
bond market largely unmoved. 


Though the figure was lower 
than some had expected, it was 
widely seen as irrelevant 

The Euiomark futures con- 
tract rose sharply as the mar- 
ket looked for further reduc- 
tions in German rates, though 
it fell back later. Having 
opened at 91.87, the December 
contract moved up to 91.93, 
anticipating interest rates 
nearly as low as 8 per cent by 
the end of the year, before 
dropping back to 91.79. 

The bund futures contract 
followed a similar pattern on 
heavy volume, rising from 
9L53 to 9L70 and then slipping 
back to 9L37 

■ THE Bundesbank's actions 
helped to provoke a series of 
interest rate cuts across the 
“core" European markets 
which were not hit by recent 
ERM turbulence. 

In a co-ordinated move, Bel- 
gium and the Netherlands cut 
their key money market rates. 
Belgium's intervention rate 
came down by 15 basis points 
bo 8.75 per cent and its dis- 
count rate to 7.75 per cent, a 
fall of a quarter of a point, 
while the Netherlands also 
engineered quarter-point cuts 
in its key rates. 

French overnight interest 
rates slipped below 10.5 per 
cent for the first time since the 


BENCHMARK GOVERNMENT BONDS 
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currency crisis broke around 
the French franc. Austria cut 
its key interest rates by a quar- 
ter of a paint, while Sweden's 
Rlkshank reduced its marginal 
lending rate to 13J5 per cent 
from 14.5 per cent. 

. Encouraged by these moves, 
investors in most continental 
European markets continued 
to move into shorter-dated 
paper in anticipation of farther 
German monetary easing. 
Against this background, lon- 
ger-dated bonds weakened 
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later in the day, -giving up 
some of their recent gains. 

■ CONFIRMATION that the 
UK is embarking on a course 
intended to pull it quickly out 
of recession gave a further 
. boost to the gilt market yester- 
day, leaving investors with the 
unusual sight of gifts continu- 
ing to advance strongly in tan- 
dem with the stock market 
Gilt investors preferred to 
disregard the potentially infla- 
tionary consequences of a rush 
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for growth, looking instead for 
further Interest rote cots. The 
short sterling futures contract 
opened up more thane quarter 
of a point and rose another 17 
basis , points to 93.47 in the 
euphoria, before slipping to 
9334 by the dose, 
Stronger-than-eapected retail 
sales and profit taking also hit 
longer-dated bonds. Medium- 
maturity paper jumped as 
much as a point and a half 
before losing ground. This still 
left the spread between 10-year 
gilts and bunds even narrower 
at around 120 bams points, a 
’level widely considered unsus- 
tainable. 

■AFTER three days of heavy 
selling, US Treasury prices 
were poshed higher by short- 
covering; bargain-buying and 
the announcement of smalier- 
than-expected note auctions. 


Regulators prepare 
for new approach 
to conglomerates 


In late trading, the bench- 
mark 30-year government bond 
was up g at 95ft, yielding 7.614 
per cent. The two-year note 
was also firmer, up £ at 99ft. 
yielding 4214 per cent 

Traders said early demand 
was primarily a technical reac- 
tion to recent steep declines, 
with speculative players taking 
advantage of lower prices and 
short-sellers buying Treasuries 
to cover their positions. Prices 
gained further ground when 
the Treasury announced only a 
slight increase in the amount 
of two-year and five-year notes 
it will auction next week. 

The underlying mood of the 
market remained subdued, 
with investors nervous about 
the fiscal implications of a 
Democratic presidency. How- 
ever, analysts said those con- 
cerns may now be priced into 
bonds. 


By Richard Water* 

SECURITIES watchdogs from 
around the world will next 
week unveil their views on 
: how financial conglomerates 
should be regulated, revealing 
a difference in approach to that 
broadly favoured by banking 
regulators. 

In a paper to be presented at 
the animal conference in Lon- 
don of the International Organ- 
isation of Securities Commis- 
sions (Iosco), the regulators 
will outline a series of princi- 
ples for overseeing diverse 
financial groups. 

The regulation of such enti- 
ties — .which combine busi- 
nesses regulated by different 
agencies, as well as businesses 
which fall outride the scope of 
regulation - remains one of 
the most vexed questions for 
financial supervisors. 

Banking regulators, through 
the Basle committee on bank- 
ing supervision, have opted for 
an approach based on consoli- 
dation of the various busi- 
nesses in a group, with a broad 
capital adequacy test applied 
to the group as a whole. 

The securities regulators, on 


the other band, will advocate a 
more qualitative test, rather 
than this rigid consolidation 
process. This would Include 
assessments of such things as 
the management and structure 
of financial conglomerates, 
with appropriate limits set on 
intra-group exposures to try to 
limit any contagion between 
different parts of a group If one 
part experienced difficulties. 

The paper, produced by Ios- 
co's technical committee, 
chaired by Mr Richard Bree- 
den, chairman of the US Secu- 
rities and Exchange Commis- 
sion, is one of a number of 
initia tives due to be announced 
at the Iosco meeting, which 
will be attended by more than 
500 securities regulators from 
around the world. 

The regulators are also due 
to issue a statement on money 
laundering, which will provide 
guidance for exchanges and 
broker-dealers on how to com- 
bat the use of securities and 
futures markets to launder 
“black" money. 

They are also expected to 
endorse the auditing standards 
agreed by the International 
Auditing Practices Committee 


$300m Danish offer struggles against soft US market 


By Tracy Corrigan 

WIDER dollar swap spreads 
temporarily shifted attention 
to the Eurodollar bond market 
yesterday. 

The Kingdom of Denmark 
braved unfavourable market 
conditions to launch a 9300m 
three-year deal, taking advan- 

INTERNATIONAL 

BONDS 

tage of a rare swap opportu- 
nity. 

However, investor demand 
remains firmly focused on the 
D-Mark bond market 

A batch of sovereign borrow- 
ers is still eyeing that sector in 
the wake of the UK's DM55bn 
five-year deal, priced yester- 
day. 

The coupon was set at 7% 
per cent, with a fixed re-offer 
price of 99.96, to yield 10 basis 


points above the five-year Ger- 
man government paper. 

In a bout of euphoria after 
the deal was freed to trade, the 
spread tightened to seven basis 
points over the curve, but 
profit-taking soon pushed the 
spread back to 10 basis points. 

Meanwhile, Denmark's 
9300m three-year issue, 
arranged by Goldman Sachs, 
struggled against a soft US 
bond market 

A change in sentiment on US 
interest rates has both 
improved swap market condi- 
tions and weakened the bond 
market Expectations that 
Interest rates may have 
reached their cyclical low and 
could start rising soon, fuelled 
by worries ahead of next 
month’s elections, have 
encouraged more companies to 
lock in fixed-rate funds while 
absolute rates are at their low 
point 

Consequently, a spate of 
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fixed-rate payers has appeared 
in the swaps market, causing 
three- and four-year swap 
spreads to widen to about 60 
basis points. 

The same expectations, 
meanwhile, are discouraging 
investors from buying short- 
dated bonds. ' 


Denmark’s three-year deal 
was considered a touch aggres- 
sive, offering 41 basis points 
over the comparable Treasury 
yield. 

However, Denmark, with a 
strong credit rating of-AAl 
from Moody’s and AA-plus 
from Standard & Poor’s, 


appears to be emerging 
unscathed from the ft nan rial 
crisis besetting the rest of 
Scandinavia, and has less bor- 
rowing to complete. 

In addition, some. 1 investors 
were attracted to the deal by a 
positive view on the currency. 

The spread widened by one 


basis point to 43 basis points 
over the curve. The proceeds of 
the issue are believed to have 
been swapped into dollars at 
around 15 basis points under 
Ubor. 

Elsewhere, Cheltenham & 
Gloucester joined the list of 
UK building societies to raise 
Her One capital through an 
issue of permanent interest 
bearing shares (Pibs). 

The £100m issue of 
irredeemable notes, arranged 
by Salomon Brothers, was 
priced to yield 270 basis points 
over the yield of the 9 per cent 
gOi due 2006, and was placed 
solely with UK institutions. 

The deal met strong demand 
from UK insurance companies, 
which need to hold this type of 
paper in order to fund 
endowment policies, according , 
to the issue’s lead manager. 
There is a lack of paper at the 
long-end of the sterling bond I 
market 


Sequal trade system 
to be launched today 


By Richard Waters 

THE SECOND of three 
electronic trade confirmation 
systems, designed to help Insti- 
tutions confirm securities 
trades in Europe more effi- 
ciently, will be launched today 
in the face of complaints that ft 
will stifle competition. 

The London Stock 
Exchange's Sequal is one of 
three systems approved by a 
group of investment institu- 
tions, which set out a year ago 
to promote better pre-settle- 
ment systems in Europe. 

However, the exchange’s 
plans have prompted a com- 
plaint to the UK’s Office of 
Fair Trading from a rival sys- 
tem provider, the Thomson 
group, on the grounds the 
exchange will make its system 
compulsory for its members. 

The exchange said the com- 


plaint was based on a misun- 
derstanding, though it 
accepted it bad helped provoke 
the confrontation. Sequal is 
due to replace Checking, the 
trade reporting system which 
is compulsory for exchange 
members. By implication, 
Sequal will also be compulsory. 

The exchange said it would 
not take a decision on the issue 
for some time. Until it does, 
the OFT will have no new 
grounds on which to investi- 
gate Us operations. 

The situations of the three 
trade confirmation systems, is 
complicated by the different 
regulatory position of the vari- 
ous providers. The exchange, 
for instance, claims a duty 
under the Financial Services 
Act to ensure trades are com- 
pleted, forcing it to require bro- 
kers to use its own trade con- 
firmation system. 
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...to the 21,103 readers of the Financial 
Times worldwide who completed our reader 
questionnaire recently. 

The results produced a wealth of 
information about our readers; some we might have 
predicted, some we certainly did not. 

We were not surprised to see that 48% 
(44%*) of you are company directors but we were 
intrigued (and gratified) to see the range of decision- 
making you cover: 38% are responsible for banking 
services, 30% for advertising, marketing and PR and 
22% for executive recruitment. 

When it comes to company purchases, 51% 
of you decide which computers to buy, 23% company 
vehicles and 22% business premises and sites. 
And you work for companies of all sizes: 20% for 
under ten employees, 15% for over 1,000 employees, 
for example. 

Reflecting the IT’s international coverage 
and readership, 79% of you are involved in your 
companies’ international operations. 


As you would expect, such positions of 
responsibility carry commensurate rewards: your 
salaries average $126,000 ($104,000), 60% (54%) of 
you have two or more cars, 56% (50%) a computer at 
home and 24% (19%) a camcorder. 

But it’s not all spending: 81% (86%) have 
invested in shares, and 70% (74%) have a bank or 
building society savings account. 27% of our 
Saturday readers have investments, excluding the 
main home, of over $450,000, and a second home. 

You are an active group: not surprisingly 
given an average age of 45. Of the 78% who play 
sport, 48% go swimming, 21% jogging or running 
and 19% play tennis. Justification perhaps for the 
92% who drink wine, 76% whisky and 58% 
champagne to recover from these exertions. 

It is a fascinating and comprehensive 
picture which will be invaluable to us in planning 
the FT’s future development. 

Thank you once again to everyone who took 
the time to contribute. 

* Figures in brackets are for the Saturday paper. The main figures quoted are for weekday readership. 
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DTI proceeds 
against former 
PPI directors 


Alexandra 
Workwear 
swings back 
to black 


COMPANY NEWS; UK 

World slowdown strips gloss from ICI 

The company is struggling and poised to deliver more bad news, reports Paul Abrahams 


By Peggy Bollinger 


By David Barchart! 


THE DEPARTMENT of Trade 
and industry has launched pro- 
ceedings to have six of the for- 
mer directors of Polly Peck 
International disqualified from 
becoming company directors 
again. 

Those named in the DTI 
application are believed to 
include both former non-execu- 
tive and executive directors in 
the company. However. Mr 
Asil Nadir, the former Polly 
Peck chairman, is not included 
in the disqualification action. 

The DTI apparently takes the 
view that he is already disqual- 
ified from holding a company 
directorship because he is an 
undischarged bankrupt. 

The DTTs application Is due 
to be heard in the companies 
court today. 

Polly Peck, a fruit, electron- 
ics and leisure conglomerate 


with subsidiaries across the 
world, was one of the stars of 
the London Stock Exchange for 
most of the 1980s but collapsed 
with debts of £L3bn in October 
1990. 

Although most of Polly 
Peck’s main assets have been 
sold by the group's administra- 
tors. creditors have been 
warned that they might even- 
tually receive as tittle as lip in 
the pound. 

Administrators are stDl seek- 
ing to gain access to assets 
held in companies in the north 
of Cyprus. 

The most recent sale was 
announced in August when a 
Mexican investor group agreed 
to pay $499m (£306m) for PPI 
Del Monte Fresh Produce, the 
fresh fruit business. The agree- 
ment represented the adminis- 
trators' Last hope to secure a 
large amount of cash to pay 
Folly Peck's 23.000 creditors. 


Aer Lingus set for 
deep cuts in network 


By Tim Coone in Dublin 


AER LINGUS. the Irish 
state-run national airline, is 
poised to make substantial 
cuts In its route network in an 
effort to stem mounting losses 
- currently running at I£40m 
(£43.4m) per year. 

The company confirmed yes- 
terday that “an intense review 
of operations Is underway” , 
but refused to comment on 
local media reports that the 
cuts could result In more than 
1.000 redundancies from its 
6,500 workforce. 

A board meeting today is to 
hear a report on the review, 
which is thought to be near 
completion, but no decision is 
expected until the next board 
meeting in November. 

Aer Lingus recently 
suspended services to Paris 
and Amsterdam via Manches- 
ter. as well as its Dublin-Gat- 
wick route. 

Mr Ray Burke, a former 
industry minister, and promi- 
nent backbencher in the ruling 
Fianna Fail party, yesterday 
called for a cash injection from 
the government 

The company's air transport 
operations have been in the 
red since 1988. Losses rose to 
I£19m in 1989-90, and deepened 
to I£42.5m in 1990-91 in the 


wake of the Gulf war and 
recession. 

Cost-cutting exercises shaved 
losses to f£37.9m far the finan- 
cial year to March 31 1992, but 
analysts predict a renewed 
deterioration to I£40m for the 
current year. 

There Is growing realisation 
within Aer Lingus that a new 
capital injection would not 
resolve the problems without 
substantial restructuring. 

The company suffered a set- 
back in June when the GPA 
aircraft leasing group aborted 
Its flotation. Aer Lingus had 
hoped to raise up to $45m 
(£26. lm) in selling part of its 
20m shareholding. 

The Dublin-Heathrow route, 
one of Aer Lingua’s principal 
sources of income, has experi- 
enced intense price competi- 
tion since UK-Ireland services 
were liberalised in 1985. British 
Airways decided to withdraw 
services to Ireland in January 
1991 because of losses. 

One glim m er of hope is if the 
government drops the “Shan- 
non stop-over” obligation on 

all t ransatlan tic flights in and 

out of Ireland. Aer Lingus said 
it was unable to open new 
routes from Dublin to the US 
West Coast as long as there 
was an obligatory Shannon sto- 
pover. 


BOARD MEETINGS 
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ALEXANDRA WORKWEAR, a 
manufacturer and distributor 
of work clothes, returned to 
the black with pre-tax profits 
of £672,000 in the first half, 
against losses of £247,000 last 
time. 

The swing was due largely 
to the absence of £1.5m In 
restructuring costs taken 
as an exceptional item 
in 1991. 

Operating profits for the 28 
weeks to August 15 were 33 
per cent lower at £1.8m, on 
sales down from £3 1.4m to 
£30 An. 

Mr Gerald Dennis, chairman 
since April, said trading prof- 
its had been hit by the deci- 
sion to freeze prices to main- 
tain sales. 

However, selected price rises 
had been introduced in the 
second half which would add 
at least £2m to turnover, next 
year. 

The board was upbeat about 
the outlook for the current 
year, saying that farther gains 
would be made through debt 
repayments and price 
increases. 

Trading continued to be dif- 
ficult, however, with volumes 
remaining flat 
The interim dividend is 
maintained at ti8p- Earnings 
per share were L3p, compared 
with losses of 0.5p. 

Mr Dennis anil the uncov- 
ered dividend had been main- 
tained as “a signal of the 
confidence we feel about 
the way the business is 
going". 

The balance sheet had been 
strengthened, with defat down 
by £2.6m to £13 An and gear- 
ing reduced from 87 to 63 per 
cent. 

The company aimed to have 
gearing down to between 40 
and 50 per cent by the year 
end. 

Stocks had been reduced by 
8 per cent to £15£m. A further 
£2J5m would be trimmed in 
the second half and Alexandra 
planned to cut stocks to 
£10m by the end of next 
year. 

The group's businesses in 
France and the Netherlands 
had about broken even when 
taken together. 

Alexandra, which' claims 
more than 30 per cent of the 
UK market for workwear, has 
suffered badly in the past two 
years under the burdens of 
capital intensive restructuring 
and the sharp economic down- 
turn. 

In 1990, the group had 
recorded interim profits of 
£4.1m. 

Mr Julian Budd, finance 
director, said that capital 
spending requirements for the 
foreseeable future would be 
minimal. 

“We must not look at 
that investment programme 
negatively,” he said. 

“We have been able to main- 
tain turnover because we 
could supply the services we 
needed.” 


NEXT THURSDAY, Imperial 
Chemical Industries, Britain’s 
biggest manufacturer, reports 
its third-quarter results. They 
will make grim reading. 

Analysts, who had underesti- 
mated the duration and sever- 
ity of the world economic slow- 
down, have been busy cutting 
their estimates for the group's 
full-year pre-tax profits from 
£756m to as low asEfiOGm. That 
compares with peak profits of 
£L53bn in 1989. 

ICI is proposing to demerge 
itself, separating its pharma- 
ceuticals, agrochemicals and 
most of its specialities 
' operations into ICI Bioscience, 
leaving industrial chemicals, 
paints, materials, explosives 
and regional businesses in a 
new ICL 

Both future businesses have 
problems. ICI Bioscience is 
faced with falling earnings 
from Its pharmaceuticals divi- 
sion, while the new ICI is grap- 
pling with considerable diffi- 
culties in its industrial 
chemicals operations. Materi- 
als and specialities divisions 
are also suffering weak 
demand and lower prices. 

Most of the new ICI’s 
operations are suffering from 
the world slowdown. Trading 
over the past quarter for all of . 
the large chemical groups has 
been terrible. Dow, BASF and 
Rhdne-Foutenc have alT issued 
gloomy trading statements. 
The slowing German economy 
has added to the sector’s woes. 
For Id, July and August were 
weaker than normal and there 
was no tangible upturn in Sep- 
tember. according to Kleinwort 
Benson, the broker. 

Industrial chemicals, allo- 


cated to the new ICI, was once 
the company's cash-cow. In 
1989, it generated operating 
profits of £452m on turnover of 
£3.8bn. Kleinwort Benson 
believes the division could 
make a profit this year of £45m 
on turnover of £3bn. The 
operations could well be in 
losses this quarter. 

The paints division, which 
represented about 12 per emit 
of the group’s 1991 sales and 11 
per cent of operating profits, is 
also suffering. Id is the 
world's hugest paint producer, 
but poor demand in Europe 
and a weak dollar have hit vol- 
umes. The dismal state of the 
UK’s DIY market has done Ufa 
tie for the decorative paints 
business. 

A recent seminar on the 
business suggested there could 
be rationalisation among the 
paints division's 60 sites 
around the world. Mr Albert 
Richards at Credit Suisse First 
Boston, believes possible dis- 
posals include the steel coil, 
powder paints, wood coatings 

and a gmall mari n e business. 

These represent about 10 per 
cent of sales. This week the 
division sold its aerospace 
coatings business to Court- 
aulds, the UK materials group. 

Id’s own materials division 
lost £20m last year on turnover 
of £2bn. Hoare Go ve tt, the bro- 
ker, expects the business to 
make operating profits or £36m 
this year. The films operations 
are probably losing money and 
overcapacity in acrylics is pull- 
ing down margins. The 
advanced materials business is 
being downsized. 

Meanwhile, ICI Bioscience’s 
future operations also face 



Grim outlook: ICI chairman Sir Denys Henderson 


problems. The pharmaceuticals 
division, which contributed 12 
per cent of turnover last year 
and 52.1 per cent of profits, is 
beset by difficulties. 

Last year the division made 
operating profits of £S38m on 
turnover of £i.59bn providing 
margins of 33.9 per cent - an 
impressive figure, even, by 
p harma pR iiti oain industry stan- 
dards. Much of that profit was 
generated by Tenormin, a beta- 
blocker used for cardiovascular 
treatment, which had sales last 
year of more than £600 ul 

However, Tenormin’s patents 
expired during September last 
year in the US, which provided 
about 45 per cent of sales. The 
company had expected sales to 
fell 50 per cent over two years 


as its position was attacked by 
generic competitors. But sales 
have fallen further, faster than 
expected: July prescriptions 
were down 45 per cent on the 
previous year. 

ICI did, at least, expect to 
lose Tenormin revenues. This 
year’s unexpected blow was 
the withdrawal, because of 
side-effects, of Temafloxacin, 
an antibiotic the company 
licensed from Abbott of the US 
to fill a gap in its product line. 

The division is trying to com- 
pensate with new products 
such as Zoladex, Zestril and 
Diprivan, but their combined 
sales were less than £400m last 
year. The division’s profits and 
turnover are likely to be lower 
than last year. 


ICI Bioscience’s agrochemi- 
cals and seeds businesses, the 
world's second largest after 
those of Ciba-Gelgy of Switzer- 
land, are also suffering. The 
division generated 10.3 per cent 
of ICTs sales and 13-9 per cent 
of operating profits last year. 

In the short-term, sales have 
been hit by poor weather. In 
the longer term, volumes are 
likely to be hit by recent 
reforms of the European Com- 
munity's common agricultural 
policy. The division could 
make a loss In the second half 
- always its weakest six 
months - of £l9m. 

Specialities businesses are 
also being affected by the 
recession. Last year they gen- 
erated 9.6 per cent of sales and 
3.4 per cent of profits. They 
may make £60m this year, acc- 
ording to Kleinwort Benson. 

Not all the news for ICI is 
bad. More than 80 per cent or 
the group’s revenues come 
from outside the UK, so the 
devaluation of sterling nill 
contribute to profits. Barclays 
de Zoete Wedd, the broker, 
reckons this could add £120m 
to ICI's bottom line next year. 

Other good news includes 
the European Commission's 
decision to allow its assets 
swap of fibres for Du Pont’s 
acrylics businesses. This pro- 
vides £250m in cash and opens 
the way for other deals. BASF 
has said it has considered buy- 
ing ICI’s polypropylene 
operations. 

Nevertheless, the outlook for 
Id remains poor. The market 
will be watching ICI carefully 
over the next tew months to 
see whether the group makes 
any further unexpected moves. 


Crown tries again to sell RFM Wetherspoon float gives £46m tag 

O fli a vrv FVT.n Al . 


By Raymond Snoddy 


CROWN Communications said 
yesterday it had entered into a 
second conditional agreement 
for the sale of RFM. its loss- 
making French commercial 
radio network. 

The first conditional sate to a 
consortium led by NRJ, a rival 
radio group, was rejected by 
the Consefl. Superieur de 1’ Au- 
dio vis u el, the regulatory body. 

• Under the new arrangement 
the leading shareholder would 
be Mr Alain Ayacbe. a contro- 
versial right-of-centre maga- 
zine publisher. 


Mr Ayache announced ear- 
lier this week he would have 
32.5 per cent of RFM with 
Crown holding 20 per cent, 
NRJ 215 per cent and Credit 
Mutuel d’ Artois, a French 
bank, 25 per cent 

Crown, the USM-quoted com- 
mercial radio company which 
owns the London Broadcasting 
Company, said yesterday it 
considered it likely that the 
new deal would meet with CSA ' 
approval 

CSA officiate have empha- 
sised to French newspapers 
that no dossier on the issue 
had been submitted and no 


transfer of shares in French 
radio stations were valid with- 
out CSA approval 

RFM is currently under the 
direct control of a provisional 
director appointed by the 
French courts - something 
that happened without the 
knowledge of the Crown 
board. 

Crown directors said yester- 
day they were confident “that 
his appointment will not 
impede the proposed sate.” It 
was not clear last night 
whether the provisional admin- 
istrator had been informed of 
the conditional sale. 


Shares in JD Wetherspoon, the 
chain of 44 Greater London 
pubs which offers cheap real 
ate and no music, were yester- 
day priced at 160p, giving the 
group a market capitalisation 
of £45.6m, writes Andrew 
Bolger. 

The flotation price repre- 
sents a p/e ratio of 12.4p and 
the notional gross dividend 
yield is 4 per cent 

Some 14.68m shares, repre- 
senting 51 per cent of the 


group's enlarged share capital, 
have already been firmly 
placed with institutions. 

A further 5.3m shares have 
been provisionally placed, bat 
are subject to clawback by 
financial intermediaries for 
sale to private clients. The 
Intermediaries’ offer will dose 
next Tuesday. Dealing will 
begin on Friday October 30. 

The flotation was sponsored 
fay Kleinwort Benson. 

See Observer 


DIVIDENDS ANNOUNCED 


MSR will not complete rig buy 


Corres - 

■ Current Date of ' ponding 
payment payment dividend 


Total Total 
for last 
year year 


By Roland Rudd 


REPORTING A £L9m pre-tax 
loss for the six months to June 
30, Midland and Scottish 
Resources said it would not 
exercise its option to complete 
the purchase of the Emerald 
Producer offshore rig. 

This means that Davy Corpo- 
ration shareholders will not 
receive the remaining £54m, or 
45p a share, due under the 
takeover of the company by 
Tr afal g ar House, the engineer- 
ing and construction group. 


Trafalgar made payment to 
Davy shareholders conditional 
on MSR, the oil production 
company, completing the pur- 
chase from Davy of the Emer- 
ald Producer. 

MSR's Emerald Field Con- 
tracting subsidiary does not 
expect to secure the first class 
bank guarantees needed to 
obtain a Section 10 ship certifi- 
cate from the Department of 
Trade necessary to complete 
permanent finance of the 
rig. 

The oil production company 


will continue to charter the 
Emerald Producer from Trafal- 
gar at £65.000 <£39,800) a 
day. 

MSR’s £1.9m loss compares 
with a £3m deficit last year. 
For the year to 1991 the group 
incurred a £46.4m loss after a 
£37.5m exceptional charge 
relating to the delay in com- 
pleting the rig. 

Turnover was halved to 
£l.9m and the cost of sales 
declined to £1.4m (£4.8m). 
Losses per share were 0.9Sp 
(L3pX 
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Dividends shown pence per share net except where otherwise staled. 
lOn increased capital. §USM stock. JMakea 4p to date. fflncfuded 5p 
bonus. XMakes Z4p to date. *Makes 3.24p (3.08p) to dale. 


NEWS DIGEST 


NOTICE OF REDEMPTION 


To the Holders of 


CITY OF OSLO 

(Kingdom of Norway) 

ECU 100,000.000 7 3 A per cent Bonds Due 1996 


iSOTIt.h IS HERKB) GIVEN that, pursuant to tin* provision* of the Term* ami Conditions of ihr 
Kuml- (tin- "Bunds”) rnnlainril in the Trust Dm I, dated November 26. 1986, Morgan Cuaranljr Trust 
Company of New York as Prinrjpa! Pnyiu<f Agent, has selertivl ECU 13,877.000 principal amount of 
llir tioiuln for redemption on Novemlier 26, 1992 ut the redemption price of 100% of the principal 
amount thereof. Tile Bonds so Kt-leried are I hose hearing the serial numiters as follows: 


\I*L OUTSTVNDING 10.000 DENOMINATION BONDS WITH SERIAL NUMBERS ENDING WITH 
ANY OF TUB FOLLOWING TWO D1CITS: 


'Ll. OUTSTANDING 10.000 DENOMINATION BONDS WITH TUB FOLIAJWING 

SERI AL NUMBERS: 


.i'i: 

HIT 

r.n: 
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797 

897 

jjo; 

11*7 

1397 

1197 

1597 

J697 

l'HJT 

aw: 

2147 

2297 

in: 

2197 


tl.l.itl TSTWm.NC I .lion DKNOMI NATION BONDS WITH SERI AL NUMBERS KNDINC WITH ANY 
OFTIIK FOLLOWING TWO DIGITS: 


'Ll. OUTSTANDING 1.000 DKNOMI NATION BONDS WITH Tl IK FOLLOWING 
SERIAL NUMBKRS: 


I'M 

293 

.193 

193 

393 

im 

793 

«w.; 

m*M 

1143 

1243 

139.1 

1193 

1393 

ITU 

1893 

1993 

2093 

2193. 

2293 

2393 

27.41 

2a«J3 

2793 

2843 

iW3 

3043 

3193 

.mi 

.1193 

.1393 

3693 

3793 

3843 

.mi 


On iVinemin-r 2(i. 1992 the Bnmlx designated aimve will lierume due and payahlr and interest ther- 
mo fciial! eeu«e lit urrrnr mi that date. Payments will hr made upon presentation ami aurrendrr of thr 
designated Bund* a I tin* main office!! of Morgan Guaranty Trust Company of New York. latndnn, 
Paris. Frankfurt ami Kru»i.eli>. Kredielliank S.A. Liixnuhoiirgeoiw, LiixeinlMiin-;, Swiss Bank 
Corporation. Bade and Union Bunk of Norway International S..V, Luxembourg. Such payments will, 
he made by an K(!l cheque or liy transfer to an ECU account maintained by the payee. 

Emiil- should he surrendered for payment together with al( unmalurcd Conjoins if any. appertaining 
thereto, failing which the fare mine of missing nuiualiircd Coupons will Ik- deducted From the principal 
Uilloiinl due for pin nieiit. 

cuyofoslo 

By: Morgan Guaranty Trust Company 
«.>. Prinvipol Pnvinp \pp«i 


Volume fall 
hits House 
of Lerose 


A DECLINE in volume from its 
branded businesses, both in 
the UK and the Netherlands, 
was the main reason for a 
sharp fall, from £425,000 to 
£51,000, In pre-tax profits at 
House of Lerose in the first 
half of 1992. 

• Turnover at the women’s 
wear group dropped from 
£7-Sm to £6.47m. Earnings per 
share fell sharply from 4£p to 
0.6p. but the interim dividend 
is held at 3p. 


Mr Martin Rose, n hfl i rman, 
said efforts were being concen- 
trated on the design and mar- 
keting of products. It was 
unlikely these would have a 
significant impact until later in 
1993. 

Net cash balances were 
£K5m at June 30, against £6 An 
six months earlier. A further 
£l.lm has been added by a pen- 
sion fund surplus. 


ence shares the value 
improved from 72-4p to 77p. 

Net revenue for the half year 
came to £781,000 (£627,000) for 
earnings of 2.6p (233p). 

The second interim dividend 
is l-2p on increased capital, 
making an unchanged 14p to 
date. 


City of Oxford 
asset value dips 


British & American 
Film lifts interim 


intend to maintain that rate of 
increase in the final The prior 
year's total was 15.695p and 
included a bonus of 5p. 

Net asset value, excluding 
film rights, at June 30 was 
898.5p, up from 880 six 
months' earlier and the 841. Ip 
of 12 months ago. 

By October 5. however, the 
value of investments and cash 
declined to £25.4m, represent- 
ing 862. 7p per share. 


Over the six months to Septem- 
ber 30 net asset value per share 
at City of Oxford Investment 
Trust fall from 19.6p to 17.6p. 
For the zero dividend prefer- 


British & American Film Hold- 
ings saw pre-tax profits decline 
in the half year to June 30. 

Pre-tax profit came to 
£597,000 (£690,000) and earnings 
per share were 1621p (ifL58p). 

The interim dividend is lifted 
to 3£p (3.375p) and directors 


Micklegate losses 
increase to £4.75m 


Micklegate Group, .the property 
developer, finished the year to 
April 30 with a pre-tax loss of 
£4.75m, after exceptional provi- 


sions of £3m. 

The deficit compared with 
£806,000 last time when excep- 
tionals were £869.000. 

Losses per share were 21K4p 
(2.79p). 

Exceptional provisions com- 
prised two items: £2.28m 
(£869,000) in respect of proper- 
ties owned by the group, and 
£732,000 to write down the debt 
due from an associate. 

Certain of the group's hank- 
ers have agreed in principle to 
defer and subordinate part of 
the bank borrowings and to 
put the balance of their loans 
on a term loan basis. 

A proposal to reduce the 
share premium account will be 
put to an extraordinary meet- 
ing on November 18. 


PUBLIC WORKS LOAN BOARD RATES 

Effective October 20 
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Refcnacc Agent 



£100,000,000 


Floating Rate Notes 

Due 1995 


Interest Rare: 
7.81 25% per annum 

♦ 

Interest Period: 

2 1* October, 1992 to 
2 1 si January, 1993 


Interest Amount per 
£5,000 Note due 
2 U January, W93;£9&46 

♦ 

Interest Amount per 
£ 50,000 Niw due 
2 1st Jammy, 1993: £984.59 

♦ 

Afffnt Bank 

Baring Brnrhen & Gj„ Limited 


£200,000,000 


Floating Rate Notes Due 1994 


Interior Rate: 7.775% 

♦ 

interest Period: 

2isc October, 1992 to 2 1st January, 1993 


Interest Amount per £5,000 
Note due 2 1st January, 1993 
£97.99 

♦ 

interest Amount per £50,000 
Note due 21st January, 1993 
£979.36 


Agent Bank 

String Brothers & Cb., limited 


FOREXIAFAX $ Dm £ ¥ 

A s«ven year record of »ucco*sful fore* forecaallng dally. 
Commentarim, forecasts, recommendations A chats from London tnd 
New York. Intrakrctixy 1 month trU ILK £20 1WUJC£50 

TEL: +44 81 9488318 FAX: +44 81 9438489 
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Dissidents 
come under 
fire at Hoskins 


By Philip Rawstome 

DISSIDENT shareholders in 
Hoskins Brewery, the Leices- 
ter-based real ale concern, 
were yesterday accused of try- 
ing to gain control of the com- 
pany without making a bid for 
the shares. 

in a letter to shareholders, 
Mr Barrie Hoar, chairman, said 
that their investments in the 
company would be “exposed to 
a significant level of risk” if 
the dissidents succeeded in 
their attempt to remove him 
and his brother, Mr Robert 
Hoar, from the board. 

Resolutions to replace the 
brothers whose family holds 
30 per cent of Hoskins - with 
Mr Richard Cattermole, head 
of Ryan Elizabeth, a pubs and 
hotels operator, and one of bis 
associates, Mr JE Lea, wDl be 
put to the vote at an extraordi- 
nary meeting on November 18. 

The meeting was requisi- 
tioned by a group led by Mr 
Cattermole, a 5 per cent share- 
holder, and Mr Dennis Bailey, 
a director of Hichens Harrison, 
the stockbrokers, and a former 
director of Hoskins. 

According to Mr Barrie 
Hoar’s letter, Mr Bailey was 
asked to resign from Hoskins' 
board in November last year. 

During his tour years as a 
director, Mr Bailey was 
involved in advising Hoskins 
on the acquisition of Netherton 
Ales, which resulted in a loss 
of £250,000, and of Tatlocks, a 
catering company, which 
resulted in a loss of £380,000, 
the letter states. 

Mr Bailey had also proposed 
the acquisition of Edencorp 


Leisure, which owned a Portu- 
guese leisure centre, and was 
now in compulsory liquidation 
and under investigation by the 
Department of Trade and 
Industry. 

The letter adds: "Sharehold- 
ers in Hoskins have already 
suffered as a result of Hoskins' 
brief association with Mr Bai- 
ley and Hichens.” 

Mr Bailey said yesterday 
that he had resigned from Hos- 
kinson his own initiative after 
a boardroom row over the 
manner in which Mr Barrie 
Hoar was negotiating the sale 
of the Tatlocks business to a 
former director. 

“Mr Hoar is obviously 
attacking me because I sup- 
ported Mr Cattermolc's 
demand for an EGM," he said. 

Mr Hoar’s letter to share- 
holders also queries Mr Carter- 
mole's business record. 

Of various statements that 
Ryan Elizabeth owned up to 60 
pubs and five hotels, it says: 
"We have only been able to 
identify 26 pubs and four 
hotels... of which seven pubs 
are closed and not trading, and 
the hotels are shown in the 
latest accounts as loss making. 

"Ryan’s profits were wholly 
dependent on capitalising 
interest and the one off sale of 
lease premiums,” it claims. 

Mr Cattermole was not avail- 
able for comment yesterday. 

Hoskins recently sold nine 
pubs for £2.45ra to Wolver- 
hampton & Dudley Breweries, 
leaving it with its brewery and 
seven houses. Completion of 
the deal will eliminate its bor- 
rowings and leave it with 
about £750,000 cash. 


Morrison sticks to the simple truths 

John Thornhill tracks the impressive growth of food retailing’s ‘fashionable frump 


Wm. Morrison Supermarkets 

Share price relative to the FT-A Food Retailing sector ' 
300 — 



1981 82 83 84 85 


I N MANY ways Wm Morri- 
son Supermarkets is the 
“fashionable frump” of the 
food retailing sector. 

Largely unsullied by the 
temptations of publicity or the 
flcshpots of the City, the north- 
ern grocery chain remains the 
repository of some simple 
old-fashioned retailing truths 
which have served it extremely 
well since it began trading 
from a Bradford market stall 
early this century. 

Morrison’s strong family cul- 
ture, its obsession with provid- 
ing good-value foods at keen 
prices, and its recent aggres- 
sive organic growth have 
enabled it to prosper in spite of 
the ever-growing power of the 
national grocery groups. 

While other regional grocers 
have suffered, Morrison has 
been able to lift pre-tax profits 
from £25. 7m to £S2.6m between 
1988 and 1992 and last month 
reported a 34 per cent improve- 
ment at the interim stage. Ana- 
lysts are forecasting a rise to 
£84m for the full year. 

The company's impressive 
progress has led many com- 
mentators to label it tbe 
"Sainsbury's of the North” 
although in some respects even 
this compliment underrates its 
recent achievements. Since the 
beginning of the year, Morri- 
son’s share price has outper- 
formed that of its illustrious 
southern rival by 19 per cent 
Its shares have outperformed 
Tesco by 47.5 per cent over tbe 
same period. 

It is, of course, often easier 
for a smaller and relatively 
immature company to grow at 
a faster rate than a much big- 
ger one, but Morrison’s recent 
turn of speed is nonetheless 
eye-catching. 

And even In spite of the 
strong share price perfor- 
mance, Mr Bill Currie, food 


retailing analyst at stockbro- 
kers Barclays de Zoete Wedd, 
claims Morrison is still "the 
cheapest stock in the sector” 
predicting it is one of the very 
few companies likely to sustain 
20 per cent earnings growth for 
the foreseeable future. 

"Morrison's offer the deepest 
range, the best service and the 
cheapest prices in the sector 
and that is a pretty powerful 
combination.” he says. 

But Morrison has not always 
received such rave ratings - 
especially at the beginning of 
the 1980s when it consistently 
underperformed its peers. 

After opening its first super- 
market in a converted cinema 
In 1962, Morrison grew very 
slowly in its early years and - 
in spite of going public in 1967 
- was rapidly outpaced by its 
Yorkshire rivals, Asda and Hil- 
lards. 

Unlike Its competitors, Mor- 
rison insisted, on buying the 
freeholds on all Its stores and 
funded expansion out of cash- 
flow. "We were against borrow- 
ing until the mid-1980s and 
were quite happy knowing that 
nobody could take away what 
we had got But 1 suppose we 
came round to the view that 
there was merit in gearing up 
and speeding the business up a 
bit," says Mr Martin Ackroyd. 
finance director. 

C onfident in the strength 
of its format and bol- 
stered by the cash from 
last year’s £98m rights issue, 
Morrison has now markedly 
accelerated its opening pro- 
gramme and is currently open- 
ing stores at a proportionately 
faster rate than even the likes 
of Sains bury and Tesco. 

The company currently has 
59 stores and says It will open 
seven or so stores a year for 
the foreseeable future. 


Saucw Dotastfonm 

Joining tbe great superstore 
building game comparatively 
late has given Morrison several 
advantages. Its geographical 
concentration in Yorkshire and 
the north of England has eased 
its distribution arrangements. 
And, unlike its competitors, 
the company does not possess 
a straggling tail of high street 
stores. 

About a third of Morrison's 
trading space is now less than 
three years old enabling the 
company to operate more effi- 
ciently, generate higher mar- 
gins and better resist competi- 
tor openings. Its average store 
size is 34,000 sq ft stocking 
about 14,000 lines. "We run the 
59 shops as one," says Mr Ack- 
royd. "We have one product 
list and most of the product 
range is based on unitary pric- 
ing.” 

The company is legendry 
mean about wbat it will pay 
tor sites and the average full 
cost of building its stores is 
very low at £l3m apiece. The 
company scours northern 
towns for suitable opportuni- 
ties, but does not indulge in 
the sophisticated site selection 
processes of the national 
chains. "There is one thing we 


86 .87 88 89 90 91 92 


need when we open a store and 
that is chimney pots. Where 
there are chimney pots there 
are likely to be people,” says 
Mr Ackroyd. 

M orrison’s believes 
that its stores should 
cover their costs - 
including Interest - from day 
one and immediately contrib- 
ute to profits. Unlike the 
national chains, it has also 
adopted the highly prudent 
accounting policy of depreciat- 
ing its land assets. 

Mr Ackroyd. says he is stag- 
gered by some of tbe prices 
that some of the other super- 
markets pay for their 
stores. 

"Some of the site prices you 
see being bandied about are 
incredible. I could not pay 
those prices and make any 
money out of them. I can never 
Gee the turnover to justify the 
prices they pay for their sites,” 
he says. 

He accepts that Morrison's 
stores are affected by competi- 
tor openings but stresses that 
"we refuse to allow anyone 
else to run our business for 
us”. The comparative savings 
that the company can make in 


building its stores can be 
passed to customers in the 
form of lower prices helping 
to defend its market 
share. 

"We do not worry about 
wbat the competition is doing. 
There is only one thing that 
matters and that is providing 
consistent value. You can 
never con your customers,” he 
says. 

"They are the ones who 
decide what value means. It 
might mean free car parking. It 
might be they like the staff. It 
might be the products. But 
every week they look at the 
bill and feel that is what they 
have got for their money and 
they have got to feel satisfied,” 
he says. 

Such views and values have 
been instilled in the company 
by tbe chairman, Mr Ken Mor- 
rison, who has worked in the 
business for 40 years and 
whose family still owns 39 per 
cent of its shares. "Keo Morri- 
son is the boss first, second 
and third. He is intimately 
involved in every aspect of 
the business,” says Mr 
Ackroyd. 

True to the company’s priori- 
ties, perhaps, Mr Morrison was 
not available for a tentatively- 
promised interview - he had 
gone off to open another store 
instead. Yet his Influence Is 
still the guiding spirit of the 
company and one of the few 
reservations expressed by the 
company’s investors Is what 
will happen when he 
retires. 

But judging by the approach 
or those who are left in the 
company’s headquarters, inves- 
tors have little to fear. 

"Our customers are the only 
people who matter. If we can 
satisfy them then 1 can assure 
you we will satisfy the share- 
holders,” says Mr Ackroyd. 


Boxmore 
rises 23% 
to top 
£2m mark 

BACKED UP by the 
acquisition of Airopak in the 
latter part of 1991, all 
operations at Boxmore 
increased sales and profit for 
the half year to Jane 30 1992. 

Including £3.64m from Airo- 
pak, turnover of this packag- 
ing manufacturing group rose 
from £10.lm to £15.8m and 
pre-tax profit expanded nearly 
23 per cent to £2.05m (£i.67m). 

Airopak contributed to oper- 
ating profit, but its purchase 
was made out of cash 
resources which had an affect 
on interest receivable. Good 
progress had been made in 
assimilating it into the group. 

The carton division 
increased sales by 46 per cent, 
reflecting customer satisfac- 
tion and the benefit of recent 
investment. In plastics they 
rose 9 per cent before taking 
in Airopak. 

Earnings per share came to 
7.3p (6.2p) and the interim div- 
idend is l.l5p (adjusted 
1.075p). 


Ensor Motors 
£2.55m buy-out 

Ensor Motors, the Mercedes 
truck dealership, has been 
bought from Ensor Holdings 
by Enza Motors, a company 
formed by its management, for 
£2-55m- 

With help from their advis- 
ers, Mr Alec Brown, managing 
director, and Mr Keith Webb, 
finance director, pat together 
a finance package involving 31, 
International Factors, Bold 
International Properties and 
Mercedes Benz gronp. 


NEWS DIGEST 


Chesterfield 

Properties 

improves 

CHESTERFIELD Properties 
displayed a "modest recovery” 
in profitability in the first half 
of 1992, but in view of eco- 
nomic uncertainties the 
interim dividend is halved, to 
3.5p. 

Turnover moved up to 
£20.5m (£18.4m) and pre-tax 
revenue came to £3.39m 
(£2 .37m) for earnings per share 
of 5.48p (0.75p). 

In the equivalent period of 
1990 the profit was £7.84m. 

The main reason for the 
improvement was an Increase 
in rental income from £I6m to 
£173m. 

Profits from the operation of 
West End theatres fell sharply, 
the Impact of economic condi- 
tions being aggravated by 
fewer American visitors - 

Directors pointed out that 
the level of interest rates 
would be the factor exerting by 
far the largest influence on 
future profitability. 

A secondary one would be 
the c umulati ve impact of bank- 
ruptcies among smaller ten- 
ants, which was increasingly 
noticeable as the recession 
deepened. 

Exmoor Dual asset 
value dives to 6.6p 

A sharp reduction in the value 
of Its investment portfolio, 
from £17.9m to £12.4m, was 
reflected in a net asset value 


per ordinary share of only 6.6p 
at Exmoor Dual Investment 
Trust in the year to August 3L 

This compared with 89.5p for 
199L 

Per income share, net assets 
came to 6Llp (64p). The figure 
for the zero coupon preference 
shares was 163.1p (144.3p). 

Gross revenue amounted to 
£1.49m (£L5m) but administra- 
tive expenses- took £230.000 
''(£191,000) and bank" interest 
payments jumped to £4,700 
(£341). Net revenue was 
£942,700 (£978.000). ; . 

Dividends declared for the 
year are; 1.85p (l.84p) per ordi- 
nary share on earnings of 1.88p 
(L96p) and per income share a 
maintained final dividend of 
2.75p makes 1055p (10 ^p) for 
the year on earnings of 10.68p 
(lL08p). 

Wensum in loss and 
halves Interim 

Wensum Company, a men’s 
wear manufacturer, is halving 
its interim dividend to 0.575p 
after incurring a loss of £46,000 
for tbe six months to July 3L 

That stemmed from a reduc- 
tion in turnover from £4.18m to 
£2£3m, and compared with a 
profit of £332,000. 

Losses per share were 0.43p 
against earnings of 257p. 

Mr Andrew Hughes, chair- 
man, said overheads had been 
held in firm control against 
continued poor trading in the 
high street 

Operating profit was just 
£10,000 (£403,000). 

The corporate clothing divi- 
sion saw the greater decline in 
turnover as repeat business 
continued to reflect lower staff 


STAY 


numbers. Many customers 
were also extending the life of 
uniforms. 

Mr Hughes said turnover in 
Wensum Clothing, the manu- 
facturing division, fell follow- 
ing the loss of GA Dunn, his- 
torically one of the most 
important customers. 

However, recovery was on 
the way as the customer base 
continued to be broadened, 
resulting in a strong order 
book throughout the remain- 
der of the second half and well 
into the first half of next 
year. 

Modest fall in net 
assets at Venturi 

Venturi Investment Trust 
reported an undiluted net asset 
value of 9.69p per ordinary 
geared share as at September 
30, down from 10.03p last 
time. 

Net revenue for the six 
months to end-September was 
virtually unchanged at £100,742 
(£101,182) for earnings of L68p 
(L89p) per income share. 

The interim dividend goes up 
from 1.4p to 1.46p. 

Better margins 
for Le Crenset 

Trading margins improved at 
Le Creuset, the French-based 
but London-listed maker of 
cast iron cookware and table- 
ware, in the first half of 1992 
and pre-tax profit rose by 4 per 
cent 

Including Screwpull for a full 
six months, turnover grew 15 
per cent to £17JSm. But profits 
had to bear redundancy 


charges of £316,000 following 
relocation, while the compara- 
tive first half benefited from 
the sale of the Parts office. 

Also, interest charges 
increased to £651,000 (£241,000) 
leaving the pre-tax balance at 
£1.15m (Ei.lm). Earnings per 
share worked through at 4£p 
(4.4p). 

Good volume growth was 
achieved throughout the 
group. Subsidiaries in the US 
and UK again improved profits, 
and the Japanese company 
also performed to plan. 

In the immediate future 
directors believed modest sales 
volume Increases were achiev- 
able. They would also be imple- 
menting price rises in almost 
ail the main countries of opera- 
tion by “an appropriate per- 
centage above inflation". 

AlUed-Lyons in 
Dutch disposal 

AIlied-Lyons has sold its 33J5 
per cent holding in Coca-Cola 
Beverages Nederland for an 
undisclosed cash sum to its 
two partners in the Dutch soft 
drinks company, Coca-Cola and 
Interbrew, the Belgian brewer. 

Mr Philip Butler, chairman 
of Allied Breweries Nederland, 
said: "The sale is part of our 
strategy of disposing of those 
businesses which do not fit 
with our core activities." 

Murray Split 
Capital Trust 

Murray Split Capital Trust, 
which came to the market in 
July 1991, yesterday reported 
its maiden preliminary results 


£250,000,000 


ONE STEP 
AHEAD 


Floating Rate Notes 
Due 1996 

Notice is hereby given that 
rhe notes will bear interest 
at 7.63125% per annum 
from 2 1st October, 1992 ro 
2 lit January, 1993. Interest 
payable on 21st January, 
1993 will amount to 
£96.17 per £5,000 note to 
£961.75 per £50,000 note. 


FROM SYDNEY 
TO SEOUL. 


You'll find the Financial Times on many leading airlines and at hotels and 
kiosks in business centres all around the world. So wherever your business 
takes you. our news and views can still be part of your business day. 
Any problems call the FT Copyline on 49 69 156S5 150. 
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- for the 65 weeks to August 
3L 

Net asset values were 94.6p 
per capital share, 51.2p per 
income share and I12.6p per 
zqro dividend preference 
share. 

Ms Carolan Dobson, fund 
manager, said the return on 
the underlying portfolio fell by 
6.9 per cent over the period, 
against a decline of 6.5 per cent 
in the FT-A All -Share Index 
and a 17.8 per cent fall in the 
Kleinwort Benson Tops! 100 
Yield Index. 

Net revenue amounted to 
£1.03m for earnings of 12&p 
per income share. 

As forecast in the prospec- 
tus, a proposed final dividend 
of 3.3p brings the total to 
ll^p. 

English National 
net assets lower 

English National Investment 
Company reported fails in net 
asset value for itB preferred 
ordinary and deferred ordinary 
shares of 1L9 per cent and 15.4 
.per cent respectively. 

At September 30, net asset 
value per preferred ordinary 


was 290.5P, against 329.96p a 
year earlier, and 2l5.5p 
(254£6p) per deferred ordinary. 

Earnings pgr share for the 
six months came to 7.72p 
(7.33p) per preferred ordinary 
and 5-27p (4_88p) per deferred 
ordinary. 

Tbe respective interim divi- 
dends are maintained at 5p and 
2.55p. 

I&S UK Smaller 
net assets down 8% 

The net asset value of I&S UK 
Smaller Companies Trust 
declined 8.3 per cent, from 
88£6p to 8LJ>9p, over the six 
months to September 30. 

Net revenue for the period 
amounted to £588,000, equiva- 
lent to earnings of 2£Ip per 
50p share. As indicated in the 
annual report, a maiden 
Interim dividend of Ip is 
declared. 

City & Commercial 
plans reorganisation 

City & Commercial Investment 
Trust Is putting forward reor- 
ganisation proposals. 


The split capital trust, which 
invests in the shares of other 
investment trusts, is due to be 
wound up next February. 

Shareholders will be offered 
securities in a new investment 
and a new unit trust Those 
who opt for the latter will 
be able to realise their 
investments for cash at asset 
value. 

The -new investment trust 
will continue to invest in the 
shares of other trusts. 

First Maryland up 
27% in third quarter 

First Maryland Bancorp, the 
US subsidiary of Allied Irish 
Banks, reported third quarter 
pre-tax profits of $37. Bm 
(£2 1.8m), up some 27 per 
cent on the same stage of 
199L 

Tbe outcome contributed to 
a 43 per cent rise to $105.4m 
($74m) in pre-tax profits for 
the nine months to September 
30. 

Mr Charles W Cole, First 
Maryland's president and chief 
executive, said: "Improved 
interest margins and increases 
In fee income continue to con- 


tribute to our momentum. 
Non-interest expense manage- 
ment has also strengthened 
first Maryland’s positive earn- 
ings trend in an environment 
of sluggish loan demand.” 

First Maryland has a 165- 
branch network, 142 in Mary- 
land, 21 in Pennsylvania, and 
one each In Delaware and 
Washington DC. 

Aviva rights issue 
60.65% subscribed 

Aviva Petroleum, the Dallas- 
based oil and gas company 
quoted on tbe London Stock 
Exchange, yesterday said its 
2-for-l lights issue at 27p per 
share, which closed last Fri- 
day, had been 60.65 per cent 
subscribed. 

A further 10.47 per cent was 
placed in the market on Tues- 
day at 28p per share. 

Before expenses, funds raised 
were $5.5m (£3.4m). of which 
$2£m will be used to reduce 
defat to Royal Bank of Scotland 
to $l2_2m. 

The balance will go into 
working capital. 

Aviva's shares firmed lp to 
31 '/#p. 



There Is A 
New Seat 
In The House 

On October 27 tfi, we'll begin trading on 
Tfie Stock Exchange of Singapore. 

As an international member, we'll be bringing 
our world-wide and 
regional experience to our new seal. 



CREDIT LYONNAIS SECURITIES (ASIA) LTD. 


Credit Lyonnais Securities (Singapore) Pte Limited 

12/F Standard Chartered Bank Building, 6 Battery Road. Singapore 0iQ4 


Telephone: +65 225-6288 Facsimile: +65 225-0981 Telex: 43286 
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Coffee touches 8-month highs 


By David Blackwell 

LONDON ROBUSTA coffee 
prices touched 8-month highs 
yesterday and the New York 
arablca market was farther 
ahead in late trading in what 
one trader described as “a 
total tumroond in market sen- 
timent”. 

“A couple of months ago yon 
would have sold the rallies - 
now you are looking to boy 
the dips,” said the London 
trader, who added that there 
was little selling from coon- 
tries of origin. 

The London market has 
moved ahead on the back of 
New York. On Tuesday, the 
New York December contract 
broke through 62.90 cents a lb 
- regarded as an important 
level by technical traders - to 


close 2.70 cents ahead at fit£5 
cents. In late trading yester- 
day it was almost another emit 
up. Loudon's December 
robusta contract closed up 120 
at $885 a tonne, having 
touched an elghtaumth high 
Of $894. 

Ms Judy Ganes, softs analyst 
with Merrill Lynch, said yes- 
terday that the market’s 
strength had surprised a lot of 
people, Including roasters and 
technical traders. Only a tew 
weeks ago coffee prices were 
at 20-year lows, with the 
nearby New York contract 
below 50 cents a lb. 

Host of the movement in 
New York has lmen sparked by 
the smaller crop in Brazil, toe 
world’s biggest producer. Last 
week Brazil said it had 
exported only lm bags (60 kg 


each) in September, down from 
1.6m bags In September 1991. 
Domestic prices in Brazil have 
risen sharply, with the aver- 
age cost of a bag of export 
quality at $60. This partly 
reflects the recent government 
decision to roll over producer 
loans. 

Ms Cranes sees New York hit 
ting 70 cents In the run up to 
the next International Coffee 
Organisation talks on a new 
agreement, scheduled for the 
end of next month. 

These talks are likely to be 
the key to farther price gains. 
Delegates will have to make 
some sort of progress in order 
to avoid a market reaction, 
said a London trader. “They 
won’t want to let go the 
ground we have gained under 
such difficult circumstances.” 


Miners urged to prepare 
for ‘green’ onslaught 


By Kenneth Gooding In 
Las Vegas 

THE MrNING industry's 
environmental performance 
was under Increasingly intense 
scrutiny following the Rio 
Earth Summit, Mr George Lit- 
tiewood, vice-president, exter- 
nal affairs, for CRA, the Aus- 
tralian natural resources group 
warned yesterday. “ The world 
has changed for the mining 
Industry and we ignore those 
changes at our economic cost" 

He suggested that the envi- 
ronmental movement had used 
Rio to enhance its interna- 
tional networks. A follow-up 
paper by the Washington-based 
Worldwatch Institute think- 
tank showed a “shift and inten- 
sification in the environmental 
movement's interest In the 
mining industry”. 

The Worldwatch paper 
moved the anti-mining argu- 
ment one step further by sug- 
gesting the world could not 
afford the ecological price of 
satisfying its present appetite 
for minerals. It also claimed 
mining had a big adverse 
impact on the environment 
because it was a profligate user 
of energy and therefore con- 


tributed to all the adverse 
aspects of energy use, includ- 
ing potential climate change. 

Mr Littlewood told a confer- 
ence held as part of the Ameri- 
can Mining Congress’s 
WinExpo exhibition: “It is the 
environmental movement - 
not the industry - which now 
has the tools at its disposal to 
pursue that argument. The 
momentum and political sanc- 
tion. created by the Rio summit 
and public opinion in sections 
of the developed world are on 
its side. Its capacity to organise 
and inspire and its record of 
past success should caution 
any view that Rio was the end 
rather than the beginning of 
even closer scrutiny of our 
industry”. 

He called for more support 
for the International Council 
for Mining, set up by some of 
the big companies two years 
ago, as a start towards ensur- 
ing the mining industry got its 
own international networks 
working better. 

The mining industry 
balance the debate about ethi- 
cal issues, he said. “It is no 
more ethical for this genera- 
tion to pass on to succeeding 
generations a degraded econ- 


omy than it is to pass on a 
degraded environment" 

Mr Littlewood pointed out: 
“Development creates infra- 
structure, finances education, 
enables cultural advancement 
and allows economic surpluses 
to be used to look after the less 
well off in developed societies. 
No wonder large parts of the 
world, which currently do not 
enjoy such benefits, become 
rightfully irritated when they 
are told to cease and desist in 
the pursuit of economic growth 
by those who enjoy the bene- 
fits of growth. 

“Morality is on the side of 
development as well as on the 
side of those who genuinely 
care for the protection of the 
environment” 

• About 200 delegates from 
the CIS and other parts of the 
former eastern bloc are at the 
AMC exhibition, looking for 
mining technology equipment 
and joint ventures. The num- 
ber of exhibitors at MinExpo, 
which is held every four years, 
is a record 88 0 and attendance, 
forecast to be about 30,000 
before the show started, is 
exceeding expectations. For- 
eign visitors account for nearly 
20 per cent of those attending. 


Light metals group to cut output 


By Karen Fossil In Oslo 

ELKEM, THE Norwegian light 
metals producer, yesterday 
announced a 50,000- tonne cut 
in domestic ferro-silicon and 
ferrochrome production, which 
would also lead to a reduction 
in Its workforce. 

The move comes as a result 
of a further deterioration in 
Elkera’s main markets, which 
Mr Ole Enger, the president. 


blamed on exports from east- 
ern Europe and China. 

Elkem's annual domestic 
production capacity of ferro-sfl- 
Icon is 260,000 tonnes. Its 
worldwide capacity, which is 
at present 75 per cent utilised, 
is 450,000 tonnes. 

Production at the group's 
lone ferrochrome plant, which 
is situated at Rana in Norway 
and has annual production 
capacity of 140.000 tonnes. 


would be cut by 26,000 tonnes, 
Elkem said. A 24,000-tonne cut 
would be made at the Bjoelve- 
fossen and Saltec ferro-silicon 
plants. 

“These actions show how 
serious the situation in our 
markets is,” Mr Enger said. “It 
is crucial that the power- 
intensive industries in Norway 
obtain conditions that are as 
good as, or at least no worse 
than, other producers.” 


resort to decree on milk quotas 


Nervousness 
distorts new 
aluminium 
contract 

By David Blackwell 

A PREMIUM for nearby metal 
ever metal for forward delivery 

- known as a backwardation 

- has developed in the London 
Metal Exchange's new' alumin- 
ium alloy contract because of 
market nervousness over the 
fact that there is no metal yet 
in LME warehouses, an LME 
seminar was told in London 
yesterday. 

Mr Ralph Kesteobauzn, chair- 
man Of the i.MK al umin ium 
alloy committee, «aW the back- 
wardation ($15 a tonne 
between January 6 and 20) 
reflected the lack of cash trad- 
ing In the contract, which does 
not begin until January 6. He 
did not expect the backwarda- 
tion to last much beyond then. 

The aluminium alloy con- 
tract, launched on October 6, is 
trading about 600 tonnes a day, 
with open interest at 13,740 
tonnes. “I consider this 
extremely healthy,” said Mr 
Kestenbaum, who believes that 
trading volume will increase 
rmcp trading begins. But 
he said it would be four or five 
years before the contract could 
be considered mature. 

He did not doubt that it 
would be successful, pointing 

OUt that the amnnwt of almwhw 

mm scrap produced in the US 
alone was set to rise from the i 
present 2.7m tonnes to 3J5m , 
tonnes by the turn of the cen- 
tury. “For much of this ton- 
nage the primary aluminium 
contract is a rotten hedge," he 
said, but the industry could 
make inr rpasing use of the alu- 
minium alloy contract 
“This par ticular industry is 
In its latency and that is why 
this was the right moment to 
introduce this contract,” Mr 
Kestenbaum told the seminar. 

• Western nickel stocks, at 
about 16 weeks consumption, 
are not substantial, Mr Vivian 
Davies of Brandeis (Brokers) 
told the seminar. Producer 
stocks are between 110,000 and 
115,000 tonnes and merchant 
stocks at 30,000 tonnes. LME 
warehouse stocks are a record 
53,706 tonnes, much of it from 
the CIS, which is expected to 
export 115,000 tonnes this year, 
of which 30,000 tonnes will 
come through nnnffirfni chan- 
nels. But, Mr Davies pointed 
out, in 1975 Inco, the world’s 
biggest nickel producer, alone 
had stocks of 165,000 tonnes. 

• Mr Martin Abbott. LME 
marketing director, said the 
surge in options on the 
exchange from 5 to 12 per cent 
of total turnover in the last 18 
months was “entirely logical” 
in a period of great uncertainty 
in the market He denied that 
there was anything suspicious 
about toe development 


Italy may 

By Robert Graham in Rome 

THE ITALIAN government is 
prepared to resort to the use of 
a decree in order to have legis- 
lation on mflk quotas ready for 
the next meeting of European 
Community agriculture minis- 
ters, which is scheduled to be 
held on October 26. 

The law is designed to bring 
Italia n milk production policy 
into line with the community's 
and is an essential part erf the 
government’s strategy to try to 
persuade tbe EC to think again 
about the size of toe reduction 
demanded in Italy's milk 
quota. 


T HE NEW Zealand dairy 
industry is brimming 
with optimism three 
months into its new season. Mr 
Dryden Spring, chairman of 
the Dairy Board, forecast this 
week that the industry would 
earn NZ$3.5bn (£1.16bn) in 
1992-93, NZ$500m more than in 
the 1991-92 year. 

Increasing op timism Is see- 
ing a sharp rise in the price of 
both dairy cattle and farms. 
Dairy termers are expecting a 
payout of about NZ$6 a kilo- 
gram of wifi Ir fat Ihffl sopenn — 
50 cents more than Mr Spring 
told termers to expect when 
the 1991-92 season ended in 
June. 

This is stirring stuff for an 
industry which began the 
1991-92 season from a low base 
and was thrilled to end it with 
a higher than expected pay out 
of NZ$5.20 a kilogram. Total 
payments to farmers were 
higher, having been topped up 
by individual dairy companies. 

Judging by past experience 
toe October pay out is likely to 
be a conservative one, and the 
board will closely monitor toe 
season with further reviews 
probable in February and at 
the end of the season. The 
board will not be drawn on 
how much extra may be paid. 

Industry executives say, 
however, that while the future 
is not guaranteed, most term- 
ers are counting on an average 
pay out of about NZ$8 a kilo- 
gram. The average farmer 
producing 25,000 kg of milk fat 


Trinidad and 

By Canute James In Kingston 

THE STATE-OWNED Trinidad 
and Tobago Oil Company has 
received a US$1 8m loan from 
the Caribbean Development 
Bank to help finance a pro- 
gramme for on-shore and off- 
shore secondary oil recovery 
and to improve the volume of 
refinery throughput 


Italy has been given an 
annual quota of 9m tonnes of 
milk, compared with its pres- 
ent production of IL5m tonnes. 
This quota has sparked strong 
protests from the producers, 
who claim they are being 
asked to make an unacceptably 
large cut Tbe government for 
its part has responded by try- 
ing to seek a better deal, which 
would raise the quota by 10 per 
cent 

However, tbe government is 
well aware that its community 
partners have been antagon- 
ised by the behaviour of previ- 
ous Italian administrations, 
which consistently denied that 


income rise by some NZ$25,000 
over last season's. 

Mr Spring said that he expec- 
ted earnings this season would 
be almost double the depressed 
1988 figure, underlining the 
Industry's continuing success 
in adding value to its raw prod- 
uct. Export volumes have risen 
by only 12 per cent in that 
time. 

Most dairy tenners had not 
recovered from the spending 
cuts forced by telling prices of 
two season's ago. the chairman 
said, and be expected that the 
extra income would be spent 
on maintenance and fertiliser. 
Two factors had stopped the 
board’s forecasts being even 
better an increase in European 
Community export subsidies, 
which was expected to bring 
lower prices, and the continu- 
ing absence of Russia from the 
dairy market. 

Increases in world dairy 
prices generally and greater 


The bank, based in Barbados, 
said the Trinidadian project 
would cost $41 im, and that fin- 
ancing was also being obtained 
from the Inter-American Devel- 
opment Bank, the Japan 
Import-Export Bank, the Com- 
monwealth Development Cor- 
poration. the European Invest- 
ment Bank and the oil 
company. 


the industry was over-produc- 
ing and concealing the true 
extent of production. As a 
result the new law on milk 
quotas has been drawn up to 
forestall further criticism from 
the EC and bring Italy into 
line. 

The law fixes individual quo- 
tas for producers and proposes 
a three year period. 1992 to 
1994, over which Italy would 
reduce production. 

This legislation risks being 
held up in parliament because 
of the need to give early 
approval for the 1993 budget 
Resort to a decree will also get 
round some of tbe amendments 


sales to the growing markets of 
Asia and Latin America were 
the main reason for the 
increasing optimism, Mr 
Spring said. Though world 
prices had slipped from the 
peaks of two to three months 
ago, they were still well ahead 
of last year for most products 
except butter. 

Skim milk powder is selling 
for US$1,990 a tonne, compared 
with USSL550 last season. But- 
ter is down from U 3fl£00 to 
US$1,440. Mr Spring said trade 
liberalisation was the main 
reason for increased sales to 
Latin America. Up to 1981 sales 
were mainly in bulk going to 
government baying agencies, 
but privatisation had opened 
toe way for value added prod- 
ucts. Branded dairy consumer 
products in Latin America had 
risen in value from N2$30m to 
an estimated NZ$140m this 
year. Latin America was now 
New Zealand's biggest market 
in volume, though it trailed 


The programme will double 
toe capacity of the company’s 
refinery at Pointe-a-Pierre in 
Southern Trinidad, the bank 
said, and toe increased demand 
for crude will be met by 
improving the secondary oil 
recovery on-shore and off- 
shore. 

It is anticipated that toe pro- 
gramme will yield the second- 


the milk lobby is seeking to 
make in the chamber of depu- 
ties. ... 

With the new law in hand, 
the government hopes to dem- 
onstrate Italy’s good intentions 
to comply with the quota 
scheme - at one stage the Ital- 
ians were threatening simply 
to ignore the quotas. 

Tbe government next week 
will also repeat its argument 
for a raising of the quota level, 
pointing out the country's high 
level of milk imports - about 
9m tonnes. Italian officials 
hope the matter can be 
resolved by tbe end of Novem- 
ber. 


Europe in earnings. He said 
the Asian dairy market was 
growing at 5 per cent a year. 

The board reports that in the 
1991 year returns for most 
dairy products rose, with 
cheese up 15 per cent and milk 
powder and casein up by more 
than 33 per cent. Butter 
returns were also somewhat 
higher. 

It says it is difficult to fore- 
cast butter prices as this 
depends on future purchases 
from the former Soviet Union, 
a key market 

No worthwhile payments 
have been received from toe 
NZ$270m debt from last season, 
and this Is causing some con- 
cern within the board. While it 
is known that the Russians 
want more butter, the board is 
unlikely to provide it till some 
progress is made on paying 
what is already owed. Some 
settlement is expected, how- 
ever, as recent loans from the 
West should give the former 
Soviet Union money to spend, 
and there has been progress on 
money owed for wool, leading 
to a resumption of that trade. 

The board says the skim 
milk powder market looks bet- 
ter. Over the last month the 
EC has cot its export subsidies, 
leading to a rise in prices. EC 
consumption of milk, and con- 
version to cheese and butter, 
has picked up sharply In the 
current season, and this is also 
seen as a positive in cutting 
the community's export capac- 
ity. 


ary recovery of just over 13m 
barrels of heavy crude from 
onshore fields In the first 
phase. This will be followed by 
the secondary recovery of 17m 
barrels of lighter crude from 
offshore fields. Refinery 
throughput, which has been 
about 100,000 barrels a day, 
will be increased when capac- 
ity is expanded to 160,000 b/d. 


NZ dairymen set to cream off profits 

The industry is brimming with optimism, writes Terry Hall 


The outlook for wool prices remains gloomy in the short term 
but Is positive in toe tong term, according to Mr Pat Morrison, 
ch airman of the New salami Wool Board, reports Reuter from 
Wellington. 

In a speech to Federated Farmers he said he was less confident 
about the short term than he was six months ago. 

The world market has recovered slightly from the 45-year low 
of a year ago but is still at historically low levels. 

‘file only bright spot has been the return of Chin a to the 
market - fas* season it bought more than a fifth of New 
Zealand's wool exports. 

Russia, traditionally the world's biggest wool importer and 
one of New Zealand’s customers, wants wool but remains 
tide-lined becanse of its inability to pay for it 

a year expects to see his 


Tobago given oil development loan 


WORLD COMMODITIES PRICES 


MARKET REPORT 

BASE METALS continued to be 
underpinned by a short-term 
corrective reaction following 
recent hetty price declines on 
the London Metal Exchange 
yesterday. 8ut the general 
fundamental picture of sluggish 
economies and high stocks 
suggests the downside will be 
revisited soon, dealers said. 

The markets are also pausing 
this week with many participants 
and traders side-lined for LME 
dinner week. London COCOA 
futures made strong advances, 
but ended with gains slightly 
pared. Dealers said the upward 
movement carried on from 


London Markets 


SPOT MARKETS 

Crude ofl (per barrel FOB)(Oec) 

+ or- 

Dubai 

S1X00-X15 

-.375 

Brent Blend (dated) 

$20.20-0 30 

■42S 

Brent Blend (Dec) 

S2O3M.40 

-040 

W.T.I (1 pm est) 

S21.65-1.80 

-525 

Oil products 



(NWE prompt delivery per tonne CIF 




+ or - 

Premium Gasoline 

5214-217 

-8 

Gas Oil 

S 188-200 

-3 

Heavy Fuel Oil 

5103- rd4 

+06 

Naphtha 

Si 97- 198 

+ t 

Petroleum Argus Estimates 


Other 


+ Of - 

Gold (per troy 

934X95 

■MM 

Silver (per troy 02)4> 

38056 

*1 

Platinum (per troy oz| 

$358.25 

-2.75 

Palladium (per tray oz) 

S94.2S 

-0.50 

Copper (US Producer) 

104.5c 


Load (US Producer] 

38.5c 


Tin (Kuala Lumpur market] !4.28r 

-0.13 

Tin (New York] 

2 «X5c 


Zinc (US Prime Western) 

62 0C 


Cattle (live waigttrt 

107 78p 

-1.69" 

Sheep (live weight)^ 

74.68p 

■O.B4‘ 

Ptgs (live weight)/ 

86.700 

+ 1.73- 

London daily sugar (raw) 

52®. Ow 

+ 1 

London deity sugar (white) $353.5* 


Tale and Lyie export price £ 251.0 

+ 2 

Barley (English teed) 

Ef26.Su 


Maize (US No. 3 yoflowf 

tt«.0 

+3 

Wheat (US Dork Northern) 

Unq 


Hubbor (Nov)V 

80.75o 

+0.66 

Rubber (Dec)* 

GOJjOp 

+ 050 

Rubber |KL RS3 No t Oct) 223.5m 


Coconut oil (PMiiWWJttW 

S4B&0y 

+ 10 

Palm Oil (MataystonH 

S403.0 

+X5 

Copra (Philippines^ 

$322.5 


Soyabeans (US) 

E1555W 

+ 1.5 

Canon “A" Index 

52.70c 


Woottops [845 Super) 

40!p 



E a tonne unle&t otherwise stated. p-pen eo/kg. 
c-cenu/lb. r-rlngglUkg.t- Jan/Mar y-Nov/Doe 
u-Dec. w-Ocl/Nov. z-Nov. tMoat Commission 
average fatstock pncea* change tram a week 
ago ▼London physical $QF Rotterdam. + Bul- 
lion market close. m-Malayslart cents/ 
kg. ♦ Sheep prices are now Hire weight prices. 


Tuesday's key chart reversal 
in New York, which had 
prompted an active short 
covering rally. In Chicago MAIZE 
continued to trade lower at 
midsession, with the market 
focusing on the large crop and 
ignoring rumours Ukraine has 
purchased 300,000 tonnes of 
com. traders said. "The modest 
rally yesterday on the Russian 
purchase (of 820,000 tonnes of 
US com) proved this market is 
heading lower on the huge 
crop,” one trader said. 


Compiled from Reuters 


SUGAR - London POX 

(3 per tonne) 

Raw 

Close 

Previous 

High/Low 

Dec 

Mar 

May 

198.00 

202.00 
200.00 

200.00 
198.00 
200 JX) 

19X00 

202.00 182.00 
20000 

WMta 

Close 

Previous 

High/Low 

Doc 

Mar 

May 

Aug 

Oct 

28900 

256.50 
259.90 

288.50 
254.08 

258.50 
258.50 
258 SO 
26530 
253*0 

259 JO 25880 

258.00 257.60 

250.80 

26X50 

254.40 254.00 

Turnover Raw 85 (56) Iocs of 80 tonnes. 

White 831 (310) Parts- While (FFr par tonne): 
Dec 1339.03 Mar 136X84 

CRUM OIL - tPR 

S/bsrrel 


Clou 

1 Previous Mgh/Low 


Oec 

20- 4 1 

20.71 

2068 2029 

Jan 

20.37 

2069 

20.68 20,28 

Feb 

20-26 

20.57 

20.51 2050 

Mar 

20.11 

20.40 

2057 20.14 

Apr 

18.94 

aojs 

2024 2003 

Jun 

19.75 

20-05 

19.04 19.83 

«PE today 

20.75 

20 JB 



Turnover 341S4 (18*76) 


QMOIL - D* Vtann* 



Close 

Previous 

High/Low 

Nov 

198.00 

199.25 

19050 195.75 

Dee 

198 00 

201-03 

200-50 197.75 

Jan 

108.75 

201.00 

20025 19825 

Feb 

194.7S 

19X25 

19550 194.00 

Mar 

107.78 

189,50 

189.00 187.50 

Apr 

182.78 

184,00 

18X60 182.75 

May 

179.25 

180.75 

17925 

Jun 

177.73 

179 28 

178.00 177.00 


Turnover 18164 (12725) lots d 100 tonnes 


WOOI. 

Prices to the main primary mdrfwto are 
only Just holding Bloody, otter tending 
easier (or most of the weak. The Australian 
Wool Corporation's market Indicator has 
fatten to another new low point for thb 
•eaean. ai BOO cents a kg. The trade has 
noted But some woolgrowara withdrew 
tolar wool tram toa sate before it started 
yesterday. In addition to soma large per- 
centages passed In at growers' reserves 
during On sate. On some previous occa- 
sions a weak market has led to tola 
approach, as dJesaUs faction with selling 
prices develops. 


COCOA 

- London POX 

E/tonne 


Close 

Previous 

High/Low 

Dec 

881 

083 

682 668 

Mar 

703 

687 

708 883 

May 

723 

704 

725 713 

Jut 

740 

722 

741 732 

Sep 

756 

74f 

757 747 

Dec 

781 

785 

781 772 

May 

823 

808 

823 


Turnover: 7506 (5418) lots o< 10 tomes 
ICCO indicator prices (SORs per tonne ) . Orrify 
price tor Oct 20 729.48 (722.88) 10 day average 
tor Oct 21 738.38 (74123) 


com 

B - London POX 

S/torme 


Close 

Previous 

High/Low 

Nov 

877 

855 

880 856 

Jan 

885 

885 

894 870 

Mer 

886 

880 

907 883 

May 

900 

675 

900 B80 

Jut 

800 

860 

SOI 893 

Sep 

900 

871 

900 900 ■ 


Turnover®!?? (411 J) tots at 5 t on n es 
ICO Indicator prices (US cents per pound) tor 
Oat 20: Comp, dally 5348 (5247) is day average 
51.22 (50.51) 


POTATOBS - London POX CAom 



CJoae 

Previous 

High/Low 

Apr 

60.0 

61.0 

60.0 58.7 


Turnover 61 (42) lots Of 20 tonnes. 


SOTMIEU. - London POX C/taute 



Close 

Previous 

Htgh/Low 

Aug 

13850 

136-00 

137.00 13850 


Turnover 75 (75) tots el 20 tonnes. 


rairaur - London POX SlOUndex point 



Close 

Previous 

High/Low 

Oct 

1105 

1100 

1105 1100 

Nov 

1200 

1176 

1200 1190 

Oec 

1195 

1180 

1200 1190 

Jan 

1232 

1210 

1235 1220 

Apr 

1250 

1240 

1250 1240 

Oct 

1320 

1303 

1320 

8PI 

1066 

1060 



Turnover 229 (IDS) 


GRAMS - tendon POX Otonne 


Wheat 

Close 

Previous 

Hlgh/Low 

Nov 

124.85 

12325 

12443 123.50 

Jan 

T2&2C 

128.60 

12820 12840 

Mar 

131.10 

12865 

131.10 73020 

May 

133.50 

13245 

13X50 130.10 

Sap 

10X50 

- 

103.50 

Nov 

10X2S 

108.00 

10823 

Barley 

Ctoae 

Previous 

High/Low 

Nov 

12170 

172-23 

12X70 12246 

Jan 

12/. SO 

- 

127.30 12740 

Mar 

130-50 

120.40 

130.70 130.15 

May 

1324)0 

- 

13240 13140 

Turnover Wheat 349 (103). Barley 270 (HO). 
Turnover tola e< 100 Tonnes. 

pios - 

London FOX (Cash Settlement) p/Kg 


Close 

Previous 

MgWUw 

Apr 

104.0 

104.8 

104.0 


Turnovers (7) tots at 1230 kg 


tjOHOM WXTAL KXCHAMQR (Prices suppHed by Amalgamated Metal Trading) 


Ctoea 

Previous 

Htgh/Low 

AM Official 

Kerb dose 

Open Interest 

AtareMnm. 8BJ% prepy C* per toons) 



Total dally turnover 41,868 iota 

Cash 1188-70 

11714-24 


1166-64 



3 months 1194-5 

1196-7 

1194/1183 

1191-14 

1194-5 

176446 lots 

Copper, Grade A (E per tonne) 



Total dally turnover 26419 lots 

Cash 1396-85 

13874-85 

1403/1403 

1402-24 



3 months 1428.680 

14164-7.0 

1431/1422 

14304-1.0 

1424-5 

14X297 tots 

Lewd (E per tonne) 




Total dally turnover 3464 lots 

Cash 326-7 

3284-74 


S17-6 



3 months 338-9 

339-40 

3404/3394 

338-40 

337-74 

25.166 lots 

MM (S per tonne) 




Total dally turnover 3.984 tots 

Cash 6055-60 

6060-70 

6060/8050 

60SO-2 



3 months 6130-6 

61404 

8140/8075 

6130-5 

6130-5 

30.784 lots 

Tin (S per tonne) 




Total dally turnover 3490 lots 

Cosh 5810-20 

581 (MO 


5810-5 



3 months 688040 

66 75-80 

590645820 

6870-5 

5885-70 

10439 lots 

Zinc, Spade! High Grade (S per tonne) 



Total dally turnover 16,037 lots 

Cash 1117-8 

11144 

1125/1125 

11246 



3 months 1134-6 

1 133-3 

1144/1128 

114142.0 

1131-2 

86,416 lots 

UK aoibg Vt rata: 






SPOT: 14146 

3 months: 1.5885 

8 months. 1,8895 

9 months: 1.5914 


LONDON MjmOH MlfVUT 

(Prices supplied by N M RcthscMM) 


QoM (troy ox) 

S price 

£ equivalent 

Close 

34340344.10 


Opening 

343.40343.70 


Morning fix 

34340 

212720 

Afternoon tlx 343.75 

212191 

Day's Ngh 

34340-344 SO 


Day's lew 

34340-343.60 


Loco Lite Mean Gold Landing nates (Vs U8S) 

1 month 

2.14 6 months 229 

2 months 

2.16 12 months 2.67 

3 months 

2.18 


SDver tor 

p/troy oz 

U3 Cta equhr 

Spot 

23850 

38040 

3 months 

241 35 

384,65 

6 months 

24440 

38740 

12 months 

28205 

99446 


GOLD COINS 



S price 

E equivalent 



21208214.00 

5140-6X00 

riflnpta Inf 35L55-9S&A0 

New Sovefoifln AZ6M4J50 


TRAMS OPTIONS 

Afitndofeun (99.7%) 

Calls 


Puts 

Strike price S tonne Nov 

Feb 

Nov 

Feb 

1150 

31 

66 

3 

14 

1200 

6 

38 

27 

33 

1290 

3 

17 

72 

63 

Copper (Grade A) 

Calls 


Puts 

2200 

67 

106 

3 

21 

2300 

8 

47 

44 

QZ 

2400 

3 

to 

136 

129 

Cottas 

ttov 

Jan 

Nov 

Jon 

750 

128 

99 


12 

BOO 

78 

65 


a 

aso 

29 

39 


52 

Cocoa 

Dae 

Mar 

Dec 

Mar 

573 

82 

111 

1 

8 

600 

SB 

91 

3 

13 

623 

39 

73 

a 

20 

Branl Cnata 

DOC 

Jan 

Dae 

Jan 

2050 

32 

54 

S 

42 

2)00 

8 

28 

30 


2160 

5 

19 

55 



New York 


GOLD 100 troy ozj Vtroy oz. 


Close 

Previous 

Mgh/Low 


Oct 

3+4,1 

3434 

344.4 

34A4 

Nov 

344.0 

3434 

0 

0 

Oec 

3444 

3444 

3484 

3444 

Feb 

3481 

3480 

3487 

3464 

Apr 

3474 

347.4 

347.7 

347.4 

Am 

348.1 

349.0 

3487 

3434 

Aug 

3504 

3304 

3514 

351.2 

Oct 

3824 

352.7 

0 

0 

Dec 

3544 

3644 

3680 

354.7 

PLATWUM 50 trey oz: Vtroy or. 


Close 

Previous 

Mgh/Low 


Oa 

361.1 

36X4 

35 U) 

380.5 

Jan 

3574 

3694 

3588 

357.0 

Apr 

366.6 

3581 

3574 

356.5 

Jul 

395.8 

3S8l 

0 

0 

Oct 

3574 

300.1 

0 

0 

SILVER 5.000 troy oe oantsftroy oz. 


Ctose 

Previous 

Mgh/Low 


Oct 

3784 

3774 

3794 

379.0 

Nov 

379.1 

377.8 

0 

0 

Dec 

3805 

STM 

3894 

3784 

Jan 

3819 

3804 

0 

0 

Mur 

3844 

38X0 

3574 

36X0 

May 

3888 

36XS 

3684 

3886 

Jul 

3©4 

3S82 

391.5 

389.5 

Sep 

3823 

391.0 

0 

0 

D« 

396.8 

3854 

3984 

3974 

Jan 

3983 

3974 

0 

0 


MQH QRApe COPPER 2X000 toa; coms/lba 
Close Previous Mgh/Low 


Oa 

10X00 

99.70 

10X90 

99 00 

Nov 

10X20 

9940 

101.15 

100.10 

Dec 

10X75 

10045 

10145 

10040 

Jen 

101.15 

10030 

101.10 

101.10 

Feb 

101.40 

10155 

10X70 

10X70 

Mar 

101.85 

10145 

10240 

101.70 

Apr 

101.85 

101.75 

0 

0 

May 

102.35 

10245 

10X26 

103.10 

Jun 

102.70 

102.60 

0 

0 

JW 

103.85 

10345 

10X40 

10X40 

CRUDE 08 (Light) <2,000 US galls 5/band 


Close 

Previous 

Hlgtl/LOw 


Dec 

21.81 

22.05 

21.98 

21 51 

Jan 

2144 

21.98 

21.30 

21.45 

Feb 

21.44 

21.93 

21.78 

21X7 

Mar 

21-33 

2J49 

21.64 

2119 

Apr 

2121 

2146 

21.45 

21.15 

May 

21.10 

21.44 

2145 

21 05 

Jun 

21.00 

21.33 

214« 

21.02 

Jut 

2X62 

2144 

21.13 

20.93 

Aug 

2044 

21.15 

2105 

2042 

Sep 

20 77 

2149 

2X99 

20.73 


KEATING (ML 42.000 US galls. cent&AJS galls 


Gfooe Previous High/Low 


Nov 

6X66 

84.21 

64.10 

62A0 

Dec 

6341 

85.07 

64.95 

6X25 

Jan 

64.00 

65.44 

8535 

6340 

Feb 

62.95 

8439 

64.15 

6X65 

Mar 

8030 

6195 

6I.BO 

60. Hi 

Apr 

5695 

60.00 

5940 

5870 

M«y 

57.70 

58.66 

5860 

5740 

Jun 

56.85 

57.75 

57.75 

57.75 

Jut 

5X70 

5745 

5645 

58 SS 

***9 

57.26 

5X10 

0 

0 


COCOA 10 tonnes^tonno s 



Close 

Previous HJgh/Low 

Dec 

945 

952 

970 

943 

Mar 

BBS 

1002 

1022 

984 

May 

1027 

1034 

tos* 

1026 

Jul 

1066 

1059 

1077 

1057 

Sep 

1088 

1069 

1111 

<093 

One 

1122 

1125 

114? 

1120 

Mar 

1190 

1163 

0 

0 

May 

1198 

1182 

. 0 

0 

Jul 

1228 

1229 

0 

0 


COFFEE *C” ar.KXHb* cents/lbs 



Ctoea 

Previous 

HiSh/LOw 


Dec 

6540 

6445 

6830 

ax io 

Mar 

6865 

6825 

6746 

6840 

May 

69.65 

6940 

70 60 

83.65 

Jul 

7140 

7045 

7X00 

7140 

Sep 

7X30 

72.00 

7330 

7X30 

Dec 

74.75 

74.45 

7800 

74.75 

Mar 

7X50 

7X15 

0 

0 


SUGAR WORLD 11“ 112X00 IPs; cents/lbs 



Close 

Previous 

Hlgh/Lhw 


Mar 

M3 

X91 

894 

a . bo 

May 

899 

896 

9.00 

aso 

Jul 

9.01 

649 

X01 

845 

Oct 

902 

899 

9.00 

0.82 

Mar 

9.07 

945 

0 

0 

COTTON 50.000: centa/lbs 


Close 

Previous 

Mgh/Low 


Dec 

5X81 

5134 

S3 44 

52-75 

Mar 

5X97 

m-M 

SXS7 

a.ss 

May 

5340 

53.90 

53.90 

5340 

Jul 

54,10 

54.46 

54.60 

54.10 

Oct 

5440 

5542 

56.30 

54.90 

Dec 

55.(5 

55.40 

55.70 

55 IS 

Mar 

64.65 

65.85 

0 

0 


ORANGE JUKE ISjOOO lux eents/rta 



Close 

Previous 

Hlgh/lQw 


Nor 

10 3.10 

10)40 

xe 7p 

101-30 

Jen 

99X0 

9X05 

99 M 

97.7S 

Mar 

100 30 

9920 

10X50 

99.15 

May 

100.90 

99.75 

10X90 

9940 

Jul 

100 65 

99.25 

10X76 

99 50 

Sep 

10045 

9925 

10X70 

100.70 

Nov 

10048 

9926 

100 GO 

100.40 

Jan 

10X35 

9925 

0 

0 

Mar 

100-36 

9925 

0 

0 


tkand.o 

itfDtcas 

REUTERS (Base- Septombor 18 
100) 

1931 = 

Oct 21 

Oct 20 

With O0O yr 090 ] 

1637.5 

1621.0 

1584.0 

16514 

DOW JONES (Base; Oec. 31 1974 - 

100) 

Oct 20 

oa 19 

mnih ago yr ago f 

ta& 

ll 

11345 

11511 

11X13 

IIS 76 

114 67 

124 38 


Chicago 


SOYABEANS 5.000 bu mint cents KOtb bushel 



Close 

Previous 

Mgh/Low 


Nov 

543/6 

S06/Z 

546/4 

542/4 

Jan 

549/4 

582/6 

662/6 

54876 

Mar 

556/0 

569/6 

559/4 

555/4 

May 

562/6 

366/2 

566/2 

56272 

Jut 

56SV2 

573/2 

573/0 

568/0 

Aug 

672/0 

578/0 

575/4 

$72/0 

Sep 

572/2 

575/2 

578/0 

572/2 

Nov 

577/2 

579/4 

560/4 

577/0 

Jan 

504/0 

586/0 

566/0 

saw 


SOYABEAN (ML 60.000 lbe; canta/lb 



Close 

Previous 

Mgh/Low 


Oct 

1X1 1 

19-29 

1928 

19.10 

Dec 

19.18 

1949 

1X42 

1X14 

Jan 

19X3 

19.53 

1945 

19.30 

Mar 

1948 

19.75 

19.78 

1843 

May 

19.60 

1948 

20.02 

19.78 

Jul 

2X01 

2020 

2X20 

1X99 

Aug 

20. OB 

2025 

a 

0 

Sep 

sa is 

2X27 

0 

0 

Oct 

2X18 

2035 

0 

0 

Dee 

2023 

20/45 

0 

0 


SOYABEAN MEAL 100 tons; S/ton 



Close 

Previous 

Htgh/Low 


Oct 

18X0 

1624 

183.0 

181.5 

Ooe 

184.1 

184J2 

184 7 

76X6 

Jan 

183.9 

184.4 

184.7 

1834 

Mar 

1844 

IBM 

184.9 

10X8 

May 

184,0 

184.6 

184.8 

183.B 

Jul 

185.6 

1882 

1664 

18X7 

Aug 

1886 

1887 

1874 

1864 

Sre> 

1674 

167.5 

187.8 

1874 

Oct 

188.8 

169.0 

0 


Oec 

1S0.0 

1894 

0 

0 


MAIZE s.ooo bu min; cents/58ft> bushel 



dose 

Previous 

High/Low 


Dec 

207/8 

21012 

210/4 

207/4 

Mar 

217/0 

219/2 

219/2 


May 

223/2 

225/4 

228® 

226/0 

Jul 

228/0 

330/0 

230A) 

227/8 

Sap 

231/0 

232/4 

233/4 

231/0 

Dec 

234/0 

235/6 

235/6 

234/4 

Mar 

241/4 

242/4 

24V2 

241/4 


WHEAT 5.000 bu mtn; cams/BOtebushet 



Ciose 

Previous 

Mgh/Low 


Dec 

35010 

3546) 

353/4 

348/0 


3486) 

351/6 

3S1/4 


May 

338/4 

33S/Q 

339/0 


Jul 

316/2 

317/0 

316/4 

314/4 

Sop 

320/0 

332/0 

32010 


Dec 

330/6 

3326) 

331/4 

329/4 


W«nu 4Moo (bs; centa/Ka 



Close 

previous 

High/Law 


Oa 

7X000 

76.275 

7XW0 

75.900 


74.050 

73.875 

74^00 

73.775 


71.775 

71.825 

7X000 

71.575 

Apr 

7X550 

72425 

7X750 

7X360 

Jun 

68.450 

69475 

69 750 

68.400 

Aug 

68.100 

68.I2S 

6Xeso 


Oa 

6X450 

6X500 

66-550 

68375 


UYE Hogs 40,000 lb; oena/Bn 


Ooaa Previous HiflWLw 


Oct 

43.075 

4X475 

4X200 

4Z4G0 

Dec 

44375 

4X975 

44.625 

4X600 

Feb 

43.450 

4X025 

43450 

42JD0 

Apr 

41225 

41.000 

41350 


Jun 

45200 

48100 

46250 

4X850 


45.600 

4X250 

4X650 

4X200 

Aug 

44.150 

44.000 

44. ISO 

43.750 

Oct 

41.350 

41200 

4tJS0 

41.050 

Dec 

43.400 

43-200 

4X400 

4X200 

PORK 

«EU*B 40X00 ttaKwrttaflh 



Ctose 

Previous 

HfgttfLow 


Fob 

44675 

44DS0 

44X50 

43500 


44.850 

44 200 

45.050 

4X7X0 


46300 

43 950 

4X350 

4X200 


46.675 

48.100 

4X700 

45300 

Aug 

4X650 

45225 

4X900 

41700 




27 
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Banking and finance: 
Competition is 
intensifying: Page 2 


Advocates of European unity are 
promoting regional identities. But 
co-operation is easier said than 
accomplished between entities as 
structurally and temperamentally 
different as those of Switzerland 
and France. Ian Rodger investigates 

Co-operation 
is the key 


lent loan 


ONE or the most cherished 
strategies of the advocates of 
European unity is to promote 
what they call the Europe of 
the regions . 

The idea is to focus on those 
many regions in continental 
Europe where shared culture, 
history and traditions cross 
national boundaries. By 
encouraging people to have a 
greater sense of Identity with 
their natural region, it is hoped 
that the importance of national 
borders will gradually dimin- 
ish in their minds. 

Switzerland, by virtue of its 
position as the meeting point 
of three of western Europe's 
great cultures, is participating 
in attempts to butid four of 
these trans-border natural 
regions. The two most 
advanced are the tri-national 
area around Basle, known 
increasingly as Regio Basilien- 
sis, and the bi-national region 
radiating out from Geneva, 
which is coming to be known 
as La Region lemanique after 
the beautiful lake that is at its 
heart 

It Is, of course, ironic that 
the Swiss, who have tried so 
hard for centuries to stand 
aloof from their neighbours' 
struggles and who harbour 
deep doubts about the very 
notion of European unification, 
are embracing these attempts 
to promote regional identity 
with some enthusiasm. 

But the main promoters of a 
Leman regional consciousness 


are the Swiss - notably Mr 
Raymond Deferr, deputy gover- 
nor of the Swiss canton of 
Valais, and Mr Claude Haegi. 
minister of the interior, agri- 
culture and regional affairs in 
the canton of Geneva. 

Mr Deferr was instrumental 
in setting up the Conseil du 
Leman five years ago, an 
organisation bringing together 
leaders of the Swiss cantons of 
Valais, Vaud and Geneva and 
the French departments of 
Haute-Savoie and Ain. He is 
now its president. 

Mr Haegi has launched an 
unprecedented project of joint 
regional planning with the 
French regional government of 
Rhone-Aipes. 

In the past, there were close 
links among the French- and 
Italian-speaking peoples who 
lived in the western Alps, the 
House of Savoy ruling various 
parts of the region from the 
Uth century until the end of 
the Second World War. 

Industrially, too, contacts 
reach back at least into the 
last century when the preci- 
sion components manufactur- 
ers of the Arve valley in Haute- 
Savoie served the watch and 
clock makers of Geneva. 

The city of Calvin, sur- 
rounded by France except for a 
narrow corridor connecting it 
to the rest of Switzerland, has 
had access since 1815 to large 
tracts of land known as “zones 
tranches", or free zones, in 
adjacent Haute-Savoie and Ain 
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The wine industry: 

a source of 
problems: Page 3 


from where it obtained food 
and building materials - and 
where it sent much of its rub- 
bish. 

These zones and natural con- 
tacts contracted dramatically 
in the first half of the 20th cen- 
tury. largely as a result of 
Switzerland's neutrality 
through two world wars. 
Today, the economies of the 
various parts of the region 
have very few links. "We have 
more trade with Hong Kong 
than we do with Haute-Sa- 
voie", says Mr Steven Bernard 
an economist at the Geneva 
Chamber of Commerce and 
Industry. 

The main link is the group of 
some 30,000 people who live in 
France but commute to Geneva 
to work every day. The sheer 
size of this group has created 
endless problems for govern- 
ments on both sides of the bor- 
der and has gradually forced 
them to recognise the need for 
co-operative planning, con- 
struction and! use of infrastruc- 
ture. 

But co-operation is easier 
said than accomplished 
between entities as structur- 
ally and temperamentally dif- 
ferent as France and Switzer- 
land. Swiss cantons have a 
high level of autonomy and 
their leaders are accustomed to 
making decisions. In France, 
everything has to be referred 
to Paris. As is often said of the 
US and Britain, they seem to 
be two cultures separated by 
the same language. 

In the early 1970s. Geneva 
recognised that its neighbour 
ing French municipalities, 
which were basically dormi- 
tory towns, were having a 
great deal of difficulty provid- 
ing services because most of 
their residents were earning 
their living and paying taxes in 
the city. Geneva authorities 
proposed transferring a portion 
of these taxes to the municipal- 
ities, but agreement was 
delayed for a long time because 
the national French govern- 
ment insisted that the money 
be routed through Paris and 
refused to guarantee that It 
would be passed on to the 
municipalities concerned. 

Today, cross-border co-opera- 
tion in what might be called 
the metropolitan Geneva area 
is becoming more productive. 
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A paddle-steamer passes the Chateau de Chilton, 13th century fortress and prison of the Dukes of Savoy, on the lake which gives Its name to La Region lemanique 
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In addition to the tax treaty, 
cross-border public transport is 
improving as is coordination 
of emergency and security ser- 
vices and facilities. 

However, even at this local 
level, there are conflicts. The 
departmental government of 
Haute-Savoie in Annecy has 
long neglected the area it calls 
“Le Genevois franpais", but a 
few years ago it responded to 
demands from the area to do 
something to ease its depen- 
dence on Geneva. 

At the time, Geneva itself 
was bulging at the seams and 
reluctant to take in any more 


foreigners, so the prospects for 
satellite developments seemed 
good. Today, however, the cli- 
mate has changed radically 
and Geneva, with 10,000 people 
unemployed and an office glut 
is aggressively seeking inward 
investment 

This unexpected competi- 
tion, combined with the gen- 
eral economic recession, has 
made life much tougher for the 
plethora of industrial and tech- 
noparks that have sprung up 
in the Genevois frangais. The 
most ambitious, the Interna- 
tional Business Park in 
Archamps, has just managed 


to save one of its showcase 
f ulfilling complexes from bank- 
ruptcy. 

Efforts aimed at wider 
regional cooperation are still 
in their early stages and, per- 
haps inevitably, have spawned 
conflicting a gpncfeq with con- 
flicting powers and Interests. 
Le Conseil du Leman, for 
example, groups the three can- 
tons and two departments but 
excludes the powerful Rhone- 
Alpes regional government 

Rhdne-Alpes, representing 
the French national govern- 
ment has a formal relationship 
with the canton of Geneva, but 


not with the other Swiss can- 
tons. 

These differences come to 
the fore on particular issues. 
The Conseil du Leman, for 
example, is a big booster of a 
high speed train link between 
Geneva and Paris. 

The Rhdne-Alpes govern- 
ment centred in Lyon, puts 
priority on building a line from 
Lyon to Turin to help slow- 
growth areas in southern parts 
of its territory. 

Indeed, the Lyonnais wonder 
how serious Geneva's commit- 
ment to the region is when it 
seems that the thing it wants 
most from the French is a fast 
train to Paris. 

Similarly, the Swiss want a 
new motorway built along the 
south shore of the Lfenan in 
France because the existing 
north shore motorway is satu- 
rated. 

Officials in Lyon make clear 
such a project is of little inter- 
est to them, and presents con- 
siderable engineering and envi- 
ronmental problems at the east 
of the lake where the moun- 
tains rise straight up from the 
lake shore. 

Viewed from Lyon, the 
region lemanique does not 
make much sense at alL “It is a 
geographical region - that is, 
the upper Rhdne water- 
shed - rather than a natural 
economic one," Mr Jean-Jac- 
ques Faure, a researcher in the 
regional government, says 


What they would really like 
is for Geneva to play a role in 
their development plan, which 
envisages a triangular pattern 
with Lyon, Grenoble and 
Geneva at the points. 

Each point should become a 
regional centre of excellence in 
various high technology and 
scientific fields, they argue. 

It would be wrong to imply a 
degree of animosity in these 
differences. It is just that the 
French, who have long seen 
themselves as the poor cousins 
in the region, now realise they 
have some cards to play. 

Everyone knows that the cre- 
ation of the European Eco- 
nomic Area (EEA) next year 
- provided Swiss voters ratify 
the treaty creating it in a 
December referendum - wiU 
increase the permeability of 
the border, and that will add to 
the need for close coordination 
at all levels. 

All sides now want to 
co-operate and are doing so. 
The canton of Geneva and the 
Rhone-Aipes regional govern- 
ment have just agreed to sit 
down to try and draw up a 
common development plan. 

The members of the Conseil 
du Lftnan have underwritten 
the cost of reviving an aban- 
doned rail line on the south 
shore of the lake. 

“Our first task was just to 
get to know each other. Now 
we have to move on to con- 
certed action," says Mr Deferr. 


' . .#fe 

s 3 

• 




- ; ,-tjwi 1 * 


; 'V„ •••• . • 

■v .:••••••■" 


• -v . t. ”X.-\ 

* ‘ “•* ,* ' J 




*• '.v 


m 




m 


Wm 




'ft.*; 




m 






m 




•' v • 








i&n 




Wm 


ml 


m 








t.x- y> 










I® 


mm 






* •* 




. w,M* 










ti 














mi & 




& 


$ 






La vie, Made in Geneva. 


Geneva, an international centre of expertise and 
decision-making, is a privileged location for your 
company. 

An economic hnb in the heart of Europe and a 

forum for peace in the world, Geneva offers you 
unequalled stability, modern and efficient 
transportation routes and infrastructures and 
quality services. It has proved to be a natural 
activity park in itself. Geneva takes pride in its 
personalized approach to hospitality and its 
exceptional quality of life. in. short. Geneva has all 
the advantages of a large metropolis without 
any of the inconveniences. Why wait any longer? 
Get in touch with us and find out just how much 
Geneva has to offer you! 


Yes, 1 would Eke to know more about establishing a company In 
Geneva. Please send me further details. 

Surname: 


First name 


Position: 


Postal Code/Town. 


Count 


Tele phone: 

Fax: 


Send your coupon to: R&PUBLIOIIE ET CANTON DE 

Mpartament de reconomte pubUque, r-i 'in 

1 4 me de rHAteMe-VUe, IVI p\/P 

case postals 252. CH-121 1 GenSwe 3. V4uilJU Vlj 
TeL (22) 31 9 34 34. tax (22) 310 29 ZS LA VIE EN PLUS. 
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LEMAN REGION 2 


D espite calls for a coher- 
ent regional transport 
strategy, co-ordination 
on the ground is bedevilled by 
the existence of two different 
sets of national laws and regu- 
lations, five regional govern- 
ments and several independent 
transport authorities. 

Even co-operation between 
Geneva and its immediate 
neighbours on commuter ser- 
vices for the city's 30,600 “fbon- 
taliers" is proving a slow and 
painful process. Transport Pub- 
lics Genevois (TPG), the 
Geneva public transport 
authority, has just celebrated 
the opening of the very first 
cross-border bus service Unk- 
ing the northern outskirts of 
Geneva with the Pays de Gex. 

Previous attempts to estab- 
lish cross-border operations 
have been stymied by the 
refusal of both France and 
Switzerland to allow foreigners 
to practice cabotage by picking 
up passengers en route, and by 
French reluctance to pick up 
the subsidy tab. 

The new line solves the cabo- 
tage problem by separate licen- 
sing on each side of the fron- 
tier. while the TPG and the 
Department of Ain will pay a 


pro rata subsidy for their share 
of the route. Mr Christoph 
Stiicki, TPG director, hopes 
this will set a precedent for 
other routes. 

The SFrl.lbn light metro sys- 
tem planned for Geneva in 2005 
could also be extended into 
France at some future date, Mr 
Stuck! says, but so far the 
French authorities have been 
unwilling to commit them- 
selves. 

Cross-border commuting by 
train is also difficult SNCF, 
the French railway, runs the 


Co-ordination between 
Geneva and Vaud 
leaves something 
to be desired 


local network from Thonon 
and Evian as a feeder service 
for France's mainline rail sys- 
tem and says commuter ser- 
vices into Geneva are not a pri- 
ority. To the north of the 
Leman there are no French 
commuter services at alL 
Co-ordination between 
Geneva and Vaud also leaves 
something to be desired. The 


INFRASTRUCTURE 


Fraught with difficulties 


public transport authorities 
have not been able to agree 
even on common ticketing 
arrangements, let alone an 
extension of the metro. Nor 
have the two cantons resolved 
differences over building a 
third rail line between Geneva 
and Lausanne. 

These local difficulties are 
compounded on a regional 
level. The five cantons and 
departments comprising the 
Conseil du L&man do not nec- 
essarily see eye-to-eye on trans- 
port policy. Even when they 
do, there may be practical 
obstacles to cooperation. The 
last word on railways and 
motorways belongs to national 
governments. Finances are lim- 
ited. Laws may prohibit spend- 
ing across boundaries. 

A good example is the 
acknowledged need to improve 
road and rail links along the 
south side of the Leman. Resi- 
dents and businesses have 


been agitating for years for a 
South Leman motorway (the 
Trans-Chablaisienne), and are 
even prepared to finance the 
road privately. 

The French authorities, 
which already have plans to 
upgrade the most congested 
section of road between 
Thonon and Geneva, say the 
motorway would be uneco- 
nomic. 'Environmentalists are 
also opposed. But a categoric 
refusal by the Swiss govern- 
ment to guarantee extension of 
the Trans-Chablaisienne into 
the Valais has dealt the project 
a possibly fatal blow. 

Meanwhile, alternative plans 
to upgrade the railway along 
the southern shore have been 
handicapped by the SNCF’s 
lack of Interest even though 
the Conseil du Leman has put 
up FFr4. Bra to rehabilitate the 
"Tonkin" line from Evian run- 
ning east to the Valais. 

The absence of a high-quality 


transport network Is clearly 
impairing prospects for devel- 
opment on the French side of 
the lake. Poor connections 
with the Haute-Savoie also 
hurt the Valais. Despite recent 
extension of the motorway up 
the Rhone valley to Brig, at the 
foot of the Simplon pass lead- 
ing to Italy, the Valais has yet 
to overcome its relative isola- 
tion. 

The economic benefits from 
the north-south transalpine 
rail tunnel to be carved out 
under the Lotschberg peak to 
the north of Simplon will not 
be felt until well into the next 
century. When they are, the 
effect may be to draw the 
Valais closer to central rather 
than western Switzerland. The 
new air service to Sion, the 
Valais capital, run by regional 
airline Crossair, bops over the 
mountains to Zurich rather 
than down tbe valley to 
Geneva. 


In contrast the Swiss side of 
the Leman has excellent road 
and rail communications but 
offers relatively lew new devel- 
opment possibilities. Thus 
interest has chiefly centred on 
extending the transport infra- 
structure westwards, opening 
up the areas of France close to 
Geneva to the south towards 
Annecy and to the west 
towards Lyon. 

The final Jura section of tbe 
Geneva-Lyon motorway was 
opened two years ago and com- 
pletion of the Geneva link to 
Annecy and thence to Cham- 
bery and Grenoble is planned 
for 1996. Linking the Swiss 
motorway system - and 
Geneva airport - with the 
French will be the long- 
awaited Geneva ring road, 
scheduled to open next June. 

Meanwhile, the canton of 
Geneva and the Swiss govern- 
ment are pushing Paris bard to 
secure an extension of the 


French TGV “bullet train” net- 
work from Macon north of 
Lyon to Geneva. This would 
cut the Geneva-Paris trip from 
3 % hours to 2 hours 10 min- 
utes. 

French and Swiss ministers 
agreed last month to accelerate 
studies on the Geneva-Macon 
line with a view to ma kin g a 
decision next spring. But it is 
clear that the line will not go 
ahrad without a hefty financial 
contribution from Switzerland, 
perhaps as much as two-thirds 
of the estimated FFrl3bn It will 


Plans for further 
improvement are being 
constrained by Geneva’s 
budgetary problems 


cost to build. 

The French authorities are 
also considering a TGV tine 
running south from Geneva 
through Annecy and Cham- 
Wry to Provence and Turin in 
Italy. This would suit Annecy 
but not Geneva, from where 80 
per cent of rail passengers go 
north. 

Also, although the Conseil 


du Leman backs the Geneva- 
Macon link, the canton of Vaud 
has broken ranks by going 
ahead with feasibility studies 
on a possible TGV spur direct 
to r-aHsflnnft from the projected 

Rhone-Rhlne route linking 
France and Germany. 

The region is no better coor- 
dinated over air services. Coin- 
trin. Geneva’s international 
airport, serves the entire 
Ldman region, and there is 
direct access to the airport 
from France. But the airport, 
which handled 5.6m passengers 
last year, is financed and nm 
by the canton alone, with some 
Knawrffli help from the govern- 
ment in Berne. 

Plans for further improve- 
ment of passenger and aircraft 
bundling facilities are being 
constrained by Geneva’s bud- 
getary problems. Meanwhile, 
although it cannot match 
Geneva's international net- 
work, Coin trin ’s main rival 
- Lyon-Satolas - is making a 
determined bid for regional 
pre-eminence. Talk of coopera- 
tion between the two has so far 
resulted in a linking coach ser- 
vice bat little more. 

Frances Williams 


G eneva has long been a 
leading international 
financial centre, and 
still ranks fourth after Tokyo, 
New York and London In 
terms of fund management 
with $265.9bn under manage- 
ment at the end of last year, 
according to a recent study by 
Technimetrics, the London 
investor relations research 
group. 

Competition is intensifying, 
however, and the city's finan- 
cial leaders are now enlisting 
help from all sides, including 
their neighbours, to maintain 
the centre’s dynamism. 


The strongest pillar of Gene- 
va’s finanriai centre is interna- 
tional private banking: manag- 
ing the fortunes of rich 
Individuals. By definition, a 
high degree of discretion sur- 
rounds this business, but 
Geneva is generally believed to 
be the world leader in it 
Chase Manhattan Private 
Bank, which is one of several 
non-Swiss banks to have a sig- 
nificant presence in tbe city, 
estimates that wealthy individ- 
uals have placed some $2,Q00bn 
in banks outside tbeir home 
countries. Banks in Switzer- 
land hold more than a third of 


BANKING AND FINANCE 


Competition intensifies 


it, and Geneva h anks more 
than half of the Swiss total 
By contrast, commercial and 
investment banking activity 
has tended to gravitate to Zur- 
ich although Geneva bankers 
suspect that they account for 
rather more than SO per cent of 
the value of the country's secu- 
rities transactions. That is the 


WHY DID THEY LOCATE IN FRENCH GENEVA COUNTY ? 


‘Digital located its European 
Technology Center tor multi- 
media in the International 
Business Park (French 
Geneva County). We strongly 
believe in the long-term 
benefits of establishing dose 
collaboration between the 
industries and the academic 
community located there”. 
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"Proximity to an international 
airport, a free trade zone, 
modem buildings, advanced 
telecommunications and a 
support infrastruchxe for com- 
panies are but a few of the 
reasons why Ibex Computhg 
selected the International 
Business Park and French 
Geneva County. 

ChefifmiEPrem 
mcaemG (France) 


We needed a centralized 
European location which gave 
us easy access to most major 
capitals. The French Geneva 
County is an excellent loca- 
tion with two major : highly 
developed language skis and 
professional support by the 
Agency for Economic 
DevetopmenT. 
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Proximity to Geneva and its international airport ; 

One hour flight from Europe's business capitals ; 

At the very epicenter of the European highway system ; 

130,000 students, 2,000 researchers and 370 research laboratories In the region ; 

Valuable environment combining academia and research with Industry 
(International Business Park. French Geneva Campus...) ; 

High quality of Dying, between Geneva and Mont Blanc (ski resorts, lakes, golf courses...; 
Strategic European location for headquarters, high-tech, research and training activities. 

For more Information, ploaso send your business card to : 

AGENCY FOR ECONOMIC DEVELOPMENT 
BP 2444 - 74041 Annecy Cedex ■ Phone . 1331 50.33.S0.21 - Fa* . (33) 50.45Z3.30 


figure that has been used in 
assessing the Geneva Stock 
Exchange's contribution to the 
costs of the national project to 
develop an electronic securities 
trading system. 

Signs of trouble with the 
competitiveness of the Swiss 
financial centre emerged in the 
mid-1980s when liberalisation 
elsewhere suddenly made 
Swiss practices look outdated 
and expensive. 

The first steps towards liber- 
alisation and rationalisation 
came in the late 1980s when a 
capital market syndication car- 
tel was broken and in 1990 
when a consolidation of the 


seven stock 
into three was 


country’s 
exchanges 
agreed. 

Geneva benefited from both 
these changes. It was S. G. 
Warburg Soditic, a Geneva 
house, that was the first and 
most aggressive bank to com- 
pete against the old syndicate 
carteL The closure of the Lau- 
sanne Stock Exchange made 
Geneva’s exchange effectively 
the national exchange for 
French-speaking Switzerland. 

Mr Jacques Treyvaud, chief 
executive of the Cantonal Bank 
of Vaud, was immediately 
invited to join the board of the 
Geneva exchange and a new 


form of collective membership 
was created so that all the for- 
mer Lausanne Stock Exchange 
members could have access to 
the Geneva ring. 

“We very much want to put 
our structure and operations at 
the disposal of other Romand 
cantons," says Mr Thierry 
Lombard, vice-chairman of the 
exchange. 

The Geneva exchange Itself 
is under threat of extinction as 
trading activity concentrates 
in Zorich and London and the 
creation of a national elec- 
tronic exchange approaches. 
Bank Julius Baer, a leading 
Zurich private bank, has with- 


LAUSANNE TO GET AHEAD 



A. European crossroads 
Town of leisure and culture 
Center of medical progress 
City of science and higher education 
Region of high tech industry 
The countryside at your doorstep 
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The higher your standards, the more you'll appreciate 
Lausanne. Many large international companies, Alcoa, 
Kodak, Moore Europe, PhBp Morris Europe. Reynolds 
Europe have chosen Lausanne. ana they know best 
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For informalion; 

Office de rcbrkm» cl de coordination econamit)iws. 
Hold de Vilte - Place do la Pallid 2 - P.O. Box 32H0 
CH HKC Lausanne .T«UCI(3H23lll • Tcfcfa 021/23 18 J2 


What’s Swiss and European, new, inquiring 
and tuned into the world? 

Le Nouveau Quotidien. 

Discover its special appeal - for free. 

You won’t be able to put it down. 


Le Nouveau. Quotidien is the latest addition to the French-language 
press in Switzerland. It has proved a major success (158'000 readers 
within a year) due to its feature articles and the generous space 
devoted to debate and discussion. But also due to its vision of Europe 
and international current affairs, not to mention its special concern 
with social issues. So what is its purpose? To be a dynamic channel of 
information on political, economic, social and cultural affairs that 
enables readers to form their own opinion on every topical issue. 


□ Please send me free copies of Le Nouveau Quotidien 
over two weeks to the following address: 

Name First Name 

Co mpany 

Street 

ZIP Code City 

Country _ 


If you wish to become better acquainted with Le Nouveau Quotidien, 
post or fax us this advertisement with details of your address or give 
us a call. We should be delighted to send you 12 free copies of 
Le Nouveau Quotidien over two weeks, together with subscription 
details for your country - naturally without any commitment on your part. 



Phono 


Fax 


IJ- NOUVKAU QUOTIDIEN. Service abonncmcnls. 

case posiale 1125, CM - wo I Lausanne, phone 41 21/3*9 30 55, fax 41 21/349 30 19 


1 is 


V esprit d’ouverture 


drawn from the Geneva 
Exchange and Swiss Volks- 
bank said it would give up its 
membership this year. 

In response, the exchange 
decided to open its member- 
ship to non-Swiss bankers for 
the first time, inviting Mr Mau- 
rice Dwek, chairman of War- 
burg Soditic, and Mr Pierre 
Dejardto-Verkmder, chief exec- 
utive of Banque Scandinave en 
Suisse, to join the board. Mr 
Claudio Generali, president of 
the Lugano-based Banca del 
Gottardo, which is controlled 
by Sumitomo Bank of Japan, 
also joined the board. 

Its other initiative has been 
to create a foundation - Fon- 
da tion Place Finaacldre - to 
coordinate the efforts of all 
interested parties In the pro- 
motion of Geneva as a finan- 
cial centre. 

Geneva's financial leaders 
say that even though there are 
more than 80 banks in the city, 
there is very little sense of 
community such as one finds 
in the City of London or on 
Wall Street. In large part, this 
is because each bank tends to 
work on its own, managing its 
clients’ funds and minding its 
own business. As there is little 
capital market activity, there 
is little occasion for banks to 
work together. 

The foundation is an attempt 
to compensate for this atomisa- 
tion, to bring people from dif- 
ferent types of banks together 
to work on Improving the 
city's financial centre. 

Mr Lombard, who chairs the 
foundation, says promotion is 


the first function of the founda- 
tion. "We need to attract peo- 
ple who are wilting to take 
risks; who have a vision of tin 
future," he says. He wants to 
create an Impression that 
Geneva is an exciting finanrial 
centre where innovative bank- 
ers, such as Mr Edmond Safra 
and Mr Edgar de Picciotto, 
come and build up successful 
private banking businesses. 

The foundation's other ambi- 
tion Is to mak e Geneva a recog- 
nised European centre of finan- 
cial education by creating an 
institute for studies in finan- 
cial analysis with pan-Euro- 
pean recognition. 

Although regional coordina- 
tion in finanri al matters has 
intensified on the Swiss side in 
recent years, there is still tittle 
cross-border financial activity 
with the Flench departments 
of Haute Savoie and Ain. 

The main element would 
probably be the accounts held 
by Swiss commercial banks for 
many of the 30,000 French 
nationals who commute to 
work every day in Geneva. 

At the moment, the French 
national banks have very 
strong positions to these mar- 
kets and differences in legal 
systems have discouraged 
cross-border activities. How- 
ever, with the prospect of full 
recognition and mutual accep- 
tance of banking licenses com- 
ing into effect between Switzer- 
land and the European 
Community next year, there 
have been some recent moves. 


Ian Rodger 
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'The main is Dp again, the dewy morn. 

With breath all incense, and with cheek all bloom, 
Langbing the r loads away with playful scorn. 
And living as if earth contain'd no tomb. 

And plowing intoday: we may resume 
The march of our existence: and thus I. 

Still on thy shores, fair Leman! may find room 
And food for meditation, nor pass by 
Much, that may give us pause, if ponder'd fittingly. 1 
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SWITZERLAND - FRANCE 


CHATELIN FRENCH ALPS 
and SUMMER RESORT 
75 minutes from GENEVA AIRPORT 
1. 2, 3 bed rooms apartments right on the tracks. 

pi&Kd contact : SECA OEVELOPEMENT 

9. rue Nowata. 74960 CRAN GEVR1ER . FRANCE 
Fax (33) 50 67 59 23 Tel (331 50 51 fi 27 a 


Direct sale from the develo 
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1 Lake Geneva & Mountain resoi 
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PROFILE: BOBST 


Deep roots in Lausanne 


BOBST, the world leader In cardboard 
packaging machinery, started life Just over 
100 years ago as a humble print supplies 
shop In Lausanne. . Although it now 
employs 5,400 people worldwide, produc- 
tion continues to-be centred in Lausanne, 
almost all of it for export 

Like many Swiss companies, the original 
family remains Intimately involved in the 
company's affairs. Descendants of the 
founder, Joseph Bobst, and his son, Henri, 
retain a majority shareholding with two 
other families- Mr Bruno de Kalhermattea, 
company president, is Henri Bobst's 
son-in-law. Of the nine executive directors, 
four are family members. 

It was Henri Bobst who, In 1940, 
Invented the first automated die-cutting 
press for making cardboard boxes. The 
company now makes machinery for manu- 
facturing and printing cardboard and 
paper packaging of every shape and size, 
from the famous triangular Toblerone 
boxes and cigarette packets to corrugated 
casings for safe delivery of domestic appli- 
ances. 

Last year, Bobst had a worldwide turn- 
over of SFrl J3bo, while consolidated net 
earnings were up 18 per cent to SFr71m 
despite the global recession. Although 
growth has slowed this year, the company 
is still predicting satisfactory results for 
1992 - In sharp contrast to the difficultie s 
now being experienced by many other 
Swiss machinery manufacturers. 

Two-thirds of Bobst's sales go to Europe, 
with North America accounting for 10-20 
per cent. Bobst has dominated the market 
in these countries for high-performance, 
extremely reliable machines, and some 5-9 
per cent of turnover is spent on research 
and development. 


However, the group is also expanding its 
medium-price product range of simpler 
m a ch ines. This is partly to tap growing 
markets in the developing world - a quar- 
ter of worldwide sales last year - and 
partly to serve increasing demand in the 
industrialised countries from recession-hit 
or smaller companies seeking a cheaper 
alternative. Nearly half Bobst’s total sales 
last year were of medium-priced machines. 

Bobst's global network is chiefly focused 
on sales and after-sales service. Although 
the group has machining and assembly 
plants in the US, Brazil and Japan, these 
are intended chiefly to maintain a notional 
manufacturing presence in these markets. 

Taxes are relatively low and the 
economy prosperous despite 
a nasty recession 

In Europe, Bobst has affiliates in France, 
Germany, Denmark and Italy, bought as 
going manufacturing concerns with their 
own distinct product ranges. Some 60 per 
cent of the group's total production by 
value is still based in Lausanne. 

Family links as well as tradition clearly 
give the company deep roots in Lausanne 
and, more generally, in the Canton of 
Vaud. However, Mr Andreas Koopmann, 
Bobst's production director - with no fam- 
ily connections - says there are also eco- 
nomic advantages. 

Chief among these is a highly skilled 
workforce. “Even the simplest of our pack- 
aging machines has 21,000 parts", says Mr 
Koopmann. “Our production requires a lot 
of technical know-how.'* He says the Swiss 
apprenticeship and technical schools sys- 
tem "gives us the people we need". 


Mr Koopmann also cites Lausanne's cen- 
tral position in Europe, where most of 
Bobst's production goes, good communica- 
tions and Switzerland’s tradition of labour 
peace. Taxes are relatively low, the econ- 
omy prosperous despite a nasty recession, 
and the quality of life Is high. 

There are also disadvantages. Costs are 
high, not only for labour but for land, 
buildings and energy. Bobst faces a con- 
stant battle to curb costs, m aki n g full use 
of techniques such as “just-in-time'* stock 
control, and has recently introduced 
"work Islands" or autonomous teams that 
have enabled it to reduce support staff and 
boost productivity. 

Another problem has been recruitment 
of qualified workers in tight labour market 
conditions, although current high unem- 
ployment means this is oot the constraint 
it was. 

Perhaps most importantly, the political 
and planning environment is not very 
encouraging for industry wanting to estab- 
lish or expand. Bobst's French affilia te, 
S. A Martin, recently built a new factory 
in the Lyon area. From purchase of the 
land to completion of the building took 18 
months, Including obtaining planning per- 
mission for re-zoning. A comparable exer- 
cise in Vaud could take four to eight years, 
says Mr Koopmann. 

Bobst has no intention of uprooting 
from Lausanne, or shifting more produc- 
tion abroad. But like most successful 
Swiss exporters, the company Is a staunch 
supporter of closer European integration 
through the European Economic Area 
(EGA) and eventual Swiss membership of 
the European Community. 

Frances Williams 


THE WINE INDUSTRY 


Serious economic problem 


AGRICULTURE and food 
industries are among the most 
important contributors to the 
economy of the Leman region. 

In the French deparment of 
Ain, the 250 companies in the 
sector have combined sales of 
FFrllbn and employ 4.2 per 
cent of the workforce. In the 
Swiss canton of Vaud. home to 
Nestle, the world’s largest 
foods group, 10,000 people work 
in agriculture and food indus- 
tries. 

Cheeses are the most impor- 
tant agricultural products of 
the region, with output concen- 
trated mainly in Haute Savoie, 
famous far its reWochon, and 
in Vaud, the source of gray ere. 

The region is also known for 
its mineral waters, especially 
Evian which bubbles up from a 
spring on the south shore of 
Lac Leman, and for chocolate. 
Oddly, of the 15 Swiss compa- 
nies that make chocolate, only 
Nestle is based in the Leman 
region. 

The region's second-largest 
agricultural product is wine 
- and it is also the one that 
these days is the most trou- 
bled, at least on the Swiss side. 

It is distressing to think that 
an area as beantiful as the 
steep north slopes rising from 
Lac L6man between Lausanne 
and Vevey could be the source 
of a serious economic problem. 
But groves of grapes basking 
In the warm autumn sun have 
helped to create Switzerland’s 
very own wine lake and early 
reports of another excellent 
harvest this year Indicate that 
thing s are going to get worse 
before they get better. 

The Leman region is Switzer- 
land’s main wine-producing 
area, responsible for about 80 
per cent of national output. 
Most of it is in the form of 
white wines made from the 
Chasselas grape that are pleas- 
ant but not memorable. 

Until recently, viticulture 
has been a remarkably success- 
ful business in Switzer- 
land - indeed, it is the only 
sector of Swiss agriculture that 
has been consistently profit- 
able. 

This success was no great 
tribute to the growers. They 
have benefited from an 



Viticulture has been consistently profitable 


Pietun: Tony Amfrvm 


extraordinarily high level of 
protection from foreign compe- 
tition, enabling them to sell 
virtually all of their output on 
the domestic market at unreal- 
istically high prices. 

Domestic wines accounted 
for 45 per cent of consumption 
last year. 

With a captive home market, 
growers have spent little effort 
trying to build up exports or 
an international reputation. 
Exports are a pathetic 1 per 
cent of output; less than 2m 
bottles a year. 

However, change is in the 
wind. At the beginning of this 
year, the government lifted 
quotas on bulk red wine 
Imports and. in the context of 
the Uruguay Round of multi- 
lateral trade negotiations, Is 
likely to lift all remaining quo- 
tas by 1995. 

The government has also 
imposed yield restrictions on 
growers for the first time, in an 
attempt to prevent further sub- 
stantial additions to existing 
surpluses. 

The source of the industry's 
troubles was a period of short- 


ages in the late 1970s which led 
to very high prices. Many 
growers responded by expand- 
ing production tn the early 
1980s. This led inevitably to 
excessive yields in good years, 
the latest instance being in 

1989 when some I70m litres 
were produced, 27 per cent 
more than normal annual con- 
sumption. 

As of last June 30, stocks of 
white wine - which accounts 
for about 60 per cent of total 
production - stood at 105m lit- 
res. And this year's output will 
probably add another 80m lit- 
res to the lake. 

All this is made worse by the 
fact that domestic consump- 
tion is falling. Last year, the 
Swiss drank 303.8m litres of 
wine, 4.25 per cent less than in 

1990 and the lowest level in a 
decade. Demand for domestic 
wines fell less than for 
imported ones, but only as a 
result of severe price cutting. 

The growers are attracting 
little sympathy among the 
Swiss public. Comfortable in 
their protected market for a 


long time, they made little 
effort to boost the quality or 
prestige of their products, even 
though consumers were 
becoming more discriminating. 
The first AOC (controlled ori- 
gin label) Swiss wines date 
from only five years ago. 

Several growers have already 
given up, others are in deep 
trouble. Cave de Geneve, one 
of the largest co-operatives 
with 244 grower-members, has 
been unable to pay its mem- 
bers for their crops as a result 
of the slump in prices this 
summer, and is straining with 
a stock of 5m litres and debts 
of SFr40m. 

Ironically, Vln-Uulon-Ge- 
nfeve, the federation of Geneva 
growers, was among the first 
to recognise that the market 
was changing. They have 
urged members to shift their 
emphasis in the past few years 
from quantity to quality. 

Last month, the Federations 
Romande des Vignerons called 
for belp from the federal gov- 
ernment to get rid of the sur- 
pluses. 

The government has a “fonds 
Yiticole" to which growers con- 
tribute for providing emer- 
gency aid to the Industry, but 
officials say any action would 
have to be approved by parlia- 
ment and could not be taken 
until next summer. Opposition 
from the big German-speaking 
cantons for more aid for the 
Romandy vineyards is likely to 
be substantial 

“It will be very difficult" an 
official in the federal agricul- 
ture office predicts. 

Even if aid is agreed, it is not 
clear what would be done with 
the surpluses. Some suggest 
distilling it others would use it 
for food processing. The simpl- 
est method would be to pour it 
down the drain, but industry 
leaders agree that would be a 
marketing disaster. 

Another problem is that 
growers who have voluntarily 
limited their production in 
recent years are not too happy 
about the idea of emergency 
fund money going to those who 
have produced too much. 

Ian Rodger 
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Are you equipped for an ever changing 
world? 

Could you play a role in shaping the 
new business environment, and stay 
ahead of the competitive pack? 
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i n the post-Cold War world, 
Geneva is being forced into 
battle to retain its pre-emi- 
nence as Europe's “interna- 
tional" city. Swiss neutrality is 
no longer a special advantage. 

The political centre of 
Europe is shifting eastwards, 
boosting the claims of rivals 
such as Berlin, Vienna and 
Prague. These and other Euro- 
pean cities, notably Bonn, have 
been trying to lure the United 
Nations and other interna- 
tional organisations with a 
range of financial incentives, 
including free office space and 
accommodation. 

Geneva and the Swiss gov- 
ernment are fighting back, 
with mixed success. The loss to 
The Hague earlier this year of 
the 1,000 -strong secretariat to 
administer the forthcoming UN 
treaty outlawing chemical 
weapons was a big blow. 
Geneva is now in competition 
with UN headquarters in New 
York for the much smaller 
Commission on Sustainable 
Development, the body that 
will follow up the ambitious 
agenda set at the UN “Earth 
Summit” in Rio de Janeiro last 
June. 

Among the IS UN organisa- 
tions already based in Geneva 
are the UN's European head- 
quarters. the World Health 
Organisation (WHO), the Inter- 
national Labour Organisation 
(ILO), the High Commissioner 
for Refugees and the World 
Meteorological Organisation. 
The city Is also home to the 
International Committee of the 
Red Cross, the General Agree- 
ment on Tariffs and Trade 
(Gatt) and the European parti- 
cle physics laboratory, CERN. 


Along the lake in Vaud are the 
World-Wide Fund for Nature 
(WWF International) at Gland 
and the International Olympic 
Committee In Lausanne. 

Capturing and keeping UN 
bodies in Geneva Involves high 
economic stakes for both can- 
ton and region. According to 
the Cantonal Statistics Sendee, 
46 per cent of the UN’s 2L700 
staff live in France and spend 
much of their salaries there, 
compared with 44 per cent who 
live in Geneva- Another 10 per 
cent commute from Vaud. 


UN meetings and 
conferences also 
generate huge amounts 
of business for Geneva 
airport 



the Swiss government has 
emphasised the large number 
of environmental and related 
bodies which have already 
made the region their home. 

Swiss interest in the Sustain- 
able Development Commission 
stems less from its size - no 
more than 50 people - than its 
possible “multiplier” effects in 
making Geneva a “world envi- 
ronment capital”. The govern- 
ment is offering to subsidise 
the Commission to the tune of 
SFrL5m a year for its first five 
years. Like other UN bodies In 


Over the past 25 years, 
cheap credits extended 
by the foundation have 
totalled more than 
SFr750m. 


Most of the SFr3bn spent last 
year by the international 
organisations went to the 
region in salaries or payments 
to local companies. In all, the 
International sector accounts 
for about 10 per cent of can- 
tonal income and about the 
same proportion of employ- 
ment. When non-government 
organisations and diplomats 
from the 131 countries with UN 
missions in Geneva are 
included, total international 
employment was about 25,600 
last year. 

The benefits are felt indi- 
rectly, too. “International 
Geneva” has pulled in a range 
of private companies, research 
bodies and lobby groups. For 
Du Font and Glaxo, for exam- 
ple, proximity to the WHO was 
one reason for siting interna- 
tional operations in Geneva. 




The United Nations building and Manship Sphere in Geneva. The city's principal handicap Is the high cost a! living ron» /imm 

■ INTERNATIONAL ORGANISATIONS 


Geneva pulls them in 


UN meetings and confer- 
ences also generate huge 
amounts of business for 
Geneva airport and the city's 
hotels, restaurants, taxis and 
public transport. The 90,300 
delegates who attended 1,672 
UN-sponsored meetings in 
Geneva last year accounted for 
40 per cent of hotel bed-nights. 


Geneva's principal handicap 
is the high cost of living, which 
makes it one of Europe's most 
expensive cities. There Is also 
the curious anomaly that Swit- 
zerland is still not a UN mem- 
ber although it belongs to most 
UN agencies. But the city and 
its surrounds also boast consid- 
erable advantages as a result 


of the existing congregation of 
international organisations. 

Most UN members already 
have representative missions 
in Geneva - an important con- 
sideration for poorer, smaller 
countries. International trans- 
port links and telecommunica- 
tions are excellent The dty is 
multilingual. The necessary 


infrastructure - such as con- 
ference facilities and hotel 
accommodation - Is in place. 
The proximity of related organ- 
isations makes, at least in the- 
ory, for better coordination 
and efficiency. 

In its unusually high-profile 
campaign to host the Sustain- 
able Development Commission, 


Geneva, it will also be given a 
free site and a subsidised loan 
for building by FIPOI (the 
Buildings Foundation for Inter- 
national Organisations), which 
is run jointly by the canton 
and the confederation. Over 
the past 25 years, cheap credits 
extended by the foundation 
have totalled more than 
SFr750m- 

The government has in addi- 
tion offered the UN SFrBOm 
towards construction of an 
international environment cen- 
tre which would bring together 
in one building all the various 
UN and many non-governmen- 
tal bodies now scattered 
around the city and neighbour- 
ing areas. 

The Swiss even have the per- 
fect building in mind - the 
lakeside Palais Wilson, first 
seat of the pre-war League of 


Nations, which is due for 
reconstruction after being 
partly destroyed by fire in 1987. 

Heading the Swiss campaign 
is Mr Jurg Leutert, of the direc- 
torate for international organi- 
sations in the Swiss Foreign 
Ministry. He and other Swiss 
officials have visited some 50 
capitals in recent weeks to 
drum up support for Geneva, 
emphasising not only financial 
incentives but also Geneva's 
independence from the politi- 
cal imbroglio of the UN in New 
York. 

"If countries want a strong 
Independent Commission, they 
should decide on Geneva", Mr 
Leutert says. 

Despite support from, among 
others, tbe US and the Arab 
League, Mr Leutert puts Gene- 
va's chances at no more than 
50-50 when the decision comes 
before the UN General Assem- 
bly in New York early in 
November. UN cost-paring, as 
well as politics, may decide the 
outcome. On that decision may 
also hang the future location of 
another, even smaller, oKshoot 
of Rio, the secretariat for the 
convention on biodiversity, 
where Geneva is in competi- 
tion with Seville. 

Mr Leutert says that even if 
Geneva loses the fight for the 
Sustainable Development Com- 
mission, the environment cen- 
tre will still go ahead. And Mr 
Michel Constantin, director of 
FIPOI, is confident that Inter- 
national organisations already 
in Geneva will not leave what- 
ever the temptations else- 
where. It would simply cost too 
much to do so, he says. 


Frances Williams 
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THE Leman region boasts, 
among other things, a very 
large concentration of ski 
equipment manufacturers. 

On the Swiss side Is Authier, 
a specialist maker of alpine 
skis and snowboards based at 
Biere, west of Lausanne, while 
Haute Savoie is home to three 
well-known producers, Salo- 
mon, Dynastar and Lacroix. 

If the border of the region 
was pushed as far south as 
Grenoble, Rosslgnol, the 
world’s largest supplier of 
alpine skis and parent com- 
pany of Dynastar, could be 
included as well. 

It was in Annecy that Mr 
Georges Salomon invented the 
safety binding for alpine skis 
in 1947, and the company that 
he formed there has since 
grown steadily to become one 
of the world's leading suppliers 
of ski equipment and one of 


■ PROFILE: SALOMON 

Trouble-free diversification 


the three largest industrial 
employers in the Haute Savoie 
department 

A typically conservative fam- 
ily company, Salomon stuck to 
Its specialisation - bind- 
ings - for more than 30 years, 
leading the market in technical 
innovation and maintaining a 
dominant world market share, 
now about 44 per cent. 

In 1980, executives recog- 
nised that the ski business was 
maturing and there was little 
more growth to be had from 
bindings. So they began a pro- 
gramme of diversification. 

Most industrial companies 


Only when function and style combine perfectly 

DOES A GREAT CLASSIC EMERGE. 






have difficulties with diversifi- 
cations and acquisitions, but 
Salomon's efforts have been 
remarkably trouble free to 
date. There are two themes in 
Salomon’s diversification pro- 
gramme - extensions of exist- 
ing product lines and entering 
markets with significant inno- 
vations. 

The first move - in 1980 
- was the introduction of the 
rear-entry ski boot It became 
very popular because of the 
ease with which it could be put 
on and taken off. It enabled 
Salomon in a short time to 
become the world's second- 
largest alpine boot maker after 
Nordica of Italy, with a 20 per 
cent market share. 

The other prominent move 
was the group's acquisition in 
1984 of Taylor Made, then a 
small US maker of Innovative 
golf clubs, known as metal- 
woods. They perform the func- 
tion normally done by clubs 
with wooden heads, but are 
made entirely of metaL They 
are lighter than woods and per- 
form better, and thus have 
become very popular among 
professionals. 

When Salomon bought it in 
1984, Taylor Made had sales of 
about FFr70 ra and was virtu- 
ally unknown outside the US. 
Now it has sales of FFrSOOm all 
over the world. 

The Taylor Made acquisition 
also took Salomon away from 
winter sports for the first time. 


something many winter sports 
equipment makers have 
attempted in order to remove 
the seasonal concentration 
from their activities. 

Two years ago, Salomon 
again entered an already 
mature and crowded mar- 
ket - that for alpine skis 
- with an innovation. It made 
its skis from a single mould 
rather than the conventional 
laminate of various high per- 
formance materials. It has posi- 
tioned the skis at the top end 
of the market and claims to 
have taken a 20 per cent share 
of that segment. This year, it is 


FFr3bn to the year to March 
31. 1992, some 60 per cent came 
from alpine ski equipment and 
27 per cent from golf equip- 
ment. Sales were spread 
remarkably evenly among the 
main geographical markets, 
with 27 per cent in North 
America. 36 per cent in Japan, 
and most of the rest in Europe. 

Although less than 8 per cent 
of group sales were in France, 
the group has continued to 
concentrate most of its manu- 
facturing - except for golf 
equipment, hiking boots and 
branded accessories, such as 
rucksacks - in the Annecy 


CROUPE 


SALOMON 


aiming to sell 200,000 pairs, 
enough to reach break-even on 
the project 

Other diversifications have 
seen the company move into 
bindings and boots for 
cross-country skis and, more 
recently, walking and hiking 
shoes. In response to a market 
trend, it has also belatedly 
introduced a conventional 
front-entry alpine ski boot 

The result of this programme 
has been to create a much 
more balanced enterprise than 
Salomon was in the late 1970s. 
Of the group’s total sales of 


area. 

It has seven factories in the 
area, employing some 1,700 
people. In addition, most of its 
sub-contractors are In the 
Leman region. Precision parts 
come from the Arve valley spe- 
cialists, plastic moulds from 
Oyonnax in Ain, and a score of 
small manufacturers In and 
around Annecy make finished 
products for Salomon. 

“The advantage of being here 
is that we are very close to the 
ski resorts," says Ms Anne- 
Marie Berrette, group secre- 
tary. “Everyone here is a skier 


and we try to keep aware of 
customer needs.” 

Group executives tend to use 
Geneva’s Cointrin airport for 
their international travel, find- 
ing it more convenient and 
with more connections than 
Lyon's airport 

Salomon became a quoted 
company in 1983 but the Salo- 
mon family still holds 40 per 
cent of the shares and a major- 
ity of the voting power. The 
group's financial performance 
was strong until 1989 when a 
combination of a paucity of 
snow in Europe and a 
depressed golf equipment mar- 
ket hurt sales and sent the 
group into its first losses, total- 
ling FFrtlm. 

The following year, the loss 
increased to FFr257m as the 
weakening of the yen and the 
US dollar added to the group's 
problems. 

A rationalisation programme 
was carried out in 1990. elimi- 
nating 380 jobs in France and 
600 abroad. One of the seven 
factories in the Annecy area 

- which made golf clubs 

- was shut down. 

Last year, thanks to good 
skiing conditions around the 
world, sales bounced back, ris- 
ing 13 per cent, and a net 
income of SFr66m was 
recorded. 

Salomon expects the consoli- 
dation trend in the winter 
sports industry, which has 
been apparent for the past 
three or four years, will con- 
tinue. The group has a strong 
balance sheet, and is open to 
the possibility of making acqui- 
sitions, although none are 
planned at the moment 


Ian Rodger 


.-.Nvr-.v.-f 

i 0 

; : . ’ V .V 


Star Wheel: Three sapphire discs indicate tbe hours 
along the arc of a circle, graduated into sixty minutes. 


In 1875, the combined genius of 
Jules Audemars and Paul-Edward 
Piguet gave birth to one of watch- 
making’s greatest achievements: 
the Grande Complication. 

A masterpiece that set a standard of 
excellence which Audemars Piguet 
has maintained ever since. 

These horological skills have been 
cherished and handed down from 
generation to generation, often 
from father to son. One reason 


perhaps why many connoisseurs 
consider our watches to achieve 
collector value the moment they 
are made. 

This dedication to the traditional 
art of watchmaking has enabled 
Audemars Piguet to create the 
Star Wheel, which combines the 
old-world elegance enshrined 
in a “montre aguichet” mechanism, 
with the technical know-how 
of an automatic movement. 


YOUR FOOTHOLD IN GENEVA 
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IN GENEVA'S BEST LOCATIONS 
PRIME QUALITY BUILDINGS 
OFFICE AND RETAIL SPACE 


Rentals - Purchases - Sales 
Investments - Feasability studies 


Write enquiries to David J. TAM MAN 
15, rue tie Rive - CH-1204 Genfcve 
Fax 022-310 95 81 



including: 


FOR SALE IN GENEVA 

in immediate proximity of tbe banking area 

New, high quality office building 


6 basements, ground floor and S floors, underground garage (38 
spaces) 

Usable surface, about 1500m2 Advanced high tech facilities 


Possibility to rent, with preemption right in case of sale to a third 
party. 


Ideal for banking premises, os headquarter building or subsidiary 
company. 


For further information and visits: 


GEROFINANCE S.A. 
7, rue Robert-de-Traz 
1206 GENEVA 
Tel. (0041)+22- 347.55.44 
Fax: (0041)+22-347j61S0 


Welcome to 


MONTREUXnVEVEY 

Your Place of Business. 


Imagine jour bu\ini-v> in this 

extraordinary sctiiiic...To locale 
here, nothing omiM tv easier. 


Rur a cupy ol‘ nur MlrraJiHlury 
brochure "Premier ounlaei'. 
write or cull; 


to- A nrtritegad aavtranweat / 

► Bwwbfctewtton / 9m 

► tefmpM**** / 


Michel- A. Grabcr. 

Regional Economic CouimtHut 
P.O. Bex 122. 

CH- IS2tl Miuimxu I 
Td(+4I2U/(IGI|«M4S48 
Fax l t4!2l 1/(021 )%380 65 


AP 

Audemars Piguet 


OUR TRANSLATIONS 
SET STANDARDS 


CB Service Ltd. ++41 21 248834 
Rochelle 10 CH-1008 Prilly-Lausanne 


Also offices in Lugano and Frankfurt/Main 


The master watchmaker. 


AVAILABLE AT: 

ASPECT. GARRARD, KUTCI HNSKY, MAPPIN & WEBB (QUERN VICTORIA STREET & TERMINAL 3L 
DAVID MORRIS, MOUSSA1EFF, THE WATCH GALLERY, WATCHES OF SWITZERLAND LTD.. 
JERSEY: C.T. MAINE, WOLVERHAMPTON: J J. KUDELL 


ERNEY VOLTAIRE FRANCE 


-AVANT CENTRE- 
High specification prestige offices to let 

Building chosen by Northern Telecom Burcpc S. A. 


SOPREC Cb Agents INTKR IMMOBII.IKR 
| id: 50.45.4636 icl:5U.4a77.8J{/5a4a77.MVI1.22 

fax: 50 l 4 U 9 l 39 f«: 50.40.84.9 1 

5 min <Hts from Oaten Airport 
Just across tbe border 


<$> 


BUY YOUR LUXURY EAT 
(or office) IN VILLA 


On the french border only 5 minutes from 

OCMCtlA - — 


GENEVA airport. ■” I 

Next to golf and tennis courts B | 

3/4 bedrooms, 2 bathrooms, fully equipped kitchen 
fire corner, cellar, large terrace, 

2 garages i n basement, privat e garden. 

F*, (wither In tarnation -. 

SEGA DEVELOPEHENT 

9 ' SSISW GEVR'ER - FRANCE 

— - Fax (33) 50 67 59 23 Tel 1331 SO 51 62 73 
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LONDON STOCK EXCHANGE 


Big gains in equities after policy shift 


By Steve Thompson - 

THE FUNDAMENTAL shift in 
economic policy detailed on 
Tuesday evening by Mr John 
Major, the UK prime minister, 
was the trigger for another 
burst of enthusiastic buying in 
London's equity market. 

The prime minister's new 
strategy - “Growth is what we 
need; a strategy for growth is 
what we are going to have" - 
gave an immediate shot in the 
arm to u market already on the 
Qpward tack and looking for a 
series of Europe-wide interest 
rate cuts. 

The Footsie 100 index fol- 
lowed Tuesday's near-55 point 
jump with a further improve- 
ment of 28.7 to 2,645.7. The lat- 
est rise in the market was 
accompanied by a sharp surge 
in activity. 

Equity turnover expanded 
rapidly yesterday, when over 
850m shares changed hands in 
the market. Dealers said that 
figure almost certainly would 
see the value of customer busi- 
ness transacted in the equity 
market top the crucial £lbn 
mark. Customer business on 
Tuesday, when the markets 
factored in hopes of more cuts 
in interest rates, totalled 
£122bn. 

The shift in strategy by the 
government coincided with a 
general round of easing of 
monetary policy across Europe. 
The Bundesbank, as expected. 


signalled an easing of policy 
yesterday by encouraging 
lower money market rates, 
albeit by slightly less than 
some of the more optimistic 
market observers had hoped. 

Marketraakers. already 
wrong-footed by last week's 
sudden one- point reduction in 
UK interest rates and the 
recent unexpected backing 
down over pit closures, moved 


quickly to hoist share prices as 
the market opened. 

The Footsie 100 index was up 
over 25 points within an hour 
and was driven some 43 points 
higher at its best, in mld-mom- 
ing, as UK and overseas insti- 
tutions, both piled into the 
market. 

There was more good news 
for investors, with official 
retail sales figures for Septem- 


ber showing a better than 
expected rise of 0.2 per cent; 
the general consensus in the 
market had boon for a mar- 
ginal decline in retail sales 
over the month. 

Cyclical stocks, including 
retailers, building materials 
and contractors, properties and 
leisure stocks were keenly 
bought. But the utilities, 
regarded as safe, defensive 
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areas of the economy, attracted 
periodic bouts of profit-taking 
and closed with widespread 
falls. Food retailers also suf- 
fered, with at least two of the 
City's leading broking firms 
adopting a cautious stance. 

BP and Shell were given a 
rough ride after broker down 
grades while Lloyds Bank fol- 
lowed Barclays in being down 
graded by market analysts. 

A late bout of proOt-taking 
in the equity market, caused 
by a lacklustre performance by 


100 off its best in the afternoon, 
but dealers remain happy with 
the short and medium-term 
outlook for the market “Well 
see nothing more than smal 
setbacks in the near-term, 
said the head of marketmaking 
at one UK securities house. 
Another market observer said 
the fundamental change in the 
political and economic outlook 
could see the Footsie challenge 
its all-time high of 2,744.5, 
achieved on May 11 this year. 
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GEC hit 
by broker 
sell advice 

HEAVY trading in GEC 
followed advice to take profits 
by investment bank Klelnwort 
Benson. Shares in the defence 
and electronics group retreated 
5 to 244p. More than 21m 
shares were traded, the second 
highest turnover this year, as 
increasing worries over the 
outlook for the defence and 
power engineering sectors 
found vent in the market 

Kleinwort's Mr James Dodd 
said: “GEC has had an extraor- 
dinarily good run, outperform- 
ing the market by 31 per cent 
over the past year, including 
8 per cent in- the last quarter. 
The company is also cash. rich, 
so it is hit by any fall in inter- 
est rates. Its potential for 
growth is consequently lim- 
ited." 

Mr Dodd added that there 
were a number of strategic 
uncertainties likely to impinge 
on GEC in the near future. 
These included concern that 
UK defence spending would be 
a prominent victim of public 
sector spending cuts. 

In addition, a Democratic 
victory in the US presidential 
elections would hit US defence 
spending. GEC would also suf- 
fer from any fallout from 

NEW HIGHS AND 
LOWS FOR 1992 


rationalisation of the European 
Fighter Aircraft project, plus 
the potential for delays to 
orders of gas-fired power sta- 
tions in the light of recent 
events. 

Lloyds downgraded 

Strong reports that a leading 
integrated securities house had 
chopped its profit forecasts on 
Lloyds Bank caused a flurry of 
activity. The speculation 
prompted the shares to tumble 
from a high of 352 and close a 
net 10 off at 324p with a hefty 
10m shares traded, leaving the 
stock one of the weakest in the 
Footsie 100. 

Lloyds opened firmly in the 
mnming, shnring r in the gen- 
eral optimism within the sec- 
tor. However, during the after- 
noon, the market heard that 
S.G. Warburg had taken a 
harsh view of the bank's pros- 
pects. Warburg was not pre- 
pared to comment but institu- 
tional Investors who had 
spoken to the house were say- 
ing that it had slashed its 1992 
forecast by £200m to £600m. 
This would leave Warburg at 
the bottom of the range of esti- 
mates. The tact that Lloyds is 
the quality play in the sector 
gave the change of view a 
greater impact 
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Shell switch 

Shell Transport fell after one 
house argued that the benefits 
of recent currency shifts were 
already in the price and inves- 
tors should shift some of their 
holdings into British Gas. 

Hoare Govett’s oil analyst, 
Mr Nick Antm. cut his 1993 net 
income forecast for Shell to 
£2£5bn from £3.2bn. and down- 
graded the stock to “hold” 
from “buy". He said that 
D-Mark profits were likely to 
suffer in the forthcoming year 
as were margins in the compa- 
ny’s chemicals arm. The shares 
fell 5 to 536p on turnover of 
6.1m. 

Mr An till also argued that 
following the government’s 
recent debacle over British 
Coal it might take a softer line 
on privatised utilities and Brit- 
ish Gas was looking more 
attractive. Gas rose 4 l A to 261p 
on turnover of 7.6ra. 

The Hoare note also 
reviewed prospects for BP, 
Bormah and Calor as a result 
of the deteriorating economic 
conditions. BP slipped 3 to 
283 ‘Ap on heavy turnover of 
10m shares. Burmah lifted 7 to 
641p and Calor improved 9 to 
214p. 

Builders strong 

The property, housebuilding 
and materials suppliers sectors 
were the day’s strongest per- 
formers as investors seized on 
the likelihood of further inter- 
est rate cuts as evidence that 
the sectors were destined for 
sustained recovery. There were 
some spectacular gains, of 
which RMC stood out rising 44 
to 448p, benefiting from both 
German and UK interest rate 
hopes. The group derives 45 
per cent of its business from 
Germany. Among other materi- 
als groups, Meyer Interna- 


tional gained 24 to 225p. Mar- 
ley 9 to 80p, and Eedland 24 to 
347p. Strong housebuilders 
included AMEC, ll firmer at 
75p, Barra tt 9 at 73, and Wim- 
pey 11 to 106 p. Among property 
groups, MEPC rose 28 to 308p, 
Great Portland 17 to 115p, 
Hammerson 25 to 2 26p and 
Land Securities 16 to 431p. 

However, analysts cautioned 
that the rises were probably 
not sustainable in the short 
term. Even if interest rates 
were to he cut again, the lack 
of confidence among potential 
house buyers was such that 
recovery would be a long time 
coming. Mr Robert Donald at 
County NatWest said; “House 
prices have to stop falling 
before confidence can be 
restored to the sector. This will 
take a lot longer than by sim- 
ply cutting Interest rates." He 
added that when recovery does 
come, with 1994 pencilled in 
considering the present cli- 
mate, he believed the pure 
housebuilders would be the 
ones best positioned to benefit. 

A shift in stance by UBS 
Phillips & Drew on the food 
retailing sector held back sev- 
eral stocks as the house moved 
from overweight to neutral, it 

also moved from a hold to a 
sell on Argyll steady at 358p, 
and Kwik Save, up 3 at 705p. 

BZW downgraded Tesco, 
trimming £10m from this 


year’s forecast to £570m. Disap- 
pointing sales were said to be 
behind the downgrade. The 
shares slipped a penny to 237p. 
Argos leapt 16 to 258p after 
being recommended by 
S.G. Warburg. 

Exploration and production 
group Lasmo added a further 
12 at I88p on heavy turnover of 
6.3m shares. Investors are opti- 
mistic ahead of an Indonesian 
seminar on natural gas set for 
early November. 

The recovery story struck a 
strong chord in the leisure sec- 
tor where dealers reported 
chunky turnover and steady 
gains. Forte rose 7 to 164p in 
heavy volume of 9.2m. Lad- 
broke il to 160 p in 8.6m and 
Sank Organisation 18 to 548p 
in Z9m. 

The rise of SmithKUne Bee- 
chain slowed following Tues- 
day’s solid third-quarter fig- 
ures. It closed 3 up 530p. Nikko 
Securities believes the rating is 
up with events and was advis- 
ing clients to switch into Well- 
come, which lifted 14 to 993p. 

Aerospace and medical tech- 
nology group Smith Industries 
jumped 21 to 329p, boosted by 
an upbeat statement from the 
chairman as the company 
reported profits in line with 
market expectations and a 5.1 
per cent increase in the final 
dividend. However, Smith New 
Court remains cautious on the 
outlook for the next year and 
trimmed its previous profits 
estimate for the year to August 
1993 by £5m to £100ra. 

Airports group BAA was vol- 
atile. The stock moved 10 
ahead to 763p early in the day 
as a transport conference took 
place at County NatWest. But 
a sell recommendation on the 
stock from UBS Phillips & 
Drew sent it into retreat. The 
securities house advised inves- 
tors to “top-slice” holdings due 
to continued economic oncer- 
tainity. The shares closed 22 
down at 73ip. P&O jumped 20 
to 428p as the company pres- 
ented to institutions. 

Worries over Reuters Hold- 
ings prompted traders to chop 
their prices in early dealings. 
A number of analysts have 
been telling clients the stock is 
overvalued and a lad; of buy- 
ers yesterday morning saw the 
share price move back more 
than 30p. 

There was also nervousness 
ahead of an international con- 
ference scheduled for today. 
Reuters chief executive Mr 


FINANCIAL TIMES EQUITY INDICES 


TtM 



oa ?i 

oa 20 

OH 19 

oa is 

oa 15 

ago 

High 

LO* 

Ortenry xtara 

18513 

T91Z9 

18672 

18722 

16502 

19365 

2f49J 

16702 

OnL On. yield 

863 

4.70 

<80 

478 

450 

478 

534 

424 

Eanteg yU * M 

86? 

872 

896 

653 

887 

757 

. 

- 

P/E raw net 

1819 

1891 

1852 

1850 

1850 

1650 

2054 

is.ro 

P/E ratio id 

1744 

1758 

1751 

1759 

1720 

1556 

. 

_ 

Grid Hoe* 

74.4 

715 

6ai 

67.1 

681 

173.4 

1606 

655 


'lor 1992 Ordinary ihars mMa 8toc« ccrnpHadon: Mgti 21497 22/5782 . low «.* 2&/BM0 
Trfgh: 734.7 1AQIS3- few 43 A 2071077 


Go « Mh ms Index since eompAUtan _ 

Basis Ordinary share 1/7735. GoU earns I2/W54 

Ortftnrr Stan tarty ctaogn 

opa see mss run tub usa uso isji tub a* 


Lm 


19354 1942.0 1952.4 19509 19444 1954.1 19554 194&9 18484 19594. 1935.4 


Qa 21 


Od 20 Oct 19 Oct 16 Oct 15 . Year ago 


SEAQ lnHns 32*43 25421 22451 28468 21.116 2&909 

E*«y TmovcrfEmtf - 11224 S612 1S74 9105 108549 

Eg* y Bsrptart 27489 26419 30373 24404 25480 

Start* Med (Mpt 508.4 3683 5380 425.7 4847 

t Excluding Mra-mariat bua lossa and overs ea s turnover. 


Landed report sad latest Stan latex 

TeL 0691 123001. Cals charged at 36pftnhitB cheap rata 48p al A other times. 


EQUITY FUTURES AND OPTIONS TRADING 


CONTINUED expectations of a 
cut In UK base rates led to 
another strong opening in 
Footsie futures though the 
lack of confirmation later 
dampened enthusiasm, writes 
Joel Kibazo. 

■ Trading in the December 
futures contract on the ET-SE 
opened at 2,685 and the expec- 
tations on interest rates drove 
it sharply ahead to reach 


2,705 around mid-morning. 

The positive mood, however, 
gave way to caution which left 
December gently felling back 
to the day's low of 2,675 just 
before lunchtime. 

The contract then traded in 
a 30-point range of 2,675 and 
2,695 for the rest of the session 
with Wall Street haring no 
impact on the day’s activities. 
Once again, the future traded 


at a strong premium to cash 
throughout the session 
although dealers reported 
fewer opportunities for arbi- 
trage activity. 

December ended at 2,696, up 
39 ou Wednesday’s strong fin- 
ish and around 29 points 
above its estimated fair value, 
tiie premium that takes into 
account dividends and carry- 
ing costs. Fair value is esti- 


mated at around 23. Turnover 
at over 12,000 contracts was 
very healthy. 

Traded options were once 
again very active with volume 
reaching 39,021 lots. The 
FT-SE 100 option traded 13,525 
contracts while Lasmo was the 
most actively dealt stock 
option, recording a total of 
2,444 trades by the dose, and 
was followed by Asda at 1,823. 


Peter Job is expected to talk to 
analysts in the UK and US and 
is renowned for his rather 
downbeat approach. The stock 
dosed a net 23 off at I213p on 
thin trade. 

Guinness stood out in a 
strong drinks sector, the 
shares retreating 2 to 527p fol- 
lowing disappointing figures 
from French group LVMH, 
which has a 24 per cent cross- 
holding with the UK company. 

Insurers were strong per- 
formers as their solvency mar- 
gins were boosted by the rise 
in the market. Royal rose 18 to 
209p and Sun Alliance 
unproved 9 to 314p. 

MARKET REPORTERS: 

Christopher Price 
Peter John 
Joel Kibazo 


■ Other market statistics, 
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IN THE MATRB OF CAEFEBTLAND 

cBwrecs UBdireo and in the 
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FOREIGN EXCHANGES 

Bundesbank checks dollar rally 


FINANCIAL FUTURES AND OPTIONS 
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THE DOLLAR’S recent rise 
against the D-Mark was 
checked yesterday after the 
Bundesbank's operations in 
the German money market rig- 
nailed a rnimllar easing in pol- 
icy than had been expected, 
writes James Blitz, 

On Tuesday, the Bundesbank 
caused excitement by saying 
that it would revert to a vari- 
able rate repurchase agree- 
ment in its weekly money mar- 
ket intervention, allowing the 
market some say in the cost at 
which it borrows funds. 

However yesterday's opera- 
tion caused widespread disap- 
pointment. The Bundesbank 
drained funds to the tune of 
DM2.7bn, and the accepted 
market rate fell by only 15 
basis points to S.75 per cent 
The operation was accompa- 
nied by comments from Mr 
Helmut Jochimsen. a member 
of the Bundesbank council, 
who said that the belief that 
interest rates could only go 
lower was exaggerated. After 
peaking overnight in Asia at 
L5240, the dollar fell more than 
1% pfennigs in Europe to close 
at DML5070. The longer term 
outlook for the dollar is still 
disputed. The gradual easing of 
German policy may soon be 
accompanied by higher inter- 
est rates in the US, forcing the 

£ IN NEW YORK 


dollar up. Mr Bill Clinton’s 
election as President in a fort- 
night's time may bring public 
spending growth, and the Fed- 
eral Reserve could check this 
with tighter monetary policy. 

However, Mr David Cocker, 
chief economist at Chemical 
panic in London, said that a 
Fed ti ghtening of pollC? COUld 
be a more distent prospect 
than expected because Mr Clin- 
ton’s policies could not be In 
place before the spring at the 

earliest 

Mr Jim O’Neill, head of 
research at Swiss Banking Cor- 
poration in London, says the 
dollar will be weighed down 
next year by high CIS bond 
yields and the possibility that 
the Fed will ease rates again 
after the election. In his view, 
the market fails to realise that 
Mr Clinton, if elected, will 
exacerbate the prime reason 
for dollar weakness: the US 
budget deficit 


Sterling was partly under- 
mined by the Bundesbank's 
“repo” operation, felling nearly 
4 pfennig * to close at DM2.4330. 
But the bulk of the fall was 
triggered by the British prims 
minis ter's suggestion that his 
government had opted for a 
policy of “going for growth." 

However, Mr Neil Mackin- 
non. chief economist at Citi- 
bank in London, believes that 
sterling’s weakness will be 
cushioned by similar cuts in 
German rates. He sees a Ear 
sharper fall in the steriing/dol- 
iar rate, predicting a low of 
$L45 over the coming year. 

Fears of a realignment of the 
Exchange Rate Mechanism at 
tomorrow's meeting of the 
European Monetary Committee 
weakened ERM currencies 
against the D-Mark earlier in 
the week. Those fears faded 
yesterday: the peseta closed at 
Pta7094 to the D-Mark from a 
previous Pta7L13. 
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MONEY MARKETS 


Shortages continue 
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PERIOD rates in the sterling 
cash market softened markedly 
yesterday morning after the 
UK prime minister said that 
there would be a new emphasis 
on “going for growth" in eco- 
nomic policy, writes James 
BHtz. 

As the day progressed, how- 
ever, shorter-dated maturities 
and 3-month money firmed 
because of serious liquidity 
problems in the discount mar- 
ket. 

On Tuesday night, Mr John 
Major said that a 


8 par cant 
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strategy for growth was what 
the UK now needed. Dealers 
interpreted this as a sign that 
more base rate cuts are likely: 
three mouth money foil to a 
Low of iVx per cent on the 
offered side, while the 
December short sterling 
contract rose 41 basis points to 
a high of 93.47. At this level, 
the contract assumes that 3 
month money will be at 
around 6% per cent by the end 
of the year. 

However, in the afternoon, 
continuing shortages in the 
sterling money market forced 
shorter dated rates up again. 

The Bank of England's 
forecast of a £2.05bn shortage 


was the latest example of 
liquidity problems in the 
London market. A tax 
collection period has started, 
creating shortages among the 
commercial banks. 

The problem is compounded 
by the reluctance of dealers to 
sell bills because they believe 
there could be another 
imminent cut in UK base rates. 
That reluctance was 
characterised by a large figure 
of £ 665 m for late assistance 
yesterday. 

One-month money yesterday 
closed a full percentage point 
higher than base rate on the 
offered side. One-week money 
closed at U% per cent offered, 
while the “overnight” rate 
peaked at 25 per cent during 
the day. One clearing bank 
dealer said these market rates 
make the cost of funding 
expensive for the ctearers, fids 
bank had met with Bank of 
England official* to dbraws the 
problem. 

A second bearish influence 
on rates yesterday was 
disappointment that the 
Bundesbank had conducted a 
net draining of tends in the 
German money market after 
signalling on Tuesday that 
there would be a variable rate 
repurchase agreement. The 
Bundesbank accepted all 
“repo” bids made at the lowest 
rate of 8.75 per cent, IS basis 
points below than the previous 
one. 
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What hasn’t changed, is Time/system 
itself. Still the definitive and best designed 
planning system of them all. No wonder year 
after year, professionals like yourself 
couldn't manage without it. 
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ACROSS 

l Do your best, but the knuckle- 
bead is given time (6) 

4 Extend your holding In Amer- 
ica (6) 

8 Goes off for firing (7) 

9 Make one inclined to order (7) 

U A bedside chair? (6,4) 

15 Being alone at first (4) 

13 A small boy carrying food (5) 

14 Taking the girt by the band 
escaped, running round the 

building (B) 

16 Undentood to have sold for 
( 8 ) 

18 Invent something about a hol- 
iday island (5) 

20 Seethe light (4) 

21 Determined to have and to 
make a borne in (6,4) 

23 Instrument with a loop on the 
end that can HR (7) 

24 A trial that makes sense (7) 

25 Little more than a second (8) 

26 Heavy to get down (8) 

DOWN 

1 Taking an age to return the 
ring® 

2 It's disgraceful that upstand- 
ing youths should carry tte 
can for (7) 

3 Strains to win when one goes 
to court (9) 


5 Train a cricketer (5) 

6 No laager an Ugly riw>iriin g 

and rn teU you why (7) 

7 Run down, dad! Edgar is 
locked out (9) 

10 Hard-wearing, but expensive 
to import? (5-1) 

13 Flock home (5,4) 

15 Don't forget to reassemble (9) 
17 Bade for Christmas lay into, 
but treat less harshly than 
before (3A2) 

19 Stood nude, shivering and 
embarrassed (7) 

21 A little brusque (5) 

22 Not still afraid (5) 

Solution to Puzzle No.7,982 
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anaso nQDDoaBQB 
aanQQEEE 
□□0DHaaao nasEB 

G3 13 0 0 □ 

□□□□□ G0IHQB00BQ 

anmEEQaioa heqqq 
13 S a 0 D 
saaaa hhqeibbbqb 

□ □□taaQQE 
aaaoaaBCJii bbddb 

SSQBQBQei 

aasaqaa aoaBinrm 
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7nn!ZEIZ33EIZn35E 
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«•* i wj: 
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"IK- • i^lVW- *4) si.; 
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- 1 -+'. • - • - •'■—■ 
. - . Jf . .1 A. t -Ci* 

"■ ■“’5 , Vr3 


r 7rr 


Sarm Gobain 
Saint Louis. 
SdncMcr .... 




OAF 

D5M 

DorductopHr .... 
EiwkrD«Reci ... 
Fokkcr DcpRca .. 

Gamma 

61a Bra Dm flea 

HWoeken 

HqowmkDcoRks.. 
Hunter Douglas ... 

IHC Calland 

to Kate Cm Bra 

Ini Muellar 

KLM 

KNP 

Knki Pakkoed Dpfio _ 


Nlhwro-Ten Cate . 

fctrVlerSedDpte— . 

One V Grlnl 

Philips 

PntyGram 

Rohrco 

Rodameo 

Roiincn 

Rnrenui 

toSadWOnMfc ... 

Royal Dutch 

Stork NV 

UnUtwDfpRcts ... 

VNIi 

VtaOraera Delta ... 
Wcssanco Malta. . 
W*m 10 Dee feet — 


.. 13 JO * 0.20 
.. 88.50 +1 
.. W.bM- 0.40 
.. 108.20 + 1.80 
.. 17.30 - 0.10 

.. 91.50 + 1.90 

. 30.50 + 0.20 

.. 169.90 - 2.70 
.. 24.70 

.. 37 JO - 0.20 
.. 81 60 - 0.40 
49 JO -0.20 

“ IS 30 

.. 30 30 - 0.90 

- 33.70 + 0.80 

.. 34.70 - 0.10 


. 7730 - 1.20 

. 118 - 0.20 
. 3720 + 0.40 

. 20 M -0 80 
43 10 + 0.40 

. 91.10 + 0.50 
. 44 JO +U 0 
. 9030 +0 50 

. 77.30 +0 50 

2330 +030 

. 144 .MM — 1 
27 -030 

186 90 - 0.10 
. 77.89 - 0.50 

. 32.60 - 0.50 

95.60 + 0.40 
. 81.60 - 0.50 


Sophia Bermd B ... 1.97 
Septrfos MO 


Taltllnger 

TbomsonCSF 


Union Imawb Fr ... 431 


attawii 

Amer 

cuhor 

EntoR 

HaUuaukl I Free — 

KQP 

Knoe B Free 

nmam 

Mttra B Free ...... 

Nokia PreT Free.. 
PohjQla B Free ... 
Repots [Free) ..... 

Stockmann B ..... 

TampellaFree 

UntusBkCFree.... 


Aicatd Abthom 
AuxH Entrepr 


Cap Gemini S 173.90»-4 


October 21 Yea +« 

Ajinomoto 1,290 ... 

Awboeo Brake Intf ... 434 -6 

Ail NgxM Almyi .... 470 +10 

AlpsElrclrtc 410 -6 

AmanaCo 936. -49 

Aran Corp 1,240 

Anno CoaarueUofl 670 +11 

Anrttsu 730 -24 

AoklCora 524 +7 

Arabian (NJ Co Ltd 4.070 

AsaM Bank 800 +28 

AmM Brawte* ... 1.030 +30 

AsahJ Chemical 610 -5 

AsaM Glass 940 +7 

Asahl Optical 348 +3 

AsIcs Cwp 478 -2 

Atsugl Nylon 550 -10 




Pirelli & Co 
Pirelli Spa. 


Aiba (Corp Fin) 
Angonesas .... 


NETHERLANDS 


October 23 FIs. +M- 



Japan Radio 


T 




Don Corp olf 

Long Taw Credit ... 839 




1,030 +30 
1020 +40 


m 


PEKt 



5 ate 




Baa 4.480 +40 


Penta Ocean 

PtoneerElee 

Prtnu Heat pack 


Seklsnl House 
SettsnCorp.. 
Seren-Etaren 




TDK Corp ....... — 3,270 -50 

TaiscJ Corp 6« 

Trtsho Pterin 1,930 -40 

Talyo Fishery 453 -4 

Takaoka Electric... 446 +41 

TakaraShrao. 640 -2 


High LmCtaM Chop 

TORONTO 

4 pm close October 27 
Quotums hi uns irnkreo malted 8 

I KM AbOtU Pr SMdlSb M -1* 
13200 AgnicoEa »<■ 3b 8% -b 

79300 Mr Cda 200 027S 200 -19 

12100 Albrta E» S1B% Mb 15b +b 

2000 AtbMOsa 813% 13b 13b ~b 

141200 Mean M 920 Mb W% +b 

126300 Am Barr S38b 38 30 -J» 

400 tea air 3iib Mb lib 


CANADA 


tPph LssOdm Qmg 


Kph Low CIiim Chap 




1 -LIU, 



06400 Ok Morur-I . 
320400 SkJtiM Sc ■ . 

18000 BC Sugar A 

78000 BCE Inn 
2000 Balmoral 
2000 BORA 
007200 BomEWrt : 
0700 Bow Vafley , 
12000 BP Canada ! 
38700 Bramaloa 
38100 Sraacan A 
48200 Braakwatar 
19800 BC Tat 
8100 Bruneor x 
200 Brunswick 

14000 CAE Ms 
11700 Camblor 
0800 Cambridge : 
8900 Camaco a ! 
200 (mu Baa 
202000 CarinpBkh : 
28400 Can Ocdd ; 
789000 Cm Pac x 
WO Cm TVrs 
92300 CanTTra A : 
23900 Cm UW A : 
1900 CU UW S 
900 Canamu 
134000 Cantor 
900 CnPcForaat 
1200 Cera Op 
200 Ceacad a a 
100 CakwHMM s 
4200 Cmn Cap 
82000 Qmp> Oos 
1800 Cmn Fd A 
14800 ComJnco 
12S00 Coputaiop 


*48b 49b 49b 
923b 33b 23b 
38 ab 9 
s*3b 43b «3b 
8 d7b 7b 
98b Ob 8b 
tub 11 lib 
Siob iob wb 

814b Mb 14b 
50 47 48 

S17b 17 17 

34 31 31 

920b 20b 3>b 
120 18b Mb 
■ob 8b 9b 

sab Bb 3b 
siob iob «ob 

S13b Wb 13b 
SWb 18b 18b 

48 45 47 

927 % 27b 27b 
527 b 27b 27b 
815b M% 15 
817btf17b 17b 
815b 15b 15b 
821b 21b 21b 

321 b 21b »b 
20 020 20 
824% 24% 24b 
822 22 22 
430 430 435 

SBb Bb Sb 
5+0 40 39 b 

4 d 4 S 
288 230 283 

490 489 485 
SIB 18b 18 

OS 80 80 


30000 Coral Sya >18% *8b 18b 
2000 CoacanQm 4» 430 430 

48000 CrwnX A ISO 154 1M 

400 Oanlspn A 20 20 20 

WOO Dorian SSb 8b 5b 
bwo Doiaeco sab 8b 8b 

14000 Donrim Tat 88b 6>« 8b 

1 1900 Demur Inc 38 8b 6 % 
>400 Du Pour A >40b 40b 40b 
10800 Quad— OnrA 30D 340 340 

48900 EdwBsyli 37b 7 7b 

300 Eruco Ltd 475 475 475 

WOO Empire 811b nb lib 
81800 Eura Nav ST7b 17b 17b 

2200 FPI LSI SOS 300 305 

3000 FatHMkVnr 87b 7b 7b 
400 Firming 811b Hb 11b 
21900 FaltoiAi job 9b 9 
2000 Foills SZ3b 23b 23b 
20900 four Ssasn St8b Mb Mb 
7400 FrancoNew S28b 28b »b 

200 Qalacflc a 06 7b 
WO OaMB A a S17 17 17 

21300 Gtamis QU 455 440 440 

88000 Gnangaa ul85 180 180 
12500 GAVL&rax SI3b 13b 13b 
88900 (M>Cdi R 89 b 5b 5b 
1100 OW UtU S5b 5b 5b 


9t»o Lamm Op goo ran goo 

12300 leaaon Mb- SSb 9b 9b 

1700 LoMaw 917b 17 17b 

189800 Mackanda SSb 499 485 

77600 Macm Si 110% K 18b +b 

149600 IbgH HAS 828% 38 28b +*2 

29500 Mpl tl Fda S13b 13b Mb +b 

8400 OtaUt TAT x 821% Sib 2t% +b 

WO Mark Raa 900 500 800 

JOOO MOS rati 9 314% Mb Mb +b 

31200 MMBH MO SIS 13 13 -b 

1300 MkinoM 818 16 M 

29800 HM Corp 193 188 189 -S 

1S7D0 Matson A 829b <C8b 28% ~b 

50900 Moon Cop SIBb 17% IB 

8000 Muaeocho 4b 4b 4 


396800 Scavfew Ba 
4100 ScoOPapar 
9000 Scons Hoa 
112100 SaaprsaaCo 
219400 Saara Can 
3800 SteBCan A 
20300 SharrlBG 
17900 BHLSyat 
3100 SfC Grm* 
30P3smnau 
95300 Southsm 
7900 temi 


Htpb LawCkwa Chng 

40 b 40 +0 

912b 12b 12b 
S12b 12 12b +b 
832b Sib Mb *b 

JSb 38? ^ +b 

& -.5 a 

88 8 8b 

ID ID 11 
818 16b 16 

CIS OMb 14% -b 
169 I5B ISO -4 

SIBb 19b Wb 


200 HantsS) A 
400 Haater 8 M 
33500 Haas UW . 
82800 Herdo GoM 
WOO HoBInpar 
9900 Homo Oil : 
25300 Horsham 

boo mmareM M 

4000 H m u omB ay 


Mb 9b 5b 
S20b »b 21 
5 H)l| 10% Wb 
89b 9b 9b 
811% Ilk 11% 
S15b Mb 15V 
Siob W w 

39b 9 5b 

827% 27b 27% 

837 % 37% 37% 
>44% 44b 44% 


28900 bnasco 837 % 37% 37% 

10700 Imp 011 844 % 44% 44% 

109600 mco 827 28 % 27 

8000 ImMwwT Kb Sb 8b 

332800 imprvPIpe 824% 24% 24% 

8200 bnaaflrp' 823 23 23 

8000 fvaco A 325 315 325 


1000 Jannock 
8800 Kan Adds 


S12b 12b 12b 
SW% 18% 18b 


17000 Laboll a 328% 26b 28% 

309100 Lao Minim 88% 9 8b -% 

300 Lafarga 817 18% 17 +ib 

1400 UWw A >11 iob Wb +b 

1207400 Laknaw B uo% iob W% +b 

200 Leuranl Bk >17% 17b 17% 


74100 NdBkCni 
1800 MvaMA 
8400 NoranUFar 
45800 Normas 
200 NorcaB.12 
4800 NoraiMVIa 
240200 Nttl Tela 
3100 Noftbpan 
58800 Nova Corp 
100 NOMcaWSi 
16800 Numac OB 

2300 Ona* Corp 
8400 OshSMa A 
75700 PWA Corp 
9300 Pspmtei A 
7400 Pamela Pel 
68800 Pagasus 
1000 PkmaarM 
18*800 PtacarOoaw 
32000 Poco PM 
352000 PmmrCmp 
58400 PoasrFkia 
200 Quecacor A 

26900 Hangar OH 
150800 Rayieek 
WO Raad Stan 
79400 Rnftman S 
W100 Han'asanca 
238800 RsfMp Ent 
MOO ffio Aigom 
62300 hgncod 
200 Rodvaans 
181500 BaydakCao 
42000 RylDakHa 
. 36S00 RyfTraUm 


7% a 
0500 600 

7% 7b +% 
Wb Wb +b 
Mb Mb 
Mb 21b 
39b 40b +Tb 
79 80 

8% Bb -b 
flb 8% 

9 b 8 b 


>22% 22% +% 
220 216 216 -6 
360 350 380 +10 

828 28 28 
830% 20b 20% +b 
11 d!1 11 

SMb 14% M% -b 
440 425 439 -W 

814% 14% M% 4% 
S19b 19b Wb 

>1Sb u% isb 



MONTREAL 
4 pm close October 21 


a% 8b 
9b 9b -b 
32 32 

18b wb +1% 
wb wb 

340 340 
18 18b 
12% Wb +% 

95 99 

23b 23b 
180 180 
6b 5% 


78100 BtxittdiarB Sii% lib n% +b 

9800 Contotor uSIOV 10b W% +% 
232300 CMtopBii 827% 27% 37% “b 
200 CanMocaol 5M% 014% 14% 

18200 Casoodas >3% fib 5% +% 

17000 DonrinTxl A SS% 6% 8% 

161000 UKtoanKnt 811b 11% 11% 

184700 wee cm x sab 7% a ~b 

200 QMtem A 816% 15% 15% 

6000 TataptoM 512% W% 12% +% 

7400 Urdva 87% 7% 7% -% 

15100 VWMtroa 816b 15% 10% +% 

Total StUm 13.10000 shares 



Otteher 21 Kroner +ar- 



MduMMi 

3187 JO 318602 3188.45 317441 

Norse Boo* 

10103 10199 10221 102.27 

Transport 

1306 68 129601 128422 128321 

llUJJtlei 

215,95 21001 217.95 20.14 



roun luw 11 

341521 4122 AH Moris 0/1/80 

Wi Sow 

W £& Todtd lads (2/lfll) 


anrm csj+pa beuoo/ipu 


1443.9 142.9 1417J lOU 
WLZ 9B.9 SB J mi 


329 JO 32108 318J52 32199 
80031 78004 77025 283.01 


415.57 415.48 414.98 41L73 


487 JO 486.44 485.94 48L74 


NYSE Cangodte 

22800 

22808 

22124 

226.44 

Am MM. Valoe 

37142 

37140 

36804 

36703 

NASDAQ CMpostte 

597 JS 

592.70 

590.67 

58201 



50 42527 

4i uvw9a amra 

91 mx 1.62 

41 

afifm 0/10774) 

233.73 4.46 

U-OTfla (25/4/421 


02/2/93 (9/12/73 


02/2/93 (31/10/73 



UCCaeral 01/12/81) 
QIC 48 01/12/871 
□ERMANY 
FA2 4HJM 01/12/50 
CnwAH (1/12/531 
tttt 00/12077 


Knag Stag Brak OWIW 


SEQOHrtilWl/m 


46166 45301 4*22 445.95 

172224 17313b 157986 LtMjg 

5932b 99420 585.76 579.95 

16753 U792 1&H5 l&3k.90 

150390 2522-55 247907 144262 


U29.94 11.12 BI. 109488 1100.02 


935.90 04/2) 


18215704)5 


b2»iB 01/10 


146957 07/11 


S & p Mutual dfr. yWd 
S & P ML P/E lath) 




year ago (approx.) 


SB 


NEW YORK ACTIVE STOCKS 

Stodn Cloning Change 
Wndnasday traded pries on day 


5062.000 42 - % 

Coens PerbiHs 3.498,000 18%- • 2%-- 
Qxy*r 3J.41.000 26% + % 

TeietaH 3.106,900 4B% „ 

IBM zmjboo 68% * V 

EnUDqr 263U00 59b - 1% 

Gen Motm 2007,500 31 + 1% 

PMIp Harris 2057,000 78% + V 

Cnmtoq Cdqpstr 2.472.200 38% - 1 

Sjntnc 2345000 25% - 2% 


TRADING ACTIVITY 

t Votuma Min 


NeaVoikSE 
Am - 
NASDAQ 

ivsE 

tans Traded 

Mas 

Falls 


Millions 

Oct 21 Oct 20 Oct 10 


218.990 258-220 218070 
14.066 13731 10205 

is) 232364 198029 


2J37 2J6B 2J55 

831 L03L 1,070 

910 816 743 

396 518 542 

74 104 88 

43 42 45 


MALAYSIA 

KtSECupriH 14/4/861 

NETHERLANDS 

CSS HI Ru.Gte.Cal 19831 

C8S Ail Ss Ed 19831 

NORWAY 

Oda St DaO 0/1/83) 

PMJPPMBS 

MnHi bag 0/1/89 


aatoAPORE 

StSAH-SratatOWTS 

SOUTH AFRICA 

JSEGeM 0819/78) 

JSE tastrlal 08/9/781 
SOUTH KOREA** 
Kura Cup Ex. M/lfiM 

EMM 

Madrid SE 0002/89 


13538b 1344.41 135701 137U1 


35L4I . 35200 35282 35145 


TT T 


CANADA 

TORONTO 


1-36 + 0.05 


SuH Bast led. 
SBCGaunl 
TAIWAN** 

WMUd Met 0Q/b/b6l 


TORONTO Oct Oct Oct Oct 
21 20 IS 


Metais&Mhnk 265220 2630.44 2643.05 2b4LS3 323887 00/11 26038205/10) ™a&axd 

Composite 325200 324L80 3Z2548 3207.70 3666.OOO0/D 3195.4004/10) Batow 5tT OW751 

^ ^ IWOBSUO 

MONTREAL PertMh 170026 169U6 168183 306888 193759 (16/1) 166306(14/10 US. 


1580.95 QWU 


69L480/2) 


26651(28/3 


10140001/5) 


883.48 01/51 
68230 US 


369438 372417 373451 370718 


88393 87860 86854 HUB 


HI.Q/1/70 01 


s- 10 :and Eao Tip -100 C 2 WW 90 ) 


409 J" 487.7 4891 4907 


818.99 82132 80982 8K33 




141700 09/in 
5030 09/181 


29L41 03/0 
68296 0»l 


1046 07 019) 


25440 OS/IM 


44170(7/10 

101104 ( 5/101 


10948809/10 


354.9306/9) 
69680 06/9) 


14309.4108/8) 
110250 08/0 
15027709/8) 


546.6304/1) 


27400 ( 8 / 1 ) 

189 .TQ( 2 S/ffl 


532.43 (25/01 


108301 07/3) 


35141(21/10) 


46907(2)00 


179.4815/10) 


639006/10 


748500/1) 
59640 OMB 


335103 awn 


66704 ays 


467000 / 4 ) 


772320/10 


2.91 +0.02 

000 + 0.02 


m 



HK4 

+ #r- 

7.40 

+0.10 

37.75 

+1 

11,70x1 +000 
230Oal +0.70 

37 


35.25 

1820M 

+b.io 

12.40 

+000 

123 

+0.02 

307 

+0.10 

3.48 

+0.02 

6000 

+100 

V" 

+0.20 

+1 

7.10al 

+0.10 

3.90 

+0.07 

17.70 

+000 

14.90 

+0J0 

605 

+0J0 

22.90W -020 
17.9M +0730 

14.40 

+000 

U0O 

+000 

?J5 


500 

+0.05 

15.90N +0.20 

14.70 

+000 

8.70 

+0.05 

59 

41 

25.60 

+0.70 


TOKYO - Most Active Stocks 

Wednesday. October 21, 1992 


Stocks Closing Change Stocks Closing Change 

Tredad Prices on day Traded Prices on day 

flumMomo Mott) . 2.7m 270 +8 NEC Corporation 1.6m OK +B 

NPN Stool Corp - 10m 2SB -1 ToshtoaCorp — 10ra 870 +3 

HHachl 18m 737 +14 MtauttsM Heavy 10m 993 

Dal Gtopn Toryo - 10m 410 +18 Insbtta 10m t.170 +S0 

Mkfcan Chems — 1.7m 98B +3 Kawasaki Start .. 14m 203 -2 


SUBSCRIBE TO 
THE FT TODAY 


Tnr\7-7.1 




■ data supplied by fatotera. 



IN LATIN AMERICA CONTACT YOUR NEAREST AGENT 




Phone 

Fax 

Buenos Aires • 

Publicaciones SA 

(1) 276661 

924 - 1572 

Bogota 

Interamerican Press 

(1) 256-6095 

236 - 9747 

Guatemala 

Publicaciones Intemacionales 

(2) 347007 

325427 

Guayaquil 

Durlar Ecuador 

(34)325248 

321266 

La Paz 

Durlar Bolivia 

(12) 366887 

390710 

Lima 

Durlar SRL 

(14) 758025 

759589 

Managua 

Publiserisa 

(52) 660-550 

663985 

Mexico D.F. 

S.E.M. 

(5) 207-8100 

208 - 3979 

Panama 

Miami Express 

(7) 26-2886 

26 - 7512 

Quito 

Durlar Ecuador 

(32)565016 


Rio de Janeiro 

Synchro 

(21) 290 - 6747 

290-6111 

San Jose 

Agenda de Publicaciones 

(6) 59-5555 

59 - 9491 

Sao Paulo 

Synchro 

(11)579-6482 

578-9754 

Santiago 

Durlar Chile Ltda 

(2) 632-3037 

632-4965 


FINANCIAL TIMES 



| LONDON PARrS fftANAFURI .NEW TO# A 

roiito 1 
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FINANCIAL TIMES THURSDAY OCTOBER 22 1992 


4 pw close October 21 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


in 

HMiUm Stack 
10$ it MR Carp 
M HlALLatnA 
48% 52% AMP Ine 
BQ% 54% AMR 
2% I’lARX 
53% 3314 ASA 


»%• 

vul pi si* Om> Pro. 

Ota. % ElBOa XU LawQtmMOoaa 

o<a «oi9tr«fi ia\ u% ia*i +$ 

0.18 0? 82 887 028% 29% 26 

IS 2.425 TBS 83% 62% 03 ♦% 

226939 92% 60% 82% +> 

IS 38 1% <% 1% 

2.00 5922 313 34% 34% 34% 

29 29% 


W% W%AMWlLab 000 £1207808 £8% 

13% 11%AbWWPr 0.42 17 0 13 11% 11% 
11% 10% ACM Gvt hi 098 £7 340 11% 11 

io% 9% acu&Opp ara «L3 92 g% o% 

9% 8% ACM 0*1 Sp 0.79 18 486 9% 9 

11% 10% «U 049*1 008 B.B SOI 10% 10% 
H)% 8% ACM Man 10811.1 442 g% 9*4 

12% 9% ACM Martgtf 099 10-8 224 9% d9% 

11% 4% Aon* Dm 040 SO 13 45 8% 0% 

6% 3% Acme Eteri 30 27 4% 4 

33% 14% AcuSOfl 10 740 18% 15% 

20 18% Mams E<flr 048 26 0 25 19% 19% 


11 % 

11 

9% 

9 

10 % 

9% 

9% 

8 % 

4 

18% 

19% 


49% 39% Ad Micro 300 7 8 88 38% 38% 30% 

21% 7% Ad Micro P 3.0021.1 45229 14% <4 14% 

9% 4% Admit G»p a 18 2.7 75 80 ft 6% 6 

42% 33 Asgon A0R 135 39 8 44u42% 41% 42% 

47 38 Aatna U 2.78 69 101031 42% 41%. 42% 

12% 9% AMI A 024 22 743254 11% 10% 10% 

34 24 Aflac 044 I.S 141877 30 29% 29% 

19% UAhmanMn 088 85 85710 13% 13% 13% 

22% 4 Artoen ine 7 181 4% 4% 4% 

40% 36% Air Pr Oun 008 1 9 192070 48 % 45% 45% 

29% 12% Airdrie Fn 0 30 1 7 331906 18% 17% 17% 

34% 22% Alrosa Inc 29 90 u3S 34% 35 

12% 8% AlrlOOM * 168148 B 11 11% 11% 11% 

104 99 % AlaPwS. 18 9 18 00 2 101% 101% 101% 

(05(00% Alab S2BC 020 80 4(00 (03% (03% l«% 
11% 10% AluPwOpPf 007 80 rioo 10% 10$ 10% 

23% 14% Alaska Air 020 1 !» 8 420 16% 16% 16% 

91% 11% Albany Ira 0 36 10 452135 11% 11% 11% 

32 21 % AlCutvr 8 024 10 18 MB 23 34% 24% 

25% 19$ AIGldur A 0 24 1.1 20 107 22% 22% 22% 

47% 38% AlbvrMons 0.84 1 4 261302 45% 45% 45% 

22% 15% Alcoa Alum 030 10 35 891 18% 18 (8% 

42% 33% AlCO stand 002 2.6 13 372 36% 3*% 34% 

23% 14% AMxBTOwn 0.40 24 9 728 17% >0% 17 

27% 10AWX/AIO* 1.00 3B(0SU&6 25% 28% 25% 
38% 27% Afloon Lud 0.06 £0 21 13 30 29% 29% 

48% 41% Alleflh Pow 3-20 88 12 220 46% 46% 48% 

31 22% Allan Gp 1 76 5.9 185 29% 29 20% 

30 18% Allan Con aSO 08 18 300 25 2«% 25 

27% 20% ABergan 0.40 I 7 18 976 23 22 % 22% 

39% 28% Aflnca Cap 240 7.013 123 34% 33% 34% 

12% 9% A3nca G1 0.18 10 33 9% 9% 9% 

21% 18*. AU Irish 0 82 4.1 127100 20 20 20 

61% 40% Alld Stg 100 10 461636 64% 64% 54% 

11% 9% AIstMunTr a 70 7.9 1044 10% d9% 9% 

9% 7% AWtncOp 0.63 8 1 386 8 07% 7% 
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8% 7% An Caffei 0.76 10.3 517 7% <17% 7% 

21 % 18% Am Cap Bd 1 06 82 35 31 2Q% 20% 20% 
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20 15% OR. Hoam 1.00 59 161000' 10% 10% 10% 

12% 7 Delta* Sam 10 404 12% 12 12% 

44% 26% Omni Carp >90 <06825*8 40% 38% 40% 

25% 19% Danshor Co 35 10 23 22 % 23 
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110102% DtEdt£72 x 9.72 9.6 
35% 30% DetrEd * 198 £3 B 977 31% 31% 31% 
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37% 24% Donaldson £40 1.1 20 267 37 % 38% 37% 

30% 12 Don* Hoy 092 1.720 378 29% 29% 28% 

44% 58%ODWr Cap 008 2920 273 44% 44 44 - 

82% 51% Daw mem 290 48302239 64% 32% 54% +1. 
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2% I Grubb 8 S 0 38 1% dl 1 

23% 17% Gromman TJ» 49 ft B9 20% 20% 20% 

»$ 8% OuerOemen £32 £5 38 13 9% 8% B% 
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FINANCIAL TtMES THURSDAY OCTOBER 22 1992 


NYSE COMPOSITE PRICES 


1X2 YU w »• . . 

M(p> In Mock Oft. % ■ 1 Mb Wgh ImOmOm Mgb Low Stock 

Continued from previous page 

a* z^SftMCrp ' u uo 7% 7% 7 * 

n 63* Sable Mae . MS 1.4 173X1 nv -70* 71* 

14* 19 Women 8r a SO 43 9 7 13* 13V 13% 

98* »% 3akantae * OS* 1.7 111SB9 38* 37* 98 +% 

9S21*8aiD0oea£ 1.44 8.0 >44074 94* 23* 24 -* 

4* 2%SMftE0ut Q40 10-0 44 ia 4* 4 4 

9% 7 8—r i Cft n alia 1330 874 os* 9* •* 

38* 90* SantaFaPae 230 72 11 42 39* SB* 90* 4* 

U* W* SantaFeSVi 0.10 03 T822B6 12* 11* 12* -* 

88* 48* San Lee LOO 17 181801 US8* 58 SB* »* 

8* 1 * Sown 0 4 1* I* t* 

44* 38* Sana Corp 238 04 13 88 42* 41* «* 

47* 40* SOHWP 230 «< 132333 43* 43* 49* 
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-* 

-* 


BB 4B* SdMTteflPI 138. 28 173879 80* EB* SB* 

70* 62* SOTOowr 140 13 1S8223 68* 87* 88 

37* W* StfiwanfO 074 L9 101734 18* V* Ml* 

10* 4* ScftwOzer 32 121 . B 6* 3* 

29* IS* SdwHABn 0.M 03 422721 u29% 29 29* 

10* 7* Seaman a 0.10 4.1114 33 9* B 9* 

46 34* SeettPaper 080 23 181783 37* 38* 98* 

17* n* ScMOrNMF 022 1.8 131 14* 14* 14* 

9* 8* smwacof ojao aa 29 a a* s* 0 * 

» 13 Sea Centra 057 43 B 48 13* 13* 19* 

15* 1«*SaaC13825 1.48 98 7 13* 16* 15* 

31 25* S nap a m Ce 058 27 □ 942 28* 25* 25* 

32 21* Seaoun En 106 312 31* 30* 31 

28* 20* SaaMd Air 11 183 22* 22 22* 4* 

23 12* SPX Corp 040 2377 178 SO 19* IS* 

48 37 Seen Reeb 230 47102632 42* 42 42* -* 

13* 11* SaHoni Sal 034 67 MO 12* 12* »* 

31* 2B* Seneemial 030 T.I25U06 29* 77* 28* W* 

61 35* Saqoa A 080 17 34 24 35*038* 35* 

68 42* Segua B 030 1.123 91 44 43*. 43* 

18* IS* SarvteaCpl 040 23151772 17* 17 17* -* 

29* » Sarvfcamtr 132 43 to 197 27* 27 27% 4* 

»* 17 Show Ind 090 13231795 34 * 24* 24* -* 

19* 8* SBawmld M > 00 63X016 10* 18 M* +* 

10 * 8% Shelby WM 074 U2 8 8* 8* 8* 

58* 49 * snefl TrOT 778 07 131414 68 B2* 82* -* 

30% XVShorwto HH 044 73 17 827 39* 29* a* 

27* IS* Shenaya 171785 19* 19* 19* +* 

M* B* Showboat 010 0.7 13 441 13* 19 19* +* 

24*- 17* Siena Pec 1.12 6.8 11 153 M W* 18* -* 

24* 14S*naIApp 9 137 18* 14* 16* 

41* 21* Signet Si* 030 2.1 43 744 a* 37* 37* 

»* 14* SHIconQr 102181 a* 21* 22% 41* 

12 8* Starter - 1.04 0.7 a 131 10 * 10 * to* 

15* 8 Stzztaf X 010 17 40 Ml 0* 0* 9* 

IS* W Skyline 048 2.731 Its 17* 17% 17* 

4* 2* SL mta OJM J3 17 76 3* 3* 3* 

9* 8* SmubCoro x 020 3.| 8 804 8* <18* 8% 
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48 »& anriwCBdim oe* ui> n a 42 * 42* 

42* a* SndhKB Eq 135 53 si SO a* 37 37* -* 

43* 25% SnriN Fd . 044 L221 84 a* 30 30 -% 

39 34* Smudfer J 042 1 43 26 27* 27 27 

40 28* SnapOnTb 106 3.7 17 888 25* a 29* 

10* 6* Snyder 08 070 11 25 138 9* 9* 9* 

29* 18% Solectron . 321820929% 27* a* 

12 * Bottom 0 0 20 * * * 

44 29 * senai me 230 43 a 819 a* «% a* 

38 28* SCOT AOR i 032 13 IS 77 X* 33% 33% 

15* 9* Sotnebya 080 S3 50 301 JO* M* 10% 

47% 43 Source Cap 300 74 22 a* 43* 45* 

38* 32% So«Cv3% 2» 8.7 rlOO 87* 37* 37* 

23* 1S*SdUftalnd 1.44 8413 27oX% a* 28% +% 

16 8* Southdown 050 6.1 3 SI 10 9* 9% 

18* 13891NBICP 052 3.1 8 33 17 16% 17 

38 30% Soutrm Ca 220 60 119130 37% X% 30% 

33* a* SoumnlOE 158 44 13 39 32* 32* X* 

38W%SortM£T< 1.78 510 93 34% 34* 34% 4* 

25% laUSouthWUri 008 04343039 24% 23% 24% -* 

15% M* SoothWOea 0.70 S.l a 63 13% H% 13% 

36* 27* SorttMEngy 060 1-817 1001138% X* X* +* 
34% 30*SMMft*S» 2a 74 0 MD 37* 31* 41* 

13% 7* Spain Fund 037 4.8 141 8 67* B 

8* 6* Spartan Cp 6 8 8% 8% 8% 

43% 30*2 SprXtod . 140 34 14 378 X* X* S* 

25* »* Sprint 1 00 4 0 134233 34* 34% 34* 

34% 28% SO Comm 062 1410 441 28% 2B a* 

13* 0*SU Motor 032 2842 93 12* 12* 12* 

14 4 %StandPacUt 012 24252543 5% S 3* +* 

37 23% EU Prod 044 24 M 117 a* a* a* -* 

37* Z? Stand** 078 21 14 1131(37% 38* a* -% 

41% 30* SMNMM X 140 2414 MS 34% 34% 34% +% 

48% 32* SterrieyWk 1-32 2416.113 38% 30% 38% +% 
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10 596 SUM Fin (LtO 14 4 10 0% 8* 6* 

31 23% SmnoAWab 0.60 24 a 129 a a a 
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2% 1 * SMnefMge 4 a t% 1% 1 % 

10 SSurage Eq 044 8.7 11 78 g* 8% 9% 

78 21 * Storage T6 178240 27* 25% a% 

54* '20* Stratus 136183 33 31% 32% +* 

31% »% SMdfifllle 030 14 IS 874 19% 18% M% -% 
»% 29% Sum Rger ZOO 5-2 II U 33 38% 38% +% 

10 4* Some Shoe 030 0.0500 .3 5 5 6 

10% 9 Sun Die A 1.10105 I 2 K|i| 10* M* 

4* 2% Sun DU B 8J3 46 2 a 2% 2% 2% 

9% 7% Sun Energy 073 02100 17 8% 8% 8% -% 

47* 31 * Sundairand 1,20 14 131667 36* 39% 35% 4% 

3% 1% SunaHaePf 1 19836 S 2 1% 1% 

1% QSuaaMaaUn 500 B % % 

42* 33*£untraal 160 25 121013 40 3B* 30 % +% 

16 9* Super foot 034 16 32 10 9% d9* 9% 

X* 10 Superior 018 07 171012 X* 22% 22% 

39% 24 Supervalu- 0.78 24 91068 46% 27% 27% -%f 

24% to* 8urg Care 1098 23% 22% 22 * - 1 % 

18% 12% (Mae Haft 0.02 Ol BO 15* 16% 15’ 

a% 10 Symbol Tec 11 Ta « 11% 11 

12% 7% Qyma Carp 12 4 9% «% 9 

24% M% bane tart 048 11 17 40 22% 22% a . 

34* 24*®yriteK CfP 144 46 11X44 27* X 26 -2% 

27* ajjj Syaeo Corp OJM 09273403 25% 24% a% +% 
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37 % 24% UK Com* I 030 1521 6 25% »% 26% 

6* 2%TI6M*a* 020 8.7 3 134 3% 3 3 

25% 18% TJX Co* 046 14232903 a 84% 25 

21% 17* TNP Entarp LR 76 12 213 a* 20* 20% 
R 41 TRW Ue 140 3637 850 61* 81 
30% W% T2 Medd 002 01 
30% 16* Talwen Fd ■ 450 

4* 2* TaBeylnd 042 12.4 0 115 
7* STaileyPI 16015.1 

70* 58% Tamprarvia 138 11 33 114 D* 63% 63* 

15% 3% TXndem 181T4S 11% M% 11 

31* 22% Tandy Corp 060 26111482 27% a* a* 

14% 11% Tfcjroi llm x 085 64 33 12% T2% 12% 

41* KTeraEnaro 142 4615 2X 41 40* ao% 
22% 18* Tekbonbc 050 2438 114 21% 21% 21* 

>* M Tawcna Cp 2 a. 1 1 1 

28% 17% Taterfyn# 080 46 18 788 17% 17% 17% 

3S% »* ToUEapRA 266 7.7 64320 27* 28% 26% 
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b a* ia% a% 
B 19* a 19% 
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90% lOTeradyne 11 678 

18% 8% Terex 006 07 2 127 
8% «* Terra Inde 11 235 

8* 2* Teaere Pat 1 2 a 

88% SB* Turn 360 u 183526 

W* fiZOmcoC its 7.0 2 

X* 19* Taxon Ud 020 1441 171 .... , 

R% 30 Texas (net 072 16«llUWu48% 48% 48% 42% 

a* 17 Taxaa Pne a« 26 33 32 17% 17% 17% 

R% 37 Taxes (Ml 364 7.4 1256» 41 * 41 41 % 

10% 9% Taafl PI 1.10104 5 10* M* M* +* 

9* 4% Tart Inda 1 . 10 103 8 136 6% 6 

»% 33% Textron 1.12 34 10 247 37% 37 37% -* 

9% 4% Thackeray X 4 4% 4% 4% 

0% 7* Thai Cap 025 24 » 9% 8* 9* +% 

M% 13% Thai Fund 172166 2Z7 17 * »% 17* 

<7* 87* The wnoBe a 0.13 tUS 20 9B3 42% 42 42* 

17* >3% Thtokel 040 16 0 87 16 15% 15% 4% 

8S 64% Tbaewa 1 B 244 3632 73 07% a* 87% 

M% 8% Thomaa Ind 040 44 80 57 8* dB% 9 4% 

19% ISThomaea Ad 168 74 7 14 18% 18% 10% 

X% 11 % Tldae a t a r 0.13 07 31 928 u 21 a* a% 4% 
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EUROPE 


Quarterlies and bond 
weakness hit Dow 


Senior bourses break three-day uptrend 


Wall Street 


DISAPPOINTING corporate 
earnings and a stalled bond 
market rally trimmed early 
gains on US markets yesterday 
to leave share prices virtually 
unchanged at the close, writes 
Patrick Hantersan in New York. 

The Dow Jones Industrial 
Average ended up 1.08 at 
3,187.10. well below its early 
highs when the index 
approached 3,200. The more 
broadly based Standard & 
Poor's 500 also closed slightly 
firmer, up 0.19 at 415.67, while 
the Amex composite rose 2.02 
to 373.42 and the Nasdaq main- 
tained its recently strong per- 
formance with a gain of 4.45 at 
597. L5. Turnover on the NYSE 
was 217m shares, and declines 
outpaced rises by 907 to 828. 

Prices opened firmer, buoyed 
by hopes in Europe that the 
Bundesbank will cut German 
interest rates soon, allowing 
other countries to reduce 
domestic rates. The market 
was also boosted by an early 
rise in bond prices, which have 
been hard hit lately by concern 
that if Mr Bill Clinton wins the 
presidential election he would 
adopt an expansionary fiscal 


policy that could reignite infla- 
tion and widen the deficit 

Bond prices, however, were 
unable to hold on to their 
gains, a weakness which was 
quickly transferred to equities. 
Although bonds later recov- 
ered, stocks remained troubled 
by some disappointing third 
quarter gaming s reports from, 
major US companies. 

Among the worst performing 
individual stocks. United Tech- 
nologies fell $1% to $4514 in 
turnover of i.7m shares after 
the company reported a quar- 
terly profit of 95 cents a share, 
up from 90 cents a share a year 
ago but below analysts* fore- 
casts. 

Another disappointment was 
Conner Peripherals, which fell 
$2 ft to $L8ft in turnover of 
2.7m shares in spite of report- 
ing a big rise in profits to 
$41 ^m. The earnings failed to 
meet market expectations. 

Schlumberger dropped $2 to 
$68 after the oil and electronics 
group announced third quarter 
net income of $172.7 m, down 
from $ 196.2m a year earlier, 
and said that it remained cau- 
tious about near term earnings 
because of worldwide economic 
conditions and low business 
confidence. 


Chrysler rose $ft to $26ft in 
turnover of 2m shares in the 
wake of good earnings figures 
earlier in the week. The stock 
also received a boost from 
broking house Warburg Securi- - 
ties, which raised Its earnings 
estimates for the car group. 
Ford and General Motors, 
which have yet. to report their 
earnings, rose $ft to $38% and 
$1 to $30% respectively. 

On the Nasdaq market, MCI 
Communications firmed $% to 
$35% after reporting third 
quarter profits of $154m, up 
from $133tn at the same stage 
last year. 


Canada 


TORONTO share prices ended 
higher for the fifth consecutive 
session. The TSE 300 composite 
index climbed 10.79 points, or 
0.33 per cent, to 8,252.63. 
Advancing issues led declines 
288 to 234. Volume was 25.7m 
shares worth C$252. lm com- 
pared with the previous 30.7m 
shares worth C$283 .2m. 

The transportation sector 
jumped 3.02 per cent on Index, 
boosted by Laidlaw B shares, 
and the industrial products 
sector gained 1 per cent on 
index. 


THE Eurotrack 100 broke a 
three-day uptrend yesterday, 
writes Our Markets Staff. 

Tuesday’s accelerated gains 
followed an indication from the 
Bundesbank of lower Interest 
rates at yesterday's securities 
repurchase tender; but a cut of 
15 basis points in the lowest 
interest rate involved, to 8.75 
per cent, disappointed market 
hopes for a drop of 40 or 50 
points. 

FRANKFURT reacted with a 
7.65 Ml in the DAX index to 
1.50&9Q. German market turn- 
over fell from DM7.2bn to 
DM6-3bn. A domestic strate- 
gist, Mr Rorst-Kaspar Graven 
of Merck Finck in Dusseldorf, 
said that the disappointment 
lay with London traders who 
had expected too much, too 
soon from the Bundesbank. 

Merck Finck is inclined to 
underplay the interest rate 
issue, saying that an impres- 
sive bond market rally Is being 
outweighed by the dramatic 
deterioration in the outlook for 
German corporate earnings. 

It sees a downside DAX risk 
of 1,300 to 1,320. Meanwhile, 
nine-month figures are due, 
and sensitive nerves are being 
stretched by a succession of 
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earnings downgrades: Volks- 
wagen, subject to Its latest in a 
series this week, fell another 
DM630 to DM264.70. ’ 

In trucks and engineering. 
MAN fen DM5.50 to DM210.50; 
and in steels, after a succession 
of bad news stories recently, 
Mannesmann, P re us sag and 
Thysseix fell by DM5.50 to 
DM2 1050. DM950 to DM31L20, 
and DM450 to DM3LL20. 

PARIS opened just under 1 
per cent higher, boosted by a 
strong Matif and continued 
hopes of an early cut in inter- 
est rates. But profit-taking 
after Tuesday’s gains quickly 
set in and sent the CAC-40 
Index down to the day’s low of 
1,712.07. It finally closed 9.02 
lower at 1,72254 as turnover 
dropped back to FFr2.44bn. 


Dealers said that many com- 
pany presentations at a large 
meeting of institutional inves- 
tors had indicated that second 
half performance this year 
would not match up to that in 
1991. 

Thomson-CSF dropped 
FFr5.10, or 4.5 per cent to 
FFr109 after the defence com- 
pany reported a 25 per cent 
darling in its first- half net and 
said that it expects a full year 
decline. Lafarge featured on 
the upside, adding FFr13 or 4.6 
per cent to FFr296. Dealers 
attributed the rise to the stron- 
ger dollar. 

MILAN ended lower as Cre- 
dito Italiano slumped 11 per 
cent on reports that the bank's 
privatisation was not likely to 
benefit minority shareholders. 


The Comit index fell 7.43 or 15 
per cent to 408.68 in turnover 
estimated at around Tuesday’s 
Ll72tm. 

Credlto Italiano plunged L250 
to L2.025 as investors sold out 
The food company, Sme, 
another privatisation stock 
which has gained sharply this 
week, fell 4.1 per cent or L278' 
to WOO- 

' AMSTERDAM turned nega- 
tive on interest rates in the 
afternoon, the CBS Tendency 
Index closing down 0.2 at 1055 
after an intraday high of 106-4. 
Heine ken was one of the main 
losers, down FI 2.70 at FI 16950 
on profit-taking after the 
stock's recent strong perfor- 
mance. • 

Chemicals were notable win- 
ners on the day, with DSM and 
Akzo ahead FI 150 and 50 cents 
respectively at FI 88.50 and 
FI 13150. Elsevier, up FI 150 at 
FI 10850, was another blue 
chip beat the trend, helped by 
a good performance by Reed of 
the UK, with which it is hold- 
ing merger talks. 

ZORICH fell on profit-taking, 
the SMI index closing 15.1 
lower at 15075 and a fall in 
the dollar putting pressure on 
dollar-sensitive multinationals 


like Ciba-Geigy and Roche. 

Investors switched into 
insurance from banking, Zur- 
ich putting on SFr55 to 
SFrl555 and Winterthur SFrtO 
to SFr2,750. Ciba-Geigy 
dropped SfW to SFi625, Roche 
SFr20 to SFr3.6DQ, and Ascom 
SFr40 to SFri570 as the tele- 
aims' company said that profits 
will be lower in 1992. 

MADRID followed the. gen- 
eral trend of thinking, the gen- 
eral index losing 1.42 to 198.67 
in moderate turnover of 
Ptal2.50bn. Banco Santander, 
which reported third quarter 
figures in line with expecta- 
tions, gained Pta5 to Pta3,820. 

STOCKHOLM continued to 
rally in moderate trading as 
falling interest rates and a 
stronger dollar supported the 
market. The Alfarsvarlden 
General Index rose 8.0 to 6925 
as turnover declined' •£$ 
SKr466m from. SKrSttnt 
■ HELSINKI majored on >ts : 
own fall in interest rates,' 
which left the Hex Index ypj 
19.1 or 3 per cent at 6615 for. a: 
two-day gain of 5.6 per ctih£> 

VIENNA was positive on. toe ' 
news elsewhere in. Europe and 
the ATX Index firmed 19.67 to 
80051. 


ASIA PACIFIC 


Talk of discount rate cut lifts Tokyo stocks 


China trade hopes drive 
Hong Kong to new peak 


Tokyo 


Simon Davies on the colony’s outstanding success 
against other international equity markets in 1992 


A fter a summer lull, 
Hong Kong has reas- 
serted itself as the best 
performing major stock market 
in the world this year. Inves- 
tors have reacted with enthusi- 
asm as the colony has slid off 
the hook of another US/China 
trade dispute, and the upsurge 
looks set to continue. 

The Hang Seng index fin- 
ished May at 6,060.15, up 41 per 
cent over the first five months 
of 1992. After that it was vola- 
tile. peaking at 6,16253 in July 
but retreating to 5,291.49 by 
August 25. 

The index has recovered this 
month, anticipating, then cele- 
brating a Slno/US trade agree- 
ment which has smoothed Chi- 
na’s path towards membership 
of GATT. This should ensure 
enormous trade flows through 
Hong Kong, and has more than 
made up for any perceived Chi- 
na-baiting by the colony's new 
governor. 

After a 6.9 per cent rise last 
week, the market has contin- 
ued to climb. Late buying yes- 
terday drove turnover up from 
HK$3.45bn to HK$4.19bn 
($544ra), and took the Hang 
Seng up another 112.34 to a 
new record high of 6500.85 
amid rumours that mainland 
Chinese money was coming in 
to support the action. 

It has been a case of econom- 
ics getting the better of poli- 
tics. On the political front, 
there is uncertainty in Mr 
Chris Patten's aggressively 
open policy on the airport talks 
with China and his push for 
further democracy within the 
Basic Law, Hong Kong's mini- 
constitution after 1997. These 
will result in a tense few days 
during his first visit to Beijing. 

Further afield, the US elec- 
tions will inevitably cast their 
shadow on Hong Kong, both 
because of the impact they 
could have on interest rates 


and on the local currency (the 
Hong Kong dollar is pegged to 
the US dollar), and because of 
their potential impact on trade 
relations between China and 
the US. 

But last week, international 
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institutions decided that with 
China becoming a more posi- 
tive theme and the colony's 
economic growth trend appear- 
ing assured, they had had 
enough of waiting. 

Even by Hong Kong stan- 
dards, a 388-point climb in the 
Hang Seng Index in just one 
week is a major vote of confi- 
dence; and the outlook remains 
extremely positive. 

Uncertainty about the perfor- 
mance of Mr Patten in Beijing 
has encouraged some profit- 
taking. but if one ultimately 
believes that Hong Kong’s air- 
port will be built (and few real- 
istically dispute this), then the 
stock market looks to be wind- 
ing up for its Chinese New 
Year bull run. 

Most analysts are anticipat- 
ing more than 20 per cent cor- 
porate earnings growth in the 
current year, followed up by a 
similar level in 1993. If the 
market were to rise to an inter- 
nationally modest 1993 
price-earnings ratio of 13 from 


its current 1993 p/e of around 
105, this would leave the Hang 
Seng Index at more than 7500. 

At present there is a wave of 
foreign capital which is sup- 
porting this upward push, 
aided by a shortage of alterna- 
tives amongst the lacklustre 
global stock markets. 

S.G. Warburg Securities esti- 
mates that the Hong Kong 
market will raise HK$57bn 
from new equity in 1992, up 60 
per cent from 199L But with 
HK$48bn in dividend Income 
and an estimated HK$54bn 
inflow of foreign institutional 
capital, the stock market is rid- 
ing on a wave of liquidity. 

In addition, Hong Kong 
Investors are still faced with 
negative interest rates (infla- 
tion has fallen to 9 per cent, 
but the prime rate is 65 per 
cent) and a soft residential 
property market, which leave 
few alternative havens for 
capital 


M any analysts argue 
that Hong Kong 
should return to a 
p/e rating compatible with 
other Asian markets now that 
the force of China’s economic 
transformation is clear and 
Deng Xiaoping's great reform 
programme Is finally written 
in stone, after last week’s 14th 
Party Congress. 

“We are now seeing a contin- 
uation of the structural re-rat- 
ing that began earlier this 
year, now that several con- 
cerns have been lifted. This 
market has a long way to go,” 
says Mr Sheldon Kasowltz, 
research manager at Jardine 
Fleming Securities. 

The longer-term concerns are 
a US-induced reversal of the 
interest rate trend and a 
heavy-handed reaction to the 
red-hot Chinese economy; but 
in the meantime, the bulls are 
definitely back. 


THE Nikkei average closed 
above the 17500 level on late 
Investment trust buying after a 
call by Mr Kiichi Miyazawa, 
the prime minister, for lower 
money market rates sparred 
hopes of a cut in the official 
discount rate, writes Enriko 
Terazono in Tokyo. 

The index advanced 15356 to 
close at the day’s high of 
1744L52, having fallen to the 
day's low of 16539.69 earlier in 
the afternoon. 

Volume fell to 170m shares 
from 192m as advances led 
declines by 520 to 342 with 201 
issues nnnhnng pri. The Topix 
index of all first section stocks 
gained 7.46 to 159853 and in 
London the ISE/Nikkei 50 
index eased 1.03 to 104554. 

Weak money supply figures, 
which registered a 0.4 per cent 
decline in September, also 
added to hopes of lower rates. 
However, activity concentrated 
on index-linked buying by 
investment trusts and overall 
trading remained dull. 

Interest rate-sensitive issues 
were heavily traded, with 
Sumitomo Metal Industries, 
the most active issue of the 
day, rising Y8 to Y27D. Nippon 
Steel, however, fell Y1 to Y292 
on profit taking. 

Export-oriented, high-tech- 
nology stocks were higher as 
the dollar strengthened against 
the yen: Hitachi jumped Y14 to 
Y737 and NEC advanced Y9 to 
Y695. 

Financials were stronger on 
hopes of better earnings due to 
lower interest rates. Industrial 
Bank of Japan rose Y10 to 
Y2.440 and Mitsubishi Bank 
gained Y50 to Y2.120. 

Inabata, the chemical and 
pharmaceutical trading com- 
pany, rose Y5Q to Yi.170 on for- 
eign buying. Inabata holds a 
stake in the unlisted Sumitomo 


Pharmaceutical, which is a 
market leader in Interferon. 

Clarion, the car audio maker, 
fell Y44 to Y455 on a downward 
revision of its earnings esti- 
mates. Clarion is now forecast- 
ing a YB5bn after-tax loss for 
the current year to next 
March. 

In Osaka, the OSE average 
gained 65.40 to 18,72656 in vol- 
ume of 85m ahnrp<t 


Roundup 


TOKYO'S recovery helped to 
lift some of the region’s mar- 
kets yesterday. 

SEOUL rose for the fourth 
consecutive session, helped by 
lower interest rates, “as the 
composite index ended 19.26 
higher at 559.71 in turnover of 
Won431.9bn after Tuesday's 
Won245J.bn. 

Manufacturing groups were' . 
boosted by government plans 


to provide substantial funds 
for capital investment Daewoo 
Heavy Industries gained 
Won40G to WonS5L0 and Hyun- 
dai Motor was up Won800 at 
Won2L70a 

TAIWAN, which fell sharply 
at the opening on reports of a 
drop in third quarter GNP, 
recouped some ground in late 
trading on bargain-hunting in 
blue chips. 

The weighted index closed 
29.79 lower at 3,69458 in low 
turnover of T$U5bn. 

MANILA recovered after 
Tuesday's losses but investor 
confidence remained weak 
because of lengthy daily power 
cuts in the capital The com- 
posite index advanced 9.45 to 
L3535S. 

AUSTRALIA continued to 
improve .with the exception of 
.the gold sector, which saw fur- 
ther sharp fells in joint owners 
of the Forgera gold mine. The 


All Ordinaries index put on 17 
to 1,443.9 in turnover of 
A$26052m. 

In the mining sector. Placer 
Pacific lost 12 cents to A$1.74, 
Highlands Gold slipped 2 cents 
to 84 cents and Renison fell 4 
cents to A$3.46. 

Among financials, ANZ put 
on 8 cents to A$2.62, Westpac 
added 2 cents to A$2.82, 
National Australia gained l 
cent to A$7.15 and the Com- 
monwealth Bank gained 4 
cents to A$556. 

NEW ZEALAND was active 
in second- and third-line stocks 
as the NZSE-40 index rose 6.48 
to L37352 in turnover of 
$24.5m. Among- major issues. 
Telecom rose 6 cents to 
NZ$250. 

KUALA LUMPUR recovered 
from earlylosses and the com- 
posite index. : closed. up^059 at 
61555, having earlier touched a 
low of 618. Brokers commented 


that sentiment remained ner- 
vous ahead of next week's bud- 
get announcement 

BANGKOK saw active trad- 
ing in th e banking sector and 
the SET index gained 555 to 
88353 in turnover of Btll56bn. 
Advances led declines 134 to 57 
with 69 shares unchanged. 
Krung Thai Bank rose Btl2 to 
Btm 

BOMBAY'S flood of rights 
issues took 3.8 per cent oETthe 
BSE index, which feff 11654 to 
2534.66 on the penultimate day 
of trading for the current 
Hindu year. 

Analysts said that companies 
were raising an estimated 
Rs85bn through the equity 
market over the next three 
months. 

KARACHI saw institutional 
and overseas buying interest, 
the latter mainly -irom Pakis- 
tanis atooadj/as' the ; KSE 10(7 
index gained 11.58-to453759. 
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SOUTH AFRICA 

DE BEERS, Anglos and 
Mlnorco again led the market 
higher as the overall index 
rose 35 or LI per cent to 3,034. 
The gold index rose 20 to 869 
while industrials added 20 to 
3588. De Beers gained E2JS 
to R5055. 
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T he new FT European 
Desk Diary- the 
essential accessory 
for everyone doing business 
in Europe. 


Australia (68) 121.88 

Austria (19) 152.08 

Belgium (42) 139.09 

Canada (114) 116.7S 

Denmark (33) 19553 

Finland (15) 61.93 

France (101) 14&48 

Germany (64) 109.69 

Hong Kong (S3).- 256.11 

Ireland (16) 134.70 

Italy (77) 54.38 
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New Zealand (14) 39.00 
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Picked with Practical bdonaatkn 
140 pages long with ova LOO pages 
demoted exdudvely ® European 

liifr» [ff* )q fi lw4yiHii|,pif1nwrtinj[ fr. 

the European Community, 

Travel and Holidays, M ulri K ngn al 
txameta vocabulary etc. 


mutu&npal 

All key information sections ue m five 
langnagcs -English, French, German, 
Iralbn and Spanish -other aecoops 
have multilingual headings. 


Snpe* Geographic Reference 
European dqr street maps and a 
bemttful fug cokiur Eu ropean ad«i«g 
invaluable for the executive on the more. 


Distinctive •’European" Appearance 
Bound In a superb padded '’European'', 
bh»e feather with tbeoffidtllCcbde of 
scan and the Financial Times tide 
embossed In gaJdm the cover. 


Easy 10 esc format 
Week to view diary section. 

Hourly aypoi um i m r times, 

07.00 to 30.00. Indoles afl European 
public holidays. 


Portable 

Deapire to wealth cl information 
the European Desk Diary measures 
only 225mm xllOrnm x30nm> 

and vrcigfahmcmT a kilogramme^ 
satiable for both desk top 
and briefcase. 


Attachable Telephone Address Book 
Silver laminated cover, step indexed 
with two pages of dialling codes. 


Separate Calendar Card 
Amaaivelaminaqri (due end with 
1992, 1993 and 1994 calendars for 
easy reference. 
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World Ex. US (1687) 

World Ex. UK (1981) 
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World Ex. Japan (1737)- 


The World index (2209)... 
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2.56 142.16 
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3.57 11657 
3.65 15752 
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